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Three great Ports— 
plus Sentinel Service— 
when you route by BaO! 


e@ Routing by the Baltimore & Ohio gives 
importers and exporters access to three great 
Atlantic ports— New York, Philadelphia, and 
Baltimore. This means not only fast freight 
movement and the use of specialized facilities 
but also the advantages of Sentinel Service in 
maintaining a smooth flow of cargo. 


Through a carefully controlled system, 
B&O’s Sentinel Service provides accurate 
schedules on carload freight between ports 
and interior points. It also notifies exporters 
and importers, through its Automatic Records 
feature, of any schedule interruptions and 
reforwardings. 


You’ll also find the E&O friendly, helpful, 
and extremely careful in the handling of your 
goods. Ask our man! 


LATEST ADDITION to B&O's 
New York harbor fleet—one 
of a series of new Diesel 
tugboats for speeding move- 
ment of import-export freight 
at Port of New York. 


Constantly doing things — better ! 








January 30, 1954 
| ee 






DELS A LONG asta 


A\\N 





You can “ship McLean” to any one of more than 6,800 
market areas along the Eastern seaboard ... 37 terminals 
from Atlanta to Boston are strategically located and 
equipped to give you prompt pick-up and delivery. 
Complete McLean service is as near as ‘your telephone. 


McLEAN SERVICE INCLUDES 





Careful Handling Modern Equipment 


Electronic Control Safety-First Drivers 


Personalized Attention 


Assistance with your shipping problems- is always 
available from your McLean sales representative... 
a motor transportation expert. For complete information 
about McLean service, write Dept. TW, Box 213, 
Winston-Salem, N. C. 


MSL EAN Mi - L E A N 


Canes TRUCKING COMPANY 
“a General Offices - Winston-Salem, N. C. 
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22 Express Freighter Vessels 
































Outbound Sailings to Hawaii 


San Francisco and Los Angeles — weekly 
Seattle and Portland — every 16-19 days 
Pacific Northwest lumber service —every 30 days 
* Atlantic ports — every 10 days 
*Gulf ports —every 20 days 


. 
Homebound Sailings from Hawaii 


San Francisco and Los Angeles — weekly 
Pacific Northwest ports—every 30 days 
* Atlantic ports — every 10 days 
*Gulf ports —every 20 days 


* Matson-Isthmian joint service 


Sailings to and from Australia and 
New Zealand via Tahiti, Samoa and Fiji 


Pacific Coast ports including 
British Columbia — monthly 





Direct Service for Every Area 





Matson express cargo service to and from 
Hawaii rims the American seaboard... 
ships of the Matson freighter fleet move 
cargo between Hawaii and the Atlantic, 
Gulf, Southern California, Northern 
California and Pacific Northwest coasts. 
At all terminals they have the finest of 
facilities for handling freight with care 
and dispatch. And they maintain the 
fastest transportation between mainland 
ports and Hawaii. 





MATSON NAVIGATION COMPANY 
THE OCEANIC STEAMSHIP COMPANY 


Offices: San Francisco * Los Angeles * New York * Chicago 
Seattle * Portland * Vancouver, B. C. 
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Steam rack where 24 tank cars can be cleaned at one time 


GATX tank cars are never more than a few hours away from "home base." 


More than 30 General American repair shops give the 47,000 GATX tank cars their periodic 
steam-—cleaning, 


lubrication, maintenance and inspection. Specialized equipment and 


parts inventories used in building more than 200 types of tank cars are also available 
for the repair and maintenance of the GATX fleet. 


Carrie 
General American's experience gained in designing, building and operating railroad car |] for n 


fleets and shops for over 50 years gives shippers more dependable service for transport-| i 
ing liquids in bulk and greater flexibility of car types. . = 
B place 

cond: 

Car repair shops throughout GENERAL AMERICAN TRANSPORTATION CORPORATION® “8h 


is to 
the U.S.A. 135 South La Salle Street, Chicago 90, Illinois alrea 


Offices in principal cities 
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EDITORIAL 





N THIS ISSUE we are devoting considerable space to the 
I sixty-seventh annual report of the Interstate Commerce 
Commission to Congress. Here our readers will find a re- 
view of the outstanding developments and problems. in 
domestic land and water transportation in the year covered 


by the report. 
The Commission, of course, is the expert federal body 
"Bon the subject of such transportation. The entire report is 
well worth reading by those who wish to keep informed as 
to the developments in transportation in the United States, 
and as to the regulation of the carriers subject to the juris- 
diction of the Commission. 


CA However, the parts of the report which we are reproduc- 
’ ing in full in this issue are really “must” reading for those 
who wish to keep abreast of the developments in the trans- 
portation world—certainly from the standpoint of both the 
producer and user of transportation service. 


ee, 


v 





In its review of the transportation situation, the Com- 
mission takes a look at changes in traffic, rates, and costs for 
each of the carrier types under its jurisdiction. On the sub- 
ject of interagency competition, it says that there has been 
no abatement of the intensity of this competition in the 
SOM current year. The Commission touches on integrated serv- 
ices, such as motor operations by railroad subsidiaries, and 
the transportation of trucks on railroad flat cars and on 
vessels. It points out that the use of the flat cars to transport 
\ trucks has raised legal questions. 


The Commission, in this section of the report, takes a 
look at the operating efficiency of the railroads—saying they 
have continued to stress the provision of facilities which im- 
prove efficiency—and other types of carriers. 





The federal regulatory agency finds reason for concern 
over what it says is the attempt of manufacturers or dis- 
\ tributors of merchandise who seek by apparent sales which 
the Commission says are “subterfuges” to earn compensa- 
tion for what would otherwise be an empty return journey 
of some distance; over the transportation on return trips of 
general merchandise by carriers of exempt commodities; 
and over the activities of truck owners who transport, in 
both directions, merchandise which they have purchased for 
sale. Where these purchases are not bona fide, says the 
Commission—where “this so-called private carriage is a 
subterfuge for engaging in public transportation,”—it con- 
stitutes a growing menace to shippers and carriers alike. 


\Y 


N another part of its report, the Commission takes note 

of the problem which is the aftermath of the issuance 
of more than 100,000 certificates or permits to 19,000 motor 
cattiers of property, and the processing of 250 applications 
r for motor rights every month. The Commission points out 
that it does not have any practical or expeditious way of 
determining whether it has already authorized one or more 
carriers to perform the identical service for which another 
tattier is applying, and must depend on the information 
placed before it by protesting carriers. It asks funds to 
conduct an inventory and classification of the outstanding 
ON tights, a knowledge it says is ‘desirable if the Commission 
is to consider proceedings with knowledge of the service 
already authorized.” 





A Most Important Transportation Document 


In the material which we have zeproduced in this issue 
from the Commission’s annual report are several tables, 
which serve to show the relative activities of the various 
types of transportation agencies in terms of dollars and of 
traffic carried. If we thought our readers needed to have 
the importance of the regulatory processes underlined, we 
would point to the tremendous figures which are shown in 
those tables. Some measure of the importance of the work 
of the Commission may be taken from the fact that operat- 
ing revenues of the agencies under its jurisdiction, in the 
12 months ended June 30, 1953, totaled almost $18 billion. 
In 1952, all the agencies of transportation under Commis- 
sion regulation, re the relatively small amount contributed 
by air carriers of cargo, chalked up 1,135,524,000,000 ton- 
miles in the transportation of property, while 480,077,000,- 
000 passenger-miles were produced in the air, on the Great 
Lakes and the inland waterways, or on the highways or on 
the rails. 


HERE is always an almost irresistible impulse to 

“play” with figures of this kind. For example, as a 
kind of reference point for judging the importance of the 
work of an agency like the Commission, we might note 
that it estimates 1,655 employes for the fiscal year 1954. 
Relating that to the $18 billion in total operating revenues 
of the modes of transportation which are under the Com- 
mission’s jurisdiction, it might be said that each employe 
of the Commission would be responsible, “‘on the average,” 
for about $11,000,000 of transportation revenue in that 
fiscal year. 


It is not necessary, of course, to resort to any such play 
with figures. The Commission’s report bears its own evi- 
dence of the growing size and complexity of, not only the 
transportation plant, but of the pas a generated by regu- 
lation and competition as they are intended to operate side 
by side under our theory of government. 


The complexity of the problems faced by a regulatory 
agency, and the delicate nature they can assume, is best 
shown by what the Commission has to say about the use of 
the privately-owned truck to obtain compensation for what 
would otherwise represent 2 return movement with empty 
equipment. The Commission makes no recommendations 
in the matter, satisfying itself with calling to the attention 
of Congress the possible impact of the use of private trucks 
to perform a growing volume of transportation which would 


' otherwise be performed by railroads, or motor carriers, or 


water carriers, who hold their authority from the Commis- 
sion and must obey its regulations. Under the present state 
of the law, says the Commission, information developed as 
a result of investigations has never been sufficient to support 
a formal complaint before it. Congress will find it no less 
difficult to deal with what will certainly look, on the sur- 
face, like an invasion of private rights, if there is an attempt 
by legislation to curb the abuses to which the Commission 
points. 


On the whole, we would say that the Commission’s report 
is ‘‘must” reading—some parts for some, other parts for 
others, all of it for some. It is a most important trans- 
portation document. 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 
question that does not seem tobe of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


practical traffic problems. 


Commodity Descriptions— 
Edible v. Inedible Products 


Question—Missouri 


We would like to have your opinion on 
the following matter. 

In the manufacture of our mixed feeds 
we use as an ingredient Fish or Sea 
Animal Oils blended or fortified with 
Oils extracted from Fish or Sea Animal 
Livers or the Viscera, as described in 
Section 2, Item 5640 of Trans-Continen- 
tal Freight Bureau Tariff No. 2-S. This 
item publishes a rate of $1.32, which was 
an original 85 cents brought up under 
the increases in Item 55 of the Increase 
Tariff 162—166—168. 


It is our contention that the 85-cent 
base rate should have been increased as 
provided in Item 715 of the above men- 
tioned combined table of increases, which 
would have resulted in a rate of $1.25. 


The difference of opinion seems to 
hinge on whether or not the product we 
are buying, as described above, is edible 
or inedible, and also whether the term 
inedible pertains to feeding of animal 
and poultry. We have always been of 
the opinion that animal and poultry feed 
is considered inedible and that the term 
edible or inedible as used in tariffs per- 
tains to the ultimate consumption by 
humans and not animals. 


The interpretation committee han- 
dling the exporting increases in their 
interpretation 121 finds inedible to mean 
not fit for any kind of feeding, including 
animal and poultry, which, as stated 
above, is contrary to our belief. 


If you know of any reports of the 
Interstate Commerce Commission in 
which the Commission has ruled as to 
the meaning of the terms edible and 
inedible we would appreciate your advis- 
ing us. 


Answer 


We are unable to locate a case dealing 
specifically with this question. However, 
we have located a case, Cottonseed, Its 
Products, and Related Articles, 188 I.C.C. 
605, from which the inference may be 
drawn that the term “edible” is to be 
associated with products that are fit for 
human consumption, and “inedible” is to 
be associated with products that are not 
fit for human consumption. 


In this case the Commission, in speak- 
ing of the various types of vegetable oils, 
referred to the class comprising those 
which are used in the manufacture of 
such edible products as lard substitutes 
and cooking and salad oils. At another 
point in this same discussion, the Com- 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribe:s, 
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The right is reserved to refuse to answer any 


mission said that inedible greases were 
obtained chiefly from the inedible fats 
of animals at packing houses and from 
the garbage and waste fats and meats 
collected in the large cities. 

It is our opinion that the Commission 
has applied the term “edible” to those 
products that are fit for human con- 
sumption and “inedible” to those prod- 
ucts not fit for human consumption, 
even though they’ may, at a later date, 
be refined to the point where they become 
edible to a human. 










































Overages and Shortages— 
Handling of by Carrier 


Question—New York 


Our plant made a less-than-truckload 
shipment to Asheville, North Carolina. 
The trucking outfit delivered this ship- 
ment one box short and we subsequently 
filed claim. The carrier refused pay- 
ment of our claim for the reason that 
on the same day that the Asheville, 
North Carolina, shipment was picked up, 
they also picked up a less-than-truck- 
load shipment for Raleigh, North Caro- 
lina. The Raleigh, North Carolina, ship- 
ment was delivered one crate over and 
so signed for by our representative. 

We have tried to ascertain what this 
crate consisted of, but to no avail, since 
both these installations have been com- 
pleted and no extra crate has been found. 

Our representative at Raleigh, North 
Carolina, who signed for this crate, re- 
calls the incident and insists all material 
received on this shipment was definitely 
marked for the installation at Raleigh, 
North Carolina. 

Has the carrier the right to turn down 
payment on a short bill of lading by 
connecting it with a shipment to another 
destination? 












Answer 


It is our opinion that a carrier is not 
justified in applying an “overage” at one 
station against a “shortage” at another 
station, as they are separate and dis- 
tinct shipments. 

An “overage” is freight belonging 
the shipper when he is known and 
should be returned to him. 

A “shortage”, on the other hand, may 
be the result of the carrier’s receipting 
for more goods than were actually re- 
ceived or to loss of the goods during 
transportation, as well as a delivery of 
goods at another point. 

Your claim for the shortage at Ashe- 
ville should be paid, unless the carrier 
can show that the goods were not re- 
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Traffic Managers: 


Leduce LDownitine 


when moving offices 


Call your LOCAL 
North American Agent 


Alert traffic managers look for ways to 
cut the “hidden costs” of office moving. 
With North American you get a smooth 
operating team of men whose motto is 
speed with safety! Specially trained, 
these experienced men carefully pack 
and cover furniture and equipment, as- 
suring a damage-free trip. So efficient 
and thorough in their work, they’ll have 
you out and in with a minimum loss of 
office time. Call your,local North Amer- 
ican Van Lines agent today! 





NAVL offers the only departmentalized 
service for quick, safe handling of all types 
of displays and exhibits. 


Transferred personnel moved efficiently 
with North American’s “on-time delivery” any- 
where in the U.S.A., Canada and Alaska. 





SEND FOR HELPFUL BOOKLET 

Valuable suggestions on how to move your , 
trade-show displays quickly, easily, eco- /“%«,, 
nomically . . . in new illustrated brochure, / Pj; 
just off the press! Phone local North | 
American agent or write Dept. TW 154, / 

for free copy. Save time and worry — 

ship displays the North American way! 
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Agents throughout U.S.A., Canada, Alaska 
he- —~ 
rier 
re- 


Nerth American Van Lines Inc. GENERAL OFFICES: FORT WAYNE 1, eieian . 
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SAVANNAH 
STATE 
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Now Operating 
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ee Tenn. 

aX Atlanta, Ga. 
S\ 4 









Birmingham, Ala. 


TO PROVIDE 
FASTER HANDLING 
LOWER COST 
AMPLE STORAGE SPACE 





Get full information now about 
the complete handling facil- 
ities of these modern, new 
PUBLIC DOCKS, backed up 
by excellent open and closed 
storage space; desirable sites 
for plant locations, and served 
by 5 railroads and 26 truck 
lines. 


Georgia Ports Authority 


Offices 
SAVANNAH, GA. NEW YORK, N.Y. 


P.O. Box 1039 ATLANTA, GA. 233 Broadway 
1413 Healey Building 






ceived at origin. A receipt for the goods 
by a carrier is prime facie evidence that 
the goods were received and must be re- 
butted by the carrier. 





Routing and Misrouting— 


Motor Carrier—Joint Rate v. Lower 
Combination Rate Via Route Over 
Which Joint Rate Is Inapplicable 


Question—Minnesota 


We have a question pertaining to the 
motor carrier’s obligation to protect 
through rates on joint line traffic. 

For example, a common carrier picks 
up a truckload shipment at the Twin 
Cities, Minnesota, destined to Cleveland, 
Ohio. The shipment is interlined at Chi- 
cago, Illinois, to another common carrier 
whereby the lowest possible through rate 
is protected. 

If the originating carrier were to apply 
the applicable local rate from origin to 
Chicago, Illinois, and tender the ship- 
ment to a non-bureau carrier who would 
also apply a local rate from Chicago, 
Illinois, to destination, a lower charge 
than the through rate would result. 

Is the originating carrier obligated to 
tender the shipment to the carrier pro- 
tecting the lowest through rate or to the 
carrier whereby combinations of local 
rates would apply? 


Answer 


In its report in Hausman Steel Co. v. 
Seaboard Freight Lines, Inc., 32 M.C.C. 
36, the Commission said: 


“In addition to what has been said, 
another consideration impels us to hold 
that an initial motor common carrier of 
property, in the absence of joint rates 
or through routes with other such car- 
riers, is not responsible for failure to for- 
ward a shipment over the lines of other 
carriers affording the lowest rates. If we 
were to hold the initial carrier responsi- 
ble in such cases, such holding would be 
tantamount to forcing such carriers to 
enter into through routes and joint 
rates. Thus they would be deprived of 
the choice of action conferred upon them 
by sectién 216(c), and the permissive 
character of the section would be effec- 
tively nullified. 


“From what has been said, it is ap- 
parent that motor common carriers of 
property may operate in complete inde- 
pendence of one another with respect to 
routes and rates. Any such carrier may 
refuse to receive and transport shipments 
destined to points beyond its lines, in in- 
stances where it has established no joint 
rates applicable to such shipments, or 
maintains no through routes to the des- 
tination thereof, in conjunction with 
other carriers. As a practical proposi- 
tion, of course, there is very little such 
independent action by such carriers, as 
in most instances it would so restrict 
their opportunities for obtaining traffic 
as to make successful operation ex- 
tremely difficult. Where such carriers do 
establish joint rates with other such car- 
riers, or maintain through routes with 
other such carriers, it would seem to be 
the duty of the initial carrier, where it 
has a choice of routes available, ordi- 
narily to forward a shipment over the 
lowest-rated route. To do otherwise might 
subject the initial carrier to a charge of 
exacting unjust and unreasonable rates, 
or of engaging in an unreasonable prac- 
tice. Section 216(b) of the act makes it 
the duty of every motor common carrier 
‘to establish, observe, and enforce just 


. is tendered to an initial motor common 
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and reasonable rates, charges, and classi. 
fications, and just and reasonable regula. § 
tions and practices’ relating to the trans.§ 
portation it provides. ee 
“This brings us to the question of 
whether defendants in the instant caseH 
had formed a through route or through] 
routes from origin to destination and 
whether the second shipment was prop- 
erly routed by the initial carrier. As 
has been noted, despite the allegation 
in the complaint that routes other than 
the route of movement were available to 
Seaboard, that defendant was not a 
party to any joint rates from origin to 
destination with any other carriers, 
However, by accepting the first shipment 
and routing it over their lines, defend- 
ants indicated that they maintained a 
route from and to the considered points.§ 
We think that this is a reasonable hold-§ 
ing, inasmuch as Seaboard, when it ac- 
cepted the first shipment, could have 
informed complainant that no route in 
connection with Keeshin was available 
if such was the fact. When a shipment 
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carrier, such carrier clearly is bound to 
inform the shipper of its inability to 
forward the shipment beyond its lines, 
because of the lack of joint rates or 
through routes with other carriers, if 
such lack exists.” 

From the above statement of the Com- 
mission, it is apparent that there is no 
duty on the part of an initial carrier, in 
the absence of routing by the shipper, 
to forward shipments via routes over 
which there are no joint rates or through 
routes, in the instant case routes via 
which combination rates lower than the 
joint through rate apply. 

However, in the third paragraph the 
Commission, in effect, states that where 
the initial carrier accepts a shipment 
with routing via a carrier via which 
there are no joint rates or joint routes, 
this indicates that a joint route is 
maintained, imposing upon the initial 
carrier the duty to inform the shipper 
of its inability to so forward the ship- 
ment beyond its lines, because of the lack 
of joint rates or through routes. 

In this connection, see the proposed 
report in Docket MC-C-1416, Southeast 
Shippers Association, Inc. v. Atlanta, 
Columbus, Albany Motor Lines, Inc., re- 
ported on pages 64 and 65 of the Decem- 
ber 12, 1953, TRAFFIC WORLD. 





Bills of Lading— 


Return of Order Notify 
Shipment to Shipper 


Question—Tennessee 


In no reference material do we find 
an answer to the question of whether 4 
carrier would be considered without lia- 
bility for acting upon a shipper’s in- 
structions to return to it an Order-Notify 
shipment refused at destination, without 
first requiring the surrender of the order 
bill of lading. 


We would appreciate your comments 
on this matter. 


Answer 


The following statements are con- 
tained in Rules No. 12, 15 and 33 of the 
Uniform Rules and Regulations Covering 
Issuance, Handling and Disposition of 
Bills of Lading, published by the Treas- 
ury Division, Association of American 
Railroads: 


“An ‘order’ bill of lading is one in 















Wherever freight trains roll—anywhere 


-_ in America—chances are you'll see a 

Es PRR car somewhere in the train! 
Yes sir, they do get around . . . delivering the goods to the 
far corners of the country. And shippers everywhere know that 
wherever their freight must go, PRR cars are ready to 

find carry it... safely and dependably. 

< 

tify This is a big country. And PRR has big capacity—in variety 

“ of cars—in number of cars—to do the job required, no matter 

ents what or how far the destination. To shippers, this means 
greater availability and stronger assurance of meeting the 

sone needs of their customers. You are invited to use these assets 


the 
ring 


yourself, Call on us—anytime. 
1 0 


Pennsylvania Railroad 
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> It takes a trained rider to stay astride a bucking 
bronco ... and it takes a trained, experienced van 
operator to move your furniture safely from one city 
| to another. Mayflower van operators are selected on 
| ‘ So ' 
| : the basis of scientific aptitude tests. They are thor- 
i j . . ed 
| oughly trained in May- le 
| flower’s own moving school 
uy . 
: ... and, they drive the best 
§ . 
equipment that money can 
buy. For a move that’s easy 
for you and safe for the 
furniture, use Mayflower 
Moving Service. 
/ 
I 
AERO MAYFLOWER TRANSIT CO.,INC. - INDIANAPOLIS 
' 
‘ 
H Mayflower’s organization of selected warehouse agents provides on-the-spot 
lH representation at the most points in the United States and Canada. Your local 
H Mayflower agent is listed in the classified section of your telephone directory. 
1 
\ 
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or more 


shipmen 
pounds, 





which it is stated that the goods are con- 
signed to the order of a person, firm or 
corporation named in the bill of lading § o¢ 5,000 
An order bill of lading is negotiable, that you cou! 
is, it can be bought and sold by endorse-§ ine 3,30 
ment and delivery and when so sold and pay for 
delivered it is a document of title pass- 
























ing title in the goods shipped to the A, . 
buyer and holder of the bill. pounds 
“In the absence of notice to the con-§f ise Item 
trary, the holder of an ‘order’ bill of lad-§ nating | 
ing properly endorsed, upon the sur. lished e 
render thereof, is the only one entitled§ inis iter 
to receive the shipment or to direct de-§ or more 
livery, diversion or reconsignment ... § qariff } 
“ . . If shipment is consigned to ‘or-§ lishes tl 


der’ the original bill of lading must be§ separate 


surrendered for endorsement, exchange shown i 

or cancellation or in its absence satisfac- 

tory bond of indemnity executed in lieu 

thereof or other approved security given ff | 

at the time the diversion or reconsign-§ /or'f I 

ment order is placed... .” App 
These rules indicate the nature of an Freig 

order bill of lading and the necessity for Lum 

care in the handling of such bills of lad- , 

ing by carriers’ representatives. Questi« 


In the absence of a tariff provision or We v 
rule of a carrier to the contrary, it is ourf the foll 
opinion that a carrier’s representative Is du 
should not act on the request of the bundles 
shipper for the return of an order bill of anh ¢ 
lading without requiring the surrender of =, PF 
the bill of lading. The bill of lading may that n 
be in the hands of a third party, who has dunnag 
bought the bill of lading, has title to the freight 
goods and who could demand delivery of 8 
the shipment or the value thereof in theB The | 
event the carrier could not deliver the § % not 
shipment. ig 

, to 

provide 

f multip! 

Tariff Interpretation— carloac 
Alternating Less-Truckload Charges gl 
Question—Wisconsin Bary 

Several months ago our firm at Racine, cally c 
Wisconsin, made a shipment to our tainers 
branch at Dallas, Texas, consisting off} piece | 





















3,400 pounds of Agricultural Implement 
Parts, iron or steel, as described in Item Answ 
2030 of National Motor Freight Classi- 


fication No. 11 and 3,300 pounds of Trac- The 
tor Parts, iron or steel, as described inj} Contre 
Item 67610 of National Motor Freight} 101, ir 
Classification No. 11. tuted 
The charges were paid on the basis of the ter 
a Column 66 exception rate on the Trac- jg % fre 
tor Parts and a Column 70 class rate ony % Sho 
the Agricultural Implements Parts. They °#2No! 
authority for the use of the Column 66) Ut re 
rate for the Tractor Parts is found inj ‘!ain 
Item 7850 of Middlewest Tariff No. 35, ‘he be 
MF-I.C.C. 167. be h 
The carrier has recently questioned the a 
legality of the Column 66 rate, due to also. } 
the fact that only 3,300 pounds of Tractor tion. ¢ 
Parts were shipped, rather than the 5,000 Co... ( 
pounds minimum, as specified in Item LOC 
7850. We have rejected the carrier’s due Comn 

bill, showing Item 180-A of Supplement tion 
65 to Middlewest Tariff No. 35 as OW® sin, 
tariff authority. less. 
Kindly advise whether or not IteM® definj 
180-A would permit the use of the Col-§ applic 
umn 66 rate in this particular case. Lun 
produ 

Answer that 
Item 7850 publishes a Column 66 less-§ Shove 
truckload exception rating on Hardware Man: 
and Other Articles, as described in Item of ty 
2060, minimum weight 5,000 pounds.@ bunc! 
Even though this is a less-truckload 1at-@ mea» 
ing, it applies only on shipments the™® cepti- 





actual weight of which is 5,000 pounds 


lesSs- 
ware 
Item 
inds. 
rat- 
the 
unds 
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or more, or it may be applied if the 
shipment actually weighs less than 5,000 
pounds, if the shipper pays on the basis 
of 5,000 pounds. The only way in which 
you could possibly apply this rating to 
the 3,300 pounds of tractor parts is to 
pay for 5,000 pounds. 


If you have taken advantage of the 
rating in Item 7850 by paying for 5,000 
pounds, we do not believe that you may 
use Item 180 as your authority for alter- 
nating these charges with those pub- 
lished elsewhere, as paragraph (A) of 
this item very definitely applies to two 
or more ratings published in Middlewest 
Tariff No. 35 and also definitely estab- 
lishes the fact that the rating cannot be 
separated from the minimum weight 
shown in connection therewith. 


Tariff Interpretation— 


Application of Rule 30 of Uniform 
Freight Classification—Dunnage on 
Lumber Loaded in Box Cars 


Question—Arkansas 


We would appreciate your opinion on 
the following question. 


Is dunnage allowed on lumber, not in 
bundles, when loaded in box cars? Para- 
graph C of Section 2 of Rule 30 of Uni- 
form Freight Classification No. 2 states 
that no allowance will be made for 
dunnage used in connection with bulk 
freight in closed cars. 


The question in our minds is whether 
or not lumber, not in bundles, would be 
considered bulk freight. Note A, Rule 
187, to Exceptions No. 26, I.C.C. No. 108 
provides that bulk freight, as far as 
multiple loading is concerned, is any 
carload freight consisting of any non- 
liquid, non-gaseous commodity shipped 
loose or in mass and which in the load- 
ing and unloading thereof is ordinarily 
shoveled, scooped, forked, or mechani- 
cally conveyed or which is not in con- 
tainers or in units of such size to permit 
piece by piece loading or unloading. 


Answer 


The Commission, in John L. Goss Corp. 
Contract Carrier Application, 250 I.C.C. 
101, in effect, established what consti- 
tuted bulk freight by pointing out that 
the term “in bulk” refers to a loose mass 
of freight that can be poured, scooped 
or shoveled, generally of a size that they 
cannot be handled piece by piece, with- 
out regard to order and which is re- 
Strained during transportation only by 
the bottom and sides of the vehicle. It 
was also pointed out that commodities 
which are stowed in an orderly arrange- 
ment are not commodities in bulk. See, 
also, Mulqueen Contract Carrier Applica- 
tion, 250 I.C.C. 436 and Columbia Transp. 
Co., Contract Carrier Application, 250 
LC.C. 653. In each of these cases the 
Commission was considering, for exemp- 
tion purposes, what constituted bulk 
Shipments via water carriers. Neverthe- 
less, we see no reason why the same 
definition of bulk freight should not be 
applied to other type carriers. 

Lumber is a processed or manufactured 
product and is of such shape and size 
that it cannot be poured, scooped or 
shoveled, and is stowed in an orderly 
Manner in the cars. We, therefore, are 
of the opinion that lumber, not in 
buncles, is not bulk freight within the 
meaning of Note A of Rule 187 to Ex- 
ceptions No. 26. 
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We didn't come out 


aus: Ss 


West 


_.. We were here! 


Will Rogers was proud of his Indian 
ancestors. He used to say, “My folks 
didn’t come over on the Mayflower, 
but they met the boat.” - 


We at Southern Pacific are proud 
of something, too. For we can say, 
“We didn’t come out West—we 
were already here!” 


It’s like this. We brought mate- 
rials around Cape Horn to Califor- 
nia from 1861 to 1869 and laid our 
rails eastward ... over the High 
Sierra, across Nevada, into Utah, 
where the Golden Spike* linked us 
with Union Pacific to form the na- 
tion’s first transcontinental rail- 
road. 


We built the western half of the 
second transcontinental railroad, 
too, as well as the first Los Angeles- 
New Orleans line, our “Sunset 
Route.” 


We greeted the settlers, brought 
them West, invited industry and 
brought it West. As we helped build 
the West, the West built Southern 
Pacific, until we are today a system 
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A SYMBOL OF “STHeS 


of 13,500 miles in eight states, our 
future interwoven with the West 
which we continue proudly to serve. 


We mean business. Our Industrial 
Department welcomes inquiries 
from westward-looking business- 
men, and likes to point out that in 
the last 27 years an average of more 
than one new industry each day has 
located along Southern Pacific 
Lines. 


We salute these “settlers” too, 
wish them prosperity, and look for- 


_ ward to years of service to them. 


* The original Golden Spike can be seen 
among other fascinating relics in the Wells 
Fargo Bank History Room, 30 Montgomery 
Street, San Francisco. 


ARIZONA 
NEW MEXICO 
TEXAS 
LOUISIANA 
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SOUTHERN PaciFric CoMPANY, D. J. RUSSELL, President 
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Si another 24-hour Safety 
Patrol added to Branch’s service of 
CERTAINTY! Linked by radio-tele- 
phone and instant direct wire to 
all our terminals, this watchful 
trouble-shooter often stops trouble 
BEFORE it happens—speeds cargo 
ahead safe and sure. Equipped 





for any emergency, our Safety Week 
Patrols further emphasize the full BD Weck 
CERTAINTY you get by routing | = 


Branch . . . going and coming. 
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MOTOR EXPRESS COMPANY } *: 

* THE MAIN STEM OF THE INDUSTRIAL EAST : sr 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Carloadings Totaled 617,226 
In Week Ended January 23 


Loading of revenue freight the week 
ended January 23, 1954, totaled 617,226 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 80,289 cars or 11.5 per cent below the 
corresponding week in 1953, and a de- 
crease of 110,789 cars or 15.2 per cent be- 
low the corresponding week in 1952. 

Loading of revenue freight the week 
ended January 23 decreased 2,645 cars 
or four-tenths of one per cent below the 
preceding week, the A.A.R. said, adding: 


Coal loading amounted to 125,364 cars, a 
decrease of 2,023 cars below the correspond- 
ing week a year ago, but an increase of 4,028 
cars above the preceding week this year. 

Miscellaneous freight loading totaled 319,- 
513 cars, a decrease of 50,877 cars below the 
corresponding week last year, and a decrease 
of 1,085 cars below the preceding week. 

Loading of merchandise less than carload 
freight totaled 60,458 cars, a decrease of 6,921 
cars below the corresponding week in 1953, 
but an increase of 2,012 cars above the pre- 
ceding week this year. 

Grain and grain products loadings totaled 
43,048 cars, a decrease of 2,134 cars below the 
corresponding week in 1953, and a decrease 
of 2,563 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of Jan- 
uary 23 totaled 25,603 cars, a decrease of 
3,475 cars below the same 1953 week, and a 
decrease of 2,465 cars below the preceding 
1954 week. 

Livestock loading amounted to 7.474 cars, a 
decrease of 566 cars below the corresponding 
week in 1953, and a decrease of 1,746 cars 
below the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of January 23 totaled 5,671 cars, a 
decrease of 267 cars below the same week a 
year ago, and a decrease of 1,360 cars below 
the preceding week this year. 

Forest products loadings totaled 36,003 cars, 
a decrease of 7,085 cars below a year ago, and 
a decrease of 2,890 cars below a week ago. 

Ore loading amounted to 15,592 cars, a de- 
crease of 4,772 cars below last year, but an 
increase of 15 cars above last week. 

Coke loading amounted to 9,774 cars, a de- 
crease of 5,911 cars below a year ago, and a 
decrease of 416 cars below the previous week 
this year. 

All districts reported decreases compared 
with corresponding weeks in 1953 and 1952. 


Cumulative Loadings 


1954 1953 
477,805 
624,229 
619,871 
617,226 


2,339,131 


1952 
Week of Jan. 2.... 
Week of Jan. 9.... 
Week of Jan. 16... 
Week of Jan. 23.... 


747.660 
728,015 


2,653,599 2,830,501 


E.C.M.C.A. and Class Rates 


Among dockets that failed of adoption 
at a meeting of the general committee of 
the Eastern-Central Motor Carrier Asso- 
Clation on January 21 and 22 at Cleve- 
land, O., were SR-3504 and amendment 
No. 1 thereto, proposing a general adjust- 
ment in class rates within Official Terri- 
tory based on the rail “28300 scale,” and 
SR-3786 and amendment No. 1 thereto, 
proposing cancellation of less-truckload 
and any-quantity exception ratings pub- 
lished in E.C.M.C.A. tariff 14-J, according 
to a disposition notice issued by the asso- 
a (T.W., Jan. 2, p. 20, and Jan. 9, 


District Court Hears Argument in Rail 


Plea Involving Issues in ‘'Non-Op’ Case 


Carriers Ask Determination That Rail Labor Act Does Not Require 


Bargaining on Health and Welfare Plan Proposals. 


Dismissal of Complaint. 


Contentions of the nation’s rail- 
roads and those of 15 non-operating 
unions concerning a petition in which 
the railroads asked the federal dis- 
trict court at Chicago for a declara- 
tory judgment on the question 
whether they were required to bar- 
gain with the unions on the subject 
of health and welfare plans and 
free transportation benefits under 
provisions of the railway labor act 
were presented to Judge Winn G. 
Knoch, January 27, in the course of 
oral argument on the petition in 
Chicago. 


The petition was filed by the railroads 
after a breakdown of negotiations with 
the “non-ops” over the unions’ health, 
welfare and free transportation demands 
last November (T.W., Nov. 7, pp. 20 and 
65). In their petition, the railroads said 
that the unions’ health, welfare and free 
transportation demands were not within 
the scope of the railway labor act, and 
therefore were not proper subjects for 
collective bargaining, and asked the court 
for declaratory judgment. 

The unions’ health and welfare de- 
mands include requests for free life in- 
surance equal to one year’s pay, and free 
hospital, medical and surgical care for 
employes and dependents. The unions 
also seek free transportation privileges 
for employes and their families. In- 
creased vacation periods, paid holidays, 
and premium compensation for work on 
Sundays are other demands. 

The dispute is currently being in- 
vestigated by an emergency board, 
created by President Eisenhower, in Chi- 
cago. The board recessed its hearings 
January 27 so that the railroads and 
“non-ops” could participate in oral argu- 
ment on the railroads’ declaratory judg- 
ment suit in the federal court. 

‘Non-Ops’ Argument 

Arguing in support of the unions’ 
motion to dismiss the petition, Alex 
Elson, of Chicago, attorney for the “non- 
ops,” said dismissal was asked on the 
grounds that the court lacked jurisdic- 
tion and that the railroads had failed to 
state a claim warranting a grant of 
relief. 

After stating that the railroads had 
to show that a legal interest had been 
denied or jeopardized before the court 


Unions Move for 


Decision to Be Handed Down on February 3. 


could act on their petition, Mr. Elson 
said that the fact that “the complainant 
does not meet this test” was the “fatal 
fault of the case.” 

The complainant cannot show a 
threat to his rights under the railway 
labor act, or a certainty that his rights 
will ever be impaired,” he said. 

Mr. Elson said that the railway labor 
act did not compel the carriers to bargain 
with the unions on the subject of health 
and welfare plans if they did not want 
to. Since there were no penalties in the 
act in this regard, he said, the complain- 
ants were “asking the court to render an 
advisory opinion that the Supreme Court 
of the United States in numerous opin- 
ions has said cannot be rendered by a 
federal court.” 

Referring to amendments to the origi- 
nal petition filed by the railroads in the 
district court, Mr. Elson said that the 
amendments “make it clear that the 
complainants are the ones who refuse to 
bargain, and not the defendants.” 


‘No Certainty of Strike’ 


After stating that “there was no cer- 
tainty of a strike,” Mr. Elson said that 
the fact was that “there is no threatened 
or existing injury to the rights of the 
ne under the railway labor 
act.” 

Although the labor organizations might 
institute court proceedings to compel the 
railroads to bargain, they might also 
decide not to do so, he said. 

In closing, Mr. Elson said that no re- 
lief given by the court would resolve the 
dispute between the carriers and the 
unions. He asserted that “this suit can 
have serious consequences,” adding that 
the case was “pernicious, as it goes to the 
heart of the act which has been the 
cornerstone of labor peace in our in- 
dustry.” 


Position of Railroads 


Kenneth Burgess, presenting the 
carriers’ case, said that the suit was 
brought to uphold the railroads’ legal 
rights, which he said, were being “in- 
fringed” by the labor organizations that 
had insisted on bargaining by the car- 
riers on matters regarded by the car- 
riers as not covered by the railway labor 
act. 
The railroads sought a determination 
by the court that the duty to bargain 
with respect to rates of pay, rules and 
working conditions was a legal duty 
under the railway labor act, but that 
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the act did not require any party to 
bargain on issues not included in the 
act, he said. 

The case was a very important one, 
he said, as it “goes to the very heart 
of the railway labor act, and the heart 
of modern railroad labor legislation.” 

The legal duties of the act were laid 
on both parties, and said Mr. Burgess, “if 
either party refuses to bargain, the pur- 
pose of the act fails.” 

The employes’ argument, he continued, 
was that the phrase, “rates of pay, rules, 
and working conditions,” in the act “does 


not mean anything—that they can ask. 


us to bargain on anything...” This 
could not be, he said, “because the duty 
to bargain is to bargain about certain 
things, and the court must decide on 
this.” 

The railroad complaint was a “typical” 
declaratory judgment suit, he said, be- 
cause the carriers believed that their 
legal rights had been challenged. 

He maintained that the railway labor 
act placed the duty to bargain “on both 
sides of the table,” and that the railroads 
had the right to seek declaratory judg- 
ment, just as the labor organizations had 
the right to get an injunction compelling 
the carriers to bargain. 

D. Robert Thomas, of counsel for the 
carriers, said that the railroads had a 
dispute of serious nationwide conse- 
quences, and that they had turned to the 
courts “as the only party to determine” 
certain statutory questions raised by the 
dispute. 

“The parties are agreed that if the 
labor organizations asked for an injunc- 
tion, or for declaratory judgment, we 
would be up here tomorrow with exactly 
the same proposition as is before you 
here,” he said. “We say you have juris- 
diction over the matter, as if the organi- 
zations had filed suit against us.” 

After both parties had presented their 
case, Judge Knoch said he would study 
the case and would give his decision Feb- 
ruary 3, at 10 a.m. . 

(See emergency board hearing story 
on page 29 and court story on page 59) 


Airway User Charge Study 
Is Available From C.A.A. 


A report of the U.S. Department of 
Commerce on possible charges for the 
use of the Federal Airways System is now 
available, according to Robert B. Murray, 
Jr., Under Secretary of Commerce for 
Transportation. 

“The 151-page study,” says the depart- 
ment, “discusses the many complex prob- 
lems involved in inaugurating a program 
of charging for use of the more than 
70,000 miles of airways operated by the 
department’s Civil Aeronautics Admin- 
istration (T.W. Nov. 7, 1953, p. 63). 

“Total annual costs of the domestic 
airways amount to about $75 million in 
fiscal year 1952. The portion of this an- 
nual cost attributable to civil users, the 
report estimates, is between $40 and $50 
million.” 

The report finds that “domestic civil 
aviation appears to have reached a level 
of economic maturity which will permit 
it to make a reasonable contribution 
toward meeting the annual costs of the 
Federal Airways System.” The report 
further concludes that “the precise level 
at which user charges should be initiated 
should take full account of the past as 
well as the prospective earnings of the 
carriers, and the Congress, in deciding 


LATE NEWS 


upon the suitable level, should avoid 
charges that would place an undue 
financial burden upon the industry.” 

Two alternative methods of imposing 
charges on domestically operated aircraft 
are presented as the most satisfactory 
and equitable: 

1. A fuel gallonage charge imposed on 
all aviation fuel consumed by these air- 
craft, or 

2. A gross ton-mile charge applicable 
to those aircraft of more than 4,500 
pounds maximum gross take-off weight, 
together with a graduated aircraft regis- 
tration fee for those aircraft weighing 
up to 4,500 pounds. 

The study, it was said, was prepared in 
the hope that it might prove useful to 
the Congress in developing airway user 
charge legislation. Interest in such a 
step had been expressed by several con- 
gressional committees, it was pointed 
out. ~ 

Copies of the report are available from 
the Civil Aeronautics Administration 
Office of Aviation Information, Room 
1718, Tempo 4, Washington, D.C. 


Reductions in Rail Hay 
Rates, New York to East, 
South, Ordered by I.C.C. 


The Commission, division 2, has 
ordered reductions in railroad rates 
on hay, saying that the reductions 
would range from 1 to 10 cents a 100 
pounds and would average about 5 
cents, from points in New York state 
to Trunk-Line and New England 
territories. It has also ordered re- 
ductions, ranging from 1 to 15 cents 
a 100 pounds, in the rail rates on hay 
from New York state to points in the 
south. 


By a report and order in No. 30976, 
National Hay Association, Inc., et al., 
v. Aberdeen & Rockfish Railroad Co., 
et al., the division ordered the respond- 
ent railroads to cease and desist by April 
29 from collecting present rates, and 
to establish by that date, on 30 days’ 
notice, the rates prescribed. 

The railroads are to publish rates on 
baled hay, carloads, from points in the 
state of New York to points in Trunk- 
Line, New England, and Southern ter- 
ritories, rates “which shall not exceed 
rates based on 25 per cent of the first- 
class rates prescribed in Class Rate In- 
vestigation, 1939, 281 I.C.C. 213, subject 
to minimum weights of 24,000 pounds in 
cars not exceeding 40 feet 7 inches in 
length and 30,000 pounds in longer cars, 
and subject to the general increase au- 
thorized in Ex Parte No. 175.” 


The Commission said that the com- 
plaint was filed after the hay interests 
had endeavored to obtain an adjustment 
in rates, in the face of a falling off in 
railroad traffic. The Secretary of Agri- 
culture and the National Grange of the 
Patrons of Husbandry intervened and 
presented evidence in support of the 
complaint. 

In the course of the report, the Com- 
mission said that in and between 1940 
and 1950 surplus hay in New York state 
averaged more than 600,000 tons annual- 
ly, and that the greatest proportion 
originated by rail was 44 per cent in 
1944, that figure declining to 11.3 per 
cent in 1950. 


. TRAFFIC WORLD 

“This decline is attributed to increase 
in freight rates, changes in baling meth- 
ods, and results flowing therefrom,” said 
the Commission. 

After a review of the rate situation, a 
rating of class 32K, minimum 24,000 
pounds, having been established Sep- 
tember 14, 1939 in Official Territory and 
of 25K, minimum 20,000 pounds, subject 
to rule 34, between Official and South- 
ern territories, the Commission described 
the shift from the stationary baling 
method to field baling, so that the farm- 
ers could sell directly from their fields 
to any one desiring to purchase. The 
Commission said that “a substantia] 
amount of field baled hay has been sold 
to so-called itinerant truckers,” with the 
result that some hay dealers had gone 
out of business. . 


Chief Examiner Says Drop 
Complaint of Unreasonable 


Demurrage at Army Base 


Chief Examiner Frank B. Mullen, 
of the Commission, has recommended 
that the Commission dismiss the 
complaint in No. 31251, Del E. Webb 
Construction Co. v. Panhandle & 
Santa Fe Railway Co.; on finding ap- 
plicable and not shown to have been 
or to be unreasonable the assailed 
demurrage charges. 

In his proposed report in the pro- 
ceeding, the chief examiner said the 
demurrage charges sought to be col- 
lected were for detention of 1,047 
freight cars at the Amarillo (Tex.) 
Army Air Base near Folsom, Tex., in 
the period April-October, 1951, in- 
clusive. 


The original amount assessed was $15,- 
215, the defendant railroad having ac- 
knowledged that adjustments were due 
that reduced the claim to $10,890, said the 
examiner. He added that the complain- 
ant had paid $4,705, thus leaving a bal- 
ance due of $6,185. The railroad, on 
May 18, 1953, instituted suit in court to 
collect the outstanding balance, he said. 


The examiner said the charges assessed 
by the railway were based on considering 
delivery accomplished on actual place- 
ment of cars on track No. 7 (the track 
on which cars were spotted for unload- 
ing), or by treating as constructively 
placed cars temporarily held on other 
tracks within the plant site awaiting ac- 
tual placement on track No. 7. He said 
there was no issue as to the adequacy 
of constructive placement notices. 


He said the record showed that in the 
main period when cars were being held 
under constructive placement, as many 
as 39 cars were placed for unloading on 
track No. 7. The average number of cars 
actually placed for unloading on that 
track between May 18 and June 30, 1951, 
when most of the constructive place- 
ment occurred, was 30, he said. Thus, he 
continued, in a substantial part of the 
period, cars were so placed for unload- 
ing as to block tracks Nos. 4, 5, and 6, but 
not in such a way as to block tracks Nos. 
1, 2, and 3. He said the reason for this 
condition was that there was relatively 
less occasion for the defendant to go on 
tracks Nos. 4, 5, and 6 than to go on the 
other tracks. 
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“Regardless of the capacity of track 
No. 7,” said the examiner, “defendant 
performed switching service pursuant to 
instructions of complainant’s represent- 
atives. The unloading performance of 
complainant shows that no more than 
35 cars were unloaded in any one day, 
and that at no time when cars were 
under constructive placement were un- 
loading crews kept idle because cars were 
not placed in unloading position.” 


Cooperation in Switching 

He said switching operations for the 
complainant at the base were conducted 
under close cooperation between com- 
plainant and defendant. In the first few 
weeks of operation at the base, he said, 
the complainant kept on a fairly current 
basis with the unloading and relatively 
small amounts of demurrage accrued. It 
appeared, however, he added, that in the 
first part of May, 1951, a backlog of cars 
was being built up, and a substantial 
amount of demurrage began to accumu- 
late. Sometimes there were as many as 
150 cars awaiting unloading at the base, 
he said, and it was impossible to place 
them all on track No. 7. He said track 
No. 7 could not properly be regarded as 
having a working capacity of more than 
35 cars and it appeared that the defend- 
ant kept that track filled to approxi- 
mately its actual working capacity. 

“It appears” said the examiner, “that 
the proximate cause of the accumula- 
tion of the demurrage charges was not 
the placement of cars constructively 
rather than actually, but the volume of 
inbound movement and the day-to-day 
requirements of the construction project 
which either prevented unloading on a 
current basis or made it preferable to 
use elsewhere the labor force which 
might have been assigned to unloading. 
The evidence warrants the conclusion 
that complainant should not be relieved 
of the demurrage charges assessed on 
the cars constructively placed.” 


Disagreement on ‘Bunching’ 


He said there was disagreement be- 
tween the parties based on the construc- 
tion and application of the tariff pro- 
visions concerning “bunching.” He said 
the formula used by the defendant rail- 
road in computing the allowance on 
account of bunching in the instant case 
reflected a reasonable interpretation of 
the tariff provisions. 

After discussing a situation caused by 
the hampering of unloading operations 
by heavy rains that fell on May 15, 16, 
and 17, 1951, the examiner said the com- 
plainant was not entitled to elimination 
of all detention chargeable to the pres- 
ence of water alongside track No. 7 but 
was entitled only to an allowance that 
would make up 48 hours on any cars 
that were caught by the water while free 
time was running. He said the record 
showed that the defendant had made al- 
lowances on that basis. 

The examiner said that the principle 
followed in National Truck & Storage 
Co., Inc. v. Pennsylvania R. Co., 283 I.C.C. 
395 was not applicable in the instant 
case for the reason that at no time were 
the complainant’s employes idle by rea- 
Son of defendant’s failure to perform 
Proper switching. He stated that the 
record showed the defendant performed 
all switching requested by the complain- 
ant and had made allowances for those 
instences where it was shown that ad- 
justments were justified. 








LATE NEWS 


1.C.C. Division Prescribes 
Rates on Superphosphate, 


Southeast to Missouri 


The Commission, division 3, has 
found to have been and to be unrea- 
sonable, and has awarded repara- 
tion after prescribing a reasonable 
basis, rates on superphosphate, not 
ammoniated, in bulk, in carloads, 
from East Tampa, Fla., and Sheffield, 
Ala., to Springfield, Mo. 


By its report in No. 31024, Missouri 
Farmers Association, Inc. v. Alabama 
Great Southern Railroad Co., et al., 
it also found not unreasonable in the 
past, but unreasonable for the future, 
rates on the same commodity from 
the same origins to destinations in 
Missouri other than Springfield, and 
prescribed a reasonable basis of rates. 


The accompanying order required the 
defendant railroads, by April 23, to cease 
and desist from maintaining rates ex- 
ceeding those on the basis prescribed 
and required establishment of the pre- 
scribed rates by that date, on 30 days’ 
notice. 

Specifically, the Commission found 
that the rates on superphosphate, not 
ammoniated, in bulk in carloads, from 
East Tampa and Sheffield to Spring- 
field on and after August 10, 1950, had 
been, were, and for the future would be 
unreasonable to the extent that they 
exceeded, exceed, or might exceed rates 
constructed on the basis set forth in 
item 20, or reissues thereof, Agent C. A. 
Spaninger’s tariff I.C.C. No. 1286, mini- 
mum 100,000 pounds, to which might be 
added the general increases authorized 
in Ex Parte 175, Increased Freight 
Rates, 1951. Reparation was awarded. 


It said the rates on the same com- 
modity from East Tampa and Sheffield 
to Missouri destinations other than 
Springfield, not shown unreasonable in 
the past, were and for the future would 
be unjust and unreasonable to the ex- 
tent that they exceeded or might exceed 
rates constructed on the basis set forth 
in item 20, or reissues, of the Spaninger 
tariff, minimum 100,000 pounds, to which 
might be added the Ex Parte 175 gen- 
eral increases. 





Ocean-Ship Route Through 
Lake Champlain Proposed 


Improvement of existing canals and 
channels so as to provide an inland route 
for oceangoing ships between New York 
City and the St. Lawrence River, by way 
of the Hudson River and Lake Cham- 
plain, was proposed in legislation intro- 
duced on January 27 by Representative 
Prouty, of Vermont. 


The Prouty bill, H.R. 7526, is entitled 
“a, bill to enlarge the canal connecting 
the Hudson River and Lake Champlain, 
the canal connecting Lake Champlain 
and the St. Lawrence River, and the 
channels at the head and foot of Lake 
Champlain, in order that oceangoing 
vessels may pass between the St. Law- 
rence River and New York City via the 
Hudson River and Lake Champlain.” It 
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was referred to the House committee on 
public works. 





N.M.B. Tries to Resolve 
Dispute Between Carriers 


And Locomotive Engineers 


The National Mediation Board had 
begun a series of conferences with 
the Brotherhood of Locomotive Engi- 
neers and representatives of the na- 
tion’s railroads in an effort to resolve 
a dispute between the two groups 
over the union’s demand for a wage 
increase of 30 per cent, B. Frank 
Davisson, executive director of the 
union’s 1953-54 wage movement, re- 
ported in Chicago, January 27. 


Mr. Davisson said the services of the 
board had been invoked jointly by the 
carriers’ conference committees and the 
B.L.E. on January 19 when negotiations 
between the union and the carriers were 
terminated, after a nine-day session. 


The B.L.E. had rejected an offer of the 
carriers to settle their dispute on the 
same basis as had the Brotherhood of 
Railroad Trainmen and the Brotherhood 
of Locomotive Firemen and Enginemen, 
Mr. Davisson said. The offer provided 
for a wage boost of five cents an hour, 
incorporation of 13 cents received under 
an “escalator clause” into the basic wage 
structure, and: a third week’s vacation 
after 15 years of service, he said. 


“Most rail workers find the terms of 
this settlement entirely unsatisfactory, 
though for differing reasons than ours,” 
he said. 


After stating that the settlements so 
far effected covered about two-fifths of 
all railroad employes, he said that “the 
conductors, switchmen and all the ‘non- 
ops’ are with us in feeling the first offer 
of the carriers can be bettered with a 
more realistic look at the large recent 
profits of the carriers.” 


If the railroads “paid us every cent 
we're asking,” Mr. Davisson said, “it 
would only cost them about $85,000,000, 
or one tenth of what they say they can 
save per year from complete dieselization 
alone .. .” 

Suitable employe income, he said, was 
as important to the railroads as a new 
diesel locomotive, box car, or roadbed. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 
reproduced here. 
are published in The Traffic Bulletin. 


Details of such orders 


I. and S. M-5650, Dairy Products, 
Canned Goods—Iowa & Texas, the Com- 
mission, Board of Suspension, suspend- 
ed from January 28 to and including 
August 27, schedules as published in 
supplement No. 5 to MF-I.C.C. No. 2 
of Garrison Transportation, Inc. The 
suspended schedules proposed to estab- 
lish reduced contract carrier minimum 
rates on canned goods, minimum 25,000 
pounds, between points in Iowa and Mc- 
Allen, Texas, and dairy products be- 
tween Mason City, Ia., and points in 
Texas. 
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News of Significance lo Traffic and Transporation Mon 


Sixty-Seventh Annual Report of [.C.C. 
Reviews All Phases of Transportation 


Commission Expresses Concern Over Effect on Public 
Transportation of Subterfuge ‘Sale’ to Avoid Regulation. 


Also Asks Funds for Inventory of Outstanding Motor Rights. 


The Commission made public its 
sixty-seventh annual report to Con- 
gress, for the year ended October 31, 
1953 (unless otherwise stated), at 
noon, January 27. 

It reviewed transportation condi- 
tions in the United States, and all 
phases of transportation for the pe- 
riod covered by the report. 

In the course of its comments, the 
Commission referred to “buy and 
sell” merchandising by truck, where 
the purchase and sale were some- 
times actual, and sometimes only a 
“subterfuge” to obtain compensation 
for what would otherwise be an 
empty return haul of a private truck. 
This latter practice, said the Com- 
mission, was injurious to sound 
transportation. 

The Commission also asked funds 
for an inventory and a classification 
of motor carrier rights outstanding 
as desirable in considering rights 
proceedings before it. 


The report opened with a general re- 
view, under the heading “Transportation 
During the Year,” as follows: 

“Carriers in the several fields of trans- 
portation have faced many difficult prob- 
lems during the current year, shippers 
have had to contend with a high level 
of transportation charges, and we have 
had a full measure of complex issues 
with which to deal. The year as a 
Whole, however, did not present as 
Serious problems of adjustment to 
changed or uncertain economic condi- 
tions as did the immediately preceding 
years. The ending of price controls and 
in large part of the program for alloca- 
tions of critical materials, along with 
the release of wages from control, neces- 
Sarily simplified carriers’ problems in 

Mportant respects, though these 
changes were not without repercussions. 
The signing of the truce in Korea had 
less effect on the domestic economy and 
on carriers than some had anticipated. 
Indusirial production was at a very 
high ‘evel in the first 6 months of 1953 
and thie rate of advance over the preced- 

year increased through July. Pro- 
duction was at a somewhat lower level 
in th ensuing months, but the year as 


a whole may be expected to set a new 
record. The defense production program 
has been, of course, an important factor 
in this showing, though it also has en- 
tailed uncertainties in its more detailed 
aspects, with resulting need for adjust- 
ments by carriers. As the year pro- 
gressed, buyers’ markets appeared for 
some consumer durable goods, and there 
were spotty layoffs in the plants which 
produce such goods. The chief weak 
spot in the economy is agriculture. In 
the first 9 months of 1953, prices received 
by farmers were 11 per cent under prices 
in that period of 1952, while prices paid, 
including interest and taxes, were lower 
by only 3.0 per cent. The level of con- 
sumers’ prices advanced moderately, 
beginning in March, to an alltime high. 
There were expressions of fears of fur- 
ther inflation and also of possible defla- 
tion. At the close of this report period 
there was much speculation as _ to 
whether the unusually high level of pro- 
duction and general prosperity could be 
maintained much longer. There were 
predictions from expert sources that a 
letdown would occur in 1954, but that it 
would be of only minor proportions. 
Necessarily, accurate forecasting in the 
face of the many complex factors—do- 
mestic and foreign—which must be 


-reckoned with is a highly difficult un- 


dertaking. 


“Aside from these considerations, the 
problems faced by carriers and in various 
instances by shippers were generally 
such as we have discussed in recent re- 
ports, and which we also consider in 
the present report. Conspicuous among 
these problems are severe interagency 
competition, the passenger-train service 
deficit, high costs in certain branches 
of water transportation, the small ship- 
ments and express problems, taxes, and 
coping with employes’ demands for 
higher wages and further ‘fringe’ bene- 
fits 


“On the other hand, there are many 
favorable factors, such as the generally 
good condition and ample supply (ia 
terms of current needs) of carrier facili- 
ties, the modernization of these facilities 
to reduce costs, improve service, or in- 
crease capacity, an abundance of gen- 
erally good service, advances in tech- 
nology and improved operating practices, 
and a more general desire to search 
out and experiment with new ideas or 
methods. : 


“Changes in traffic, rates, and cost.— 


The various modes of transportation 
contributed differently to the decline of 
3.2 per cent in total for-hire and private 
ton-miles in 1952 compared with 1951. Rail 
ton-miles declined 4.9 per cent and in- 
land waterway ton-miles 6.7 per cent. 
Both branches were affected by the mid- 
year steel strike. Highway, pipeline, and 
airway ton-miles increased 0.9, 3.5, and 
9.7 per cent. While the rail proportion 
of total ton-miles fell from 55.9 in 1951 
to 54.9 per cent in 1952, rail ton-miles in 
1952 were higher than in 1949 and 1950 
but not as high as in 1947 and 1948. 
The volume of rail passenger service is, 
however, far below war and prewar levels 
in the twenties. In 1952 it accounted for 
7.4 per cent of the total, buses for 4.4 per 
cent, airways for 2.6 per cent, inland 
waterways for 0.3 per cent, and the pri- 
vate car for 85.3 per cent. Rail tons 
originated in the first 6 months of 1953 
were 0.4 per cent greater than the tons 
for that period of 1952, while the index 
of total industrial production increased 
11.2 per cent. 


“As shown elsewhere, railroads con- 
tributed 63.0 per cent of the total revenue 
of $17.9 billion (party estimated) of car- 
riers subject to our jurisdiction in the 
12 months ended June 30, 1953, and motor 
carriers of property 26.5 per cent. No 
general increase in rail rates occurred 
in this period, but there were advances 
in motor rates in a number of areas. 
All of the other principal primary agen- 
cies showed revenue increases over the 
calendar year 1952, with motor carriers 
of property and pipelines, gaining the 
most. There was an increase of 11.9 per 
cent in the revenues (after express privi- 
lege payments) of the Railway Express 
Agency, Inc. 


“There was a decline of 9.3 per cent 
in tons of less-than-carload traffic in 
the first 6 months of 1953 compared with 
that period of 1952, whereas the index of 
manufactures of durable goods increased 
17.0 per cent and the index of manufac- 
tures of nondurable goods increased 6.4 
per cent. Many factors contribute to the 
continuing decline in this traffic. Ship- 
pers desire this service and ‘wish it to 
be improved. There have been scattered 
suggestions in the year that a single 
agency or other new arrangement be 
considered.as a means of coping with 
this problem. At times it has been sug- 
gested that all smaller shipments be 
handled in a unified manner. Objections 
are raised to any such plan. The rail- 
roads have given indications of their in- 
terest in retaining and developing less- 
than-carload traffic by provision of 
modern freight houses, expedited train 
service, special device cars, use of con- 
tainers, creation of a research group to 
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study the problem, and in other ways. 
The problem remains a serious one. 

“Abandonment of a substantial mileage 
of railroad lines has been authorized 
during the year. Interest in the possi- 
bilities of consolidations of railroad prop- 
erties appears to have risen to some ex- 
tent in this period. 

“Interagency competition. — The in- 
tense competition in which the several 
modes of transportation engage and the 
continuing and difficult problems it pre- 
sents to us have been discussed in several 
recent reports. There has been no abate- 
ment of the intensity of this competition 
in the current year. It shows itself prin- 
cipally in rate maneuvers, some of which 
are carried to great extremes. It also 
appears in the form of railroad objec- 
tions to grants of operating rights and 
at times to proposed unifications of mo- 
tor-carrier properties, as well as in ways 
which are not of direct concern to us. 

“During the year there has been addi- 
tional discussion of proposals looking to 
a number of basic changes in transporta- 
tion regulation. These proposals involve 
change in certain legislative standards to 
overcome what the proponents regard as 
impediments to the exercise of proper 
managerial discretion. Certain others, 
however, would add to regulation. The 
thought has been expressed by persons 
speaking in behalf of the railroads that 
greater freedom in ratemaking is essen- 
tial if railroad rates are to reflect the 
inherent advantages of rail transporta- 
tion. The need is noted, however, for a 
more extensive factual basis for imple- 
menting such a program. We see no rea- 
son to change the comment on this 
proposal which we made in our last re- 
port: ‘It is obvious that a substantial 
change in congressional policy, partic- 
ularly as it relates to intercarrier com- 
petition in its bearing on the public 
interest, is presented by this type of pro- 
posal, and that a more searching analysis 
of the possible advantages and disadvan- 
tages, and of the implications of such a 
change, must be made than any which 
thus far have come to our attention.’ 

“Much is said in current discussion 
about the rapid extension of private 
transportation, particularly as it relates 
to the highway field. As was pointed out 
in our last report, private intercity mo- 
tor transportation has grown materially 
in recent years, but its growth has been 
less than that of for-hire transportation. 
The greatest relative increase has been in 
transportation exempt from regulation 
under the interstate commerce act. Our 
leasing rules, in the event they become 
fully effective, will lessen irregular prac- 
tices which are in violation of the act 
and thereby will contribute to carrying 
out the principles set out in the national 
transportation policy. 

“We have mentioned in our last three 
reports the desirability and possibility of 
marshalling information which would 
help in understanding the end results of 
competitive rate reductions permitted in 
this period of basic adjustment in the 
rates of diverse forms of transportation. 
The only data we have which may throw 
light on this important subject are from 
the rail field. A study which our staff is 
bringing to completion is intended to 
assist in understanding and to some ex- 
tent in measuring the effects of both 
reductions and increases. 

“Integration. — Certain railroads have 
been restive under the conditions which 


we have imposed on motor property op- 
erations conducted by railroads, or, more 
generally, under railroad auspices. A re- 
cent staff report has shown the relatively 
small volume of such operations and the 
decline in their relative importance, 1948 
compared with 1944, and also in 1952 
compared with 1948 in the case of rail- 
road subsidiaries (the only carriers for 
which data for the later period are avail- 
able). Additional applications, among 
them several for the purchase of ‘all- 
motor’ operations, are pending before us. 

“A method of integrating rail and mo- 
tor service which goes back a number of 
years, but which currently is receiving 
some further application and a great deal 
of discussion, is the movement of trucks 
on railroad flatcars. Recent additions to 
this practice generally have involved 
movements of the freight of railroad 
subsidiaries. Manufacturers are giving 
attention to the development of special- 
ized facilities for such service. Some 
railroad representatives find in the more 
general application of this mode of op- 
eration an answer to important railroad 
problems, as well as collateral advan- 
tages, but railroad opinion is divided. 
Motor carriers, less enthusiastic than the 
railroad proponents, take the attitude 
that, among other things, they must be 
shown that there are real savings in- 
volved, that their service standards will 
not be prejudiced, and that they are 
primarily highway carriers. There also 
are questions as to how such operations 
fit in with the requirements of the In- 
terstate Commerce Act. The movement 
of trailers on vessels is a kindred devel- 
opment. 


“Operating efficiency.— The railroads 
have continued to stress the provision 
of facilities—better equipment, better 
yards, improved communication facili- 
ties, relocation of main lines, and many 
others—which improve efficiency. The 
diesel locomotive brought about a revo- 
lutionary change in railroad operations, 
with widely ramifying effects. Addi- 
tions of diesels necessarily have slowed 
down after the heavy ordering of re- 
cent years. The railroads continue to 
be under the competitive necessity of 
finding every available economy. We 
referred in our last report to the hot- 
box problem as an important point of 
attack for reducing costs, improving 
safety and reliability of service, and 


simplifying operations. During the year. 


there has been further experimentation 
with devices to lessen the development 
of hotboxes, and some railroads have 
reduced the number of hotboxes in 
freight service by giving sustained at- 
tention to means of preventing the con- 
ditions which produce them. The diesel 
has made the problem more serious by 
reducing the opportunity for thorough 
inspections of journals and by increas- 
ing train speeds. The railroad indus- 
try and manufacturers gave consider- 
able attention during the year to diverse 
means of coping with this problem, in- 
cluding the substitution of roller bear- 
ings. 

“Efficiency in other modes of trans- 
portation is discussed briefly herein- 
after. 

“Motor carriers of property. — While 
tons transported by class I intercity 
motor carriers of property declined 3.9 
per cent in the first half of 1952 com- 
pared with the high traffic level of that 
period of 1951 and revenues were only 
44 per cent higher, the year as a whole 
showed a slight (0.6 per cent) increase 
in tons and a 10.0-per cent increase in 
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total operating revenue. The yexr’s 
operating ratio, 95.5 per cent, was sli: itt- 
ly above the 95.3 per cent of a ‘ear 
earlier. Revenues of this group of «ar- 
riers in 1952 exceeded $3 billion. ‘he 
first half of 1953, in comparison with 
the relatively low first half year in 1:)52, 
showed increases of 12.4 per cent in tons, 
18.2 per cent in revenues, and 17.3 per 
cent in expenses, and a decline in the 
operating ratio from 94.7 to 93.9 per 
cent. This ratio was 93.9 per cent for 
common carriers of general commodi- 
ties, 94.3 per cent for common carriers 
of special commodities, and 93.2 per 
cent for contract carriers. Revenue per 
ton in the half year averaged $13.64 
for common carriers, or 5.1 per cent 
more than in the first half of 1952, and 
$6.38 for contract carriers, or 9.1 per 
cent more. According to a preliminary 
staff estimate, the average revenue per 
ton-mile in 1952 was 5.572 cents, or 93 
per cent more than in 1951. These com- 
parisons are varyingly subject to limita- 
tions owing to duplications in the re- 
ported tonnage and to possible changes 
in average haul and composition of traf- 
fic. The average ton-mile revenue of 
class I railroads in 1952, 1.430 cents, 
was 7.0 per cent greater than it was in 
1951. In 1945 the averages for motor 
carriers and railroads were 4.049 and 
0.960 cents, respectively. 

“The intercity motor-carrier industry 
continues its marked growth. Ton- 
miles of carriers subject to our juris- 
diction increased from 19.6 billion in 
1939 to 72.3 billion in 1951 and are at 
a higher level at present. Additions to 
the inventory of equipment and replace- 
ments of vehicles occurred at a substan- 
tial rate. Vehicles and their parts 
continue to be improved in design, fur- 
ther attention was given to the use of 
lighter materials in bodies, and efforts 
in the direction of obtaining vehicles 
and parts which closely meet carrier 
needs achieved further success. Addi- 
tional terminals, designed to secure 
maximum efficiency, were provided in all 
parts of the country, often as a phase 
of a planned development of system ter- 
minals and vehicles. Rapid amortiza- 
tion of this investment has been en- 
couraged by the tax laws. Mechanical 
devices and terminal operating prac- 
tices received further study in the year. 

“The industry stresses the undesirable 
effects of inadequate highway and street 
facilities and is interested in seeing that 
proper recognition is given to trucking 
needs in the design of new highways. 
Basic studies looking to finding optimum 
road standards under given conditions 
of use are being progressed. Construc- 
tion of additional toll roads and toll 
bridges was carried on during the year, 
and much debate as to the merits of 
toll roads occurred in many states. A 
considerable number of toll-road bills 
were defeated or vetoed. Changes in the 
way of liberalizing state size and weight 
laws or of making them more restrictive 
again received much legislative attention 
in an atmosphere of severe strain among 
the interests involved. Actions favor- 
able to trucking occurred in a consider- 
able number of states, but penalties for 
violations were strengthened in various 
instances. 

“Further extensions of through serv- 
ice over long distances occurred as addi- 
tional carriers entered into contracts 
covering the interchange of trailers. Our 
leasing rules, discussed elsewhere, have 
been clarified in their bearing on such 
interchanges. There has been some 
mention of the possibility of creating 
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a trailer pool. We discuss at a later 
point the progress of our safety program. 
Carriers’ own efforts to advance safety 
take many forms. Some additional states 
have required use of safety devices on 
commercial vehicles, changed their speed 
limits, and otherwise participated in the 
overall effort to promote safe use of 
highways. 

“On showings of increased costs, we 
have permitted general advances in rate 
levels in various areas or advances in 
rates on particular types of traffic. 
Shipper opposition was strong in some 
instances. There also have been ad- 
vances in rates at the state level. Regu- 
lation of the maximum rates of contract 
carriers ceased during the year. Com- 
petitive conditions within the industry 
are seriously plaguing carriers in some 
areas. Rates on smaller shipments 
have been a source of concern both to 
carriers and shippers. A staff study 
indicates that in 1951 class I intercity 
motor carriers transported about 117 
million shipments of 300 pounds or less 
and 412 million pieces of a total weight 
of 15.8 million tons, for an average reve- 
nue per shipment of $1.47. Wage rates 
have increased, often after strikes, and 
fringe benefits have been extended. 
There also have been increases in fuel 
and other items of cost. ‘There was 
some resort to injunctions to end work 
stoppages and suits were filed against 
unions. 

“Taxes are a principal problem of 
motor carriers. Increases in the level 
or changes in the kinds of taxes have 
become effective in some states and de- 
feated in others. The ton-mile tax in 
one form or another is particularly 
under motor-carrier attack. Both favor- 
able and unfavorable developments in 
the field of reciprocity between or 
among the states occurred during the 
year. The industry has sought repeal 
of the special federal automotive excise 
taxes and the tax on transportation, 
and has shared with others the belief 
that the tax on fuel should be left for 
sole use by the states. 

“Various of our regulatory activities 
and problems in the motor-carrier field 
are explained elsewhere. The industry 
is watchful of proposed federal legisla- 
tion. It is divided internally on vari- 
ous matters, such as regulation of leas- 
ing, changes in the status of contract 
carriers, and a more definite determina- 
tion of the status of the irregular-route 
type of common carrier. 


“Class I local motor carriers of property 
experienced an increase of 4.5 per cent in 
revenues, 1952 compared with 1951. To- 
tal revenues in 1952 were $285.0 million. 
Expenses rose 5.1 per cent and the oper- 
ating ratio rose from 95.9 to 96.4 per 
cent. In the second half of 1952 revenues 
were 8.2 per cent and expenses were 8.3 
ber cent higher than in that period of 
1951. In the first half of 1953 there were 
increases of 9.9 and 9.1 per cent in the 
respective items compared with the first 
half of 1952 and the operating ratio 
Stood at 95.1 per cent. 


“Class I, class II, and class III motor 
Carriers of property, intercity and local, 
had record total revenues, according to a 
preliiiinary staff estimate, of $4.417 bil- 
lion in 1952, or 5.95 per cent more than 
in 1951, and of $4.747 billion in the year 
endir« June 30, 1953, or 13.85 per cent 
more ‘han in the calendar year 1951. In- 
tercit’ revenues in common-carrier serv- 
ice of intercity carriers were $3.460 bil- 
lion in 1951 and $3.603 billion in 1952; in 
contract-carrier service they were $0.226 


and $0.298 billion, respectively. Ton-miles 
of intercity carriers, 10.12 per cent higher 
in 1951 than in 1950, were 2.87 per cent 
lower in 1952 than in 1951. 

“Motor carriers of passengers.—Class I 
intercity motor carriers of passengers had 
1.9 per cent less revenue from intercity 
scheduled service and 0.2 per cent less 
total revenue in the second half of 1952 
than in the same period 1951 and carried 
5.8 per cent fewer intercity passengers. 
Aggregate revenue in 1952 was $402,860,- 
917. In the first half of 1953 compared 
with that half of 1952 there was a loss of 
0.4 per cent in .revenue from intercity 
schedules and a gain of 3.6 per cent in to- 
tal revenues, but intercity passengers 
were fewer by 5.2 per cent. This com- 
parison is affected, however, by the de- 
pressing effects of labor-management 
difficulties in the first part of 1952. The 
operating ratio was 92.2 per cent in the 
first 6 months of 1953, or about the same 
as it was in that part of 1952. In the 
latter half of 1952 the ratio was 85.1 per 
cent; in the year 1952 it was 88.1 per cent. 
Here, however, seasonal variations are in- 
volved. Net income after taxes was 7.6 
per cent lower in the first 6 months of 
1953 than in that period of 1952. Revenue 
per - intercity passenger-mile was 2.03 
cents in 1952, according to a preliminary 
staff estimate. This average, never before 
as much as 2 cents, was higher by 22.3 
per cent than it was in 1946. The average 
for rail coach travel (except commuta- 
tion) was 2.79 cents in 1952. The bus 
average was 91.2 per cent of the rail 
coach average in 1946 and 80.2 per cent 
in 1952. The use of private cars on inter- 
city trips continues to increase. 


“Increased fares figured in the showing 
related above. Revenue from charter and 
special operations has become a more im- 
portant factor in the recent past. Many 
buslines are showing greater interest in 
express traffic. A recent staff analysis 
showed more than a doubling of revenue 
from this source, 1946 to 1951. While this 
revenue was only 2.17 per cent of total 
operating revenues of class I intercity 
carriers and only 1.98 per cent of total 
revenues of class I; class II, and class 
III intercity carriers in 1951, the more 
than $11 million realized was of sub- 
stantial benefit. Of the 257 class I car- 
riers in 1951, 183 engaged in express 
operations, though in most instances to 
a limited extent. 


“Bus equipment continues to improve. 
Purchases of buses by class I intercity 
carriers during 1951 numbered 1,678, or 
about one-eighth of the 13,431 owned at 
the end of the year. Retirements, 1,599, 
nearly equaled the installations. Termi- 
nal facilities were improved further in 
the current year, and extensions of 
through schedules without change of bus 
also occurred. In addition, some re- 
turn was made to excursion fares, par- 
ticularly in New England. Efforts were 
made to meet higher labor, fuel, and 
other operating costs in customary ways. 
In the year, trials were made with book 
tickets and _ ticket-printing machines. 
Further withdrawals of rail ownership in 
the bus field have been planned. Such 
withdrawals have occurred several times 
in recent years. There were additional 
steps in the year in the way of enlarging 
bus systems. 

“Revenues of class I local and suburban 
motor carriers of passengers advanced 
slightly (1.5 per cent) in the second half 
of 1952 compared with that period in 
1951; with a smaller increase in ex- 
penses, the operating ratio declined from 
98.2 to 97.0 per cent. A 2.9-per cent in- 
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crease in revenues in the first quarter 
of 1953 and a slight decline in expenses 
brought the operating ratio down from 
103.3 per cent in the first quarter of 
1952 to 99.8 per cent. These high operat- 
ing ratios, even though seasonal in- 
fluences are present, indicate the diffi- 
culties which this group of carriers as a 
whole has been experiencing. The num- 
ber of revenue passengers carried in the 
second half of 1952 was 12.7 per cent 
lower than it was in that period in 1951; 
a first-quarter comparison, 1953 with 
1952, shows an 1l-per cent reduction. 
Increased fares therefore account for the 
moderate gains in revenue noted above. 
In the second quarter of 1953, compared 
with the same quarter of 1952, there were 
increases in intercity, local, and total 
revenues, and a somewhat lower increase 
in expenses, so that the operating ratios 
for the respective half years improved 
from 100.0 to 97.4 per cent. 


“A preliminary staff estimate indicates 
that the total operating revenues of class 
I, class II, and class III carriers, both 
intercity and local or suburban, in- 
creased from $560.5 million in 1951 to 
$569.1 million in 1952, or 1.53 per cent. 
Intercity passenger-miles decreased 5.3 
per cent, or more than the decrease in 
rail passenger-miles. Passenger-miles 
rose in 1951 over 1950 but fell below the 
1951 level in 1952. 


“Water transportation—As we have 
noted in earlier annual reports, condi- 
tions differ markedly in the several 
branches of water transportation with re- 
spect to the ability of carriers to com- 
mand traffic and achieve successful fi- 
nancial results. Many factors are in- 
volved. It is clear, however, from the 
discussion below, that the trades which 
are doing well concentrate on traffic 
which permits use of efficient mechanical 
means of loading and discharging cargo, 
with a minimum of labor, and which also 
use vessels which are far more efficient 
and in some instances of very different 
design as compared with vessels in use 
before the war. As the operators well 
know, there is need for more effective 
cargo-handling methods and for improve- 
ment in the design and equipment of self- 
propelled vessels in the trades which con- 
tinue to cater to general cargo traffic. 
The two objectives call for a common ap- 
proach. Much thought has been given to 
these problems, but the accomplish- 
ments to date have fallen far short of 
meeting a critical need. Greater coopera- 
tion of labor and management would 
contribute much to a better attack on 
these difficult problems. 


“The 11,842,070 tons carried in the 
Atlantic and Gulf coastwise trade, in- 
cluding tributary waterways, in 1952 were 
1.5 per cent below the tons transported by 
the identical carriers in 1951.1 After a 
rather substantial improvement in the 
second half of 1952 compared with that 
period of 1951, the first quarter of 1953 
showed a 9.2-per cent decline in tons, but 
recovery in the second quarter brought 
the half-year’s tonnage very nearly to the 
level of the first half of 1952, and freight 





1 Only tons and passengers carried and freight 
and passenger revenue are reported quarterly. Per- 
centage changes in freight revenue from period to 
period necessarily differ, in some cases materially, 
from changes in total operating revenues. The 
same carriers are included in each period used in 
a given comparison of tons and revenue. Data for 
class C carriers are omitted. 
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revenue was 11.5 per cent higher. Freight 
and passenger revenue together was 11.4 
per cent higher. Total figures necessarily 
obscure variations in the experience of 
individual companies. Increased wages 
and fringe benefits, some secured after 
strikes, affected vessel operating costs. 
Failure to agree on the terms of a new 
contract led on October 1 to a longshore- 
men’s strike at North Atlantic ports, 
which was halted by resort to injunc- 
tions. This situation remains uncertain 
and complex because of a jurisdictional 
dispute and other factors. There were 
grants of a few extensions of operating 


rights in this trade. An existing carrier’ 


was given authority to transport sulphur 
from Texas and Louisiana to North At- 
lantic ports and another was given coast- 
wise rights for operations to be conducted 
with towboats and barges and also with 
small self-propelled vessels. There were 
a few other grants of property or passen- 
ger rights, including temporary author- 
ities. Further clarification of the nature 
of towing operations occurred as a result 
of issues raised in this area. It is quite 
evident that this trade continues to oper- 
ate much below the level it had attained 
prior to the war. About 14.2 per cent of 
the tonnage was reported as moving under 
joint rail-water arrangements? in 1952, 
with 7 carriers participating in such 
traffic. Seven carriers reported joint mo- 
tor-water movements; this traffic rep- 
resented 10.7 per cent of the total tons. 
It also is significant, in connection with 
comparisons of present and pre-1940 
operations and in other ways, that 9 car- 
riers reported the transportation of only 
traffic which is not subject to our juris- 
diction, that 7 other carriers reported 
both such traffic and traffic subject to 
our jurisdiction, and that 14 reported 
only the latter type of traffic. The re- 
ports have not been checked in the field 
but, if they are assumed to be correct, 
49.8 per cent of the tons carried in 1952 
fell outside our jurisdiction, mainly as a 
result of the various exemptions provided 
in part III and presumably to a minor 
degree because of movements in intra- 
state commerce. 


“The marked shift from the package 
type of operation to other classes of traf- 
fic continued among carriers on the 
Great Lakes subject to our jurisdiction. 
In contrast to the situation a good many 
years ago, only 0.03 per cent of the tons 
carried in domestic commerce in 1952 
represented joint rail-water movement; 
3 carriers participated in this traffic. 
About 2.8 per cent of the total tons moved 
under joint motor-water arrangements; 
four water carriers were parties to this 
service. One carrier is seeking, through a 
complaint filed with us, to obtain differ- 
ential through routes and point rates 
with the railroads for movements of au- 
tomobiles to eastern trunkline and New 
England territories. According to carriers’ 
reports, 79.8 per cent of the domestic 
tons carried in 1952 consisted of traffic 
moved under conditions which exclude it 
from our jurisdiction, mainly by reason 
of the part III exemptions. Two carriers 
reported only such traffic, 8 such traffic 
and regulated traffic, and 3 regulated 
traffic only. Total tons transported in 





. 

2 Traffic moved under a common control, manage- 
ment, or arrangement @ continuous carriage .or 
shipment, such as traffic moved on joint rail-water 
rates. 


1952 aggregated 18,698,243 and were 2.4 
per cent below tons carried in 1951. Con- 
tinuing a trend which got underway in 
the fourth quarter of 1952, tons rose 40.9 
per cent in the first half of 1953 over 
what they were in that period of 1952 
and freight revenues were 53.8 per cent 
greater. Total revenue, including pas- 
senger revenue, was 51.6 per cent greater. 
Carriers of bulk commodities, generally 
not subject to our jurisdiction, success- 
fully advanced their drive, starting with 
the end of the steel strike in mid-1952, to 
meet all needs of the steel industry and 
other shippers. Vessels were added in 
1952 and 1953. In the first 9 months 
of 1953, tons of ore, coal, and grain ex- 
ceeded tons in the same period of 1951, a 
peak year, by 10 per cent. There also was 
further expansion of the transportation 
of petroleum on the Great Lakes. 


“Conditions continued to be basically 
sound and progressive among the car- 
riers subject to our jurisdiction which 
operate on the Mississippi River and re- 
lated waterways. These carriers, as well 
as carriers engaged in private and wholly 
exempt operations, enjoy the benefits of 
the location of new plants and the ex- 
pansion of mining in the area, to which 
their low rates have contributed, of 
improved waterway facilities, and of 
publicly and privately provided termi- 
nal or dock facilities. Additional equip- 
ment well adapted to the needs of these 
carriers was provided, though there is 


some falling behind the 4-year goal set - 


for mobilization purposes. Efficiency 
continues to advance. Important changes 
in the movement of grains are occur- 
ring. Extensions of pipelines, however, 
are a factor to be reckoned with. Dur- 
ing the vear we have considered many 
rail-water rate issues, and important 
issues are pending. The play of eco- 
nomic forces also is shown in the strong 
opposition which often develops to our 
granting of additional operating author- 
ities. This opposition comes from water 
carrier, railroad, and in some instances 
motor carrier sources. After much liti- 
gation; we granted a carrier authority 
to operate over a larger section of the 
Intracoastal Waterway and removed 
limitations as to the traffic it might 
handle. We denied another carrier’s 
application for extensive rights for 
less-than-bargeload service to be con- 
ducted by means of loaded truck 
trailers and for coterminous bargelot 
rights. An application to provide less- 
than-bargeload service through a 
freight-forwarder type of operation, con- 
fined to iron and steel articles to be 
moved from the Pittsburgh area to 
Houston over the lines of water com- 
mon carriers, was granted. An exten- 
sion of this grant has been requested. 
Two other freight-forwarder applica- 
tions of this type, one broader in cover- 
age, are before us. Several applications 
for water-carrier rights are pending, 
one of which involves movements by 
barge from the west coast to New Or- 
leans and thence to interior points in 
tows of existing carriers. Additional 
exempt operations have been instituted. 
Sale of the Inland Waterways Corpora- 
tion to private interests occurred during 
the year, and an application for ap- 
proval of the transfer is pending before 
us. Reports filed with us show that 7.3 
per cent of the tons transported in 1952 
by carriers subject to our jurisdiction 
moved under joint rail-water arrange- 
ments to which 3 water carriers were 
parties, and that 1.4 per cent moved 
under joint motor-water arrangements, 
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to which 3 carriers were parties. It also 
is to be noted that 52.7 per cent of the 
total tons, as reported, consisted of 
traffic moved under conditions which 
exempt it from regulation or which, 
presumably to a relatively minor degree, 
moved in intrastate commerce. Mcst 
carriers reported both regulated and un- 
regulated traffic; 5 reported regulated 
traffic only and 1 only unregulated traf- 
fic. The 33,553,329 tons of traffic re- 
ported for 1952 were only 0.5 per cent 
higher than in 1951, though freight 
revenues were 4.9 per cent greater. The 
steel strike, miners’ holiday, and fac- 
tors involving the world situation in 
petroleum affected the 1952 showing. 
Improvement began to show up in the 
fourth-quarter reports and continued 
through the first half of 1953. Tons in 
this 6-month period were 18.0 per cent 
higher than in that period of 1952 and 
freight revenues were higher by 19.1 
per cent. 


“Economic conditions vary among the 
several types of carriers which operate 
under our jurisdiction on the Pacific 
coast and inland waterways. Conditions 
are reasonably satisfactory in the case 
of carriers engaged in the _ interior 
trades, but coastwise general-cargo serv- 
ice continues to be at a low level com- 
pared with the prewar standard. We 
have reviewed the competitive situation 
of these carriers in various decisions 
and have commented on these conditions 
in earlier annual reports. Various studies 
looking to possible relief have been made 
in recent years but without producing 
a remedy or remedies. Labor costs ad- 
vanced further during the year. The 
few grants of additional operating au- 
thority involved mainly river or bay 
operations. Tons carried in 1952, 14,- 
144,132, were 11.5 per cent below tons 
carried in 1951, and freight revenue was 
3.2 per cent less. There was a substan- 
tial reduction of traffic in the final 
quarter of 1952 compared with that 
quarter of 1951 or the third quarter of 
1952, with only moderate improvement 
in the first half of 1953 over that half 
of 1952. Tons were 2.5 per cent greater, 
but freight revenues remained practi- 
cally unchanged. Total revenues, in- 
cluding passenger revenue, were lower 
by 1.3 per cent. Of the total tons re- 
ported for 1952, 12.9 per cent moved 
under joint rail-water arrangements, to 
which 8 water carriers were parties, and 
18 per cent under joint motor-water 
arrangements, to which 5 water carriers 
were parties. About 37.0 per cent of 
the total tons were reported as not mov- 


ing under our regulation, presumably | 


for the most part in intrastate com- 
merce. 


“Tons carried in the intercoastal trade | 
in 1952, 4,109,680, were 4.4 per cent be- © 


low the tons carried in 1951, but freight 
revenue was 1.8 per cent greater. Condi- 
tions improved in the fourth quarter of 
1952, fell back in the ensuing quarter, 
and advanced in the second quarter of 
1953, each period in comparison with 
the same period of the preceding year. 
Tons and freight revenue in the first half 
of 1953 were higher by 13.2 and 18.4 per 
cent. Passenger operations continue at 
a low level. A long-established carrier, 
in the face of prolonged difficulties, sus- 
pended all its intercoastal operations, 
and another such carrier suspended its 
general-cargo operations. On the other 
hand, two additional grants of operating 


rights were made.. The additional grants | 


were for only eastbound service tied in 
with overseas operations; one grant was 
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limited to lumber operations, and the 
other involved regular and irregular op- 
erations in general cargo service. Short- 
ages of space in the vessels of established 
carriers for the movement of lumber in 
the intercoastal trade have occurred fre- 
quently since the war, as is shown by our 
many grants of temporary authority. 
The seasonal peak in the movement of 
canned goods and other west coast prod- 
ucts of kinds which move in general- 
cargo service also has called for grants 
of temporary authority. We denied an 
application for a new two-way general 
cargo service. Some additions to service 
were made by existing carriers during 
the year. A development which com- 
mands interest is the establishment of a 
jeint motor-water carrier service on east- 
bound traffic destined to some 60 points 
in New York, New Jersey, and Pennsyl- 
vania. This service, limited to specified 
commodities and generally to shipments 
of 23,000 pounds, is similar to the ar- 
rangements for movements between west 
coast and Gulf points at a 30,000-pound 
minimum. Of the traffic moved in: 1852, 
13.6 per cent moved under joint rail- 
water arrangements, in which 4 water 
carriers participated, and 2.2 per cent 
under joint motor-water arrangements, 
in which 2 carriers participated. 

“Assuming the. accuracy of the car- 
riers’ reports, the fact that 52.4 per cent 
of the overall tonnage in 1952 was re- 
ported as unregulated possibly is surpris- 
ing to some persons. The greater part 
of this tonnage is believed to have moved 
under the part III exemptions. A 
greater volume is transported by wholly 
exempt carriers. 


“Freight forwarders.—In 1952, 61 freight 
forwarders with annual revenues of $100,- 
000 or more received transportaion reve- 
nue of $372,167,489 and handled 23,866,318 
shipments of an aggregate weight of 
4,838,242 tons. Revenues and shipments 
increased over 1951 by 11.5 and 16.2 per 
cent, respectively, but tons increased 
only 0.05 per cent. Tons handled in the 
first half of 1953 were 3.7 per cent greater 
than in that period of 1952, revenue was 
7.5 per cent higher, and shipments were 
5.1 per cent greater in number. The 
average weight per shipment showed a 
continuous decline from 486 pounds in 
the first half of 1951 to 389 pounds in 
the first quarter of 1953, but increased to 
407 pounds in the second quarter. Reve- 
nue per 100 pounds was $3.45 in 1951, 
$3.85 in 1952, and $4.18 in the first half 
of 1953. In 1952, 75.6 per cent of the 
revenues received from shippers was paid 
to carriers, with 70.4 per cent going to 
railroads, 15.9 per cent to motor carriers, 
13.1 per cent for pickup, delivery and 
transfer services, and 0.6 per cent to 
Water and other carriers. These per- 
centages have been fairly stable. Net in- 
come (after income taxes) per dollar of 
revenue was 1.0 cent in 1951, 1.1 cents 
In 1952, and 0.8 cent in the first half of 
1953. The three largest forwarders ac- 
counted for 57.0 per cent of the total 
revenue in the first half of 1953 com- 
pared with 60.4 per cent in the year 1950, 
and for 55.2 and 56.2 per cent of the tons 
handled in the respective periods. 

“There have been some extensions of 
freighnt-forwarder rights during the year. 
We have noted earlier our granting of 
tigh's for furnishing forwarder service 
via water common carriers on the Mis- 
Sissippi River and related waterways and 
a fu’ ther application of a similar nature. 
Rate competition between motor car- 
mers and forwarders resulted in requests 
for «ction on our part. As a step in a 





proceeding looking to the determination 
of the reasonableness or lawfulness in 
other respects of some of the contracts 
between forwarders and motor carriers 
filed under the terms of amended section 
409, we have required forwarders and 
motor carriers to furnish detaled infor- 
mation as to traffic tendered to or han- 
dled by the latter under such contracts 
in specified periods. 

“Private car owners.—The act defines 
private car owners as ‘persons which 
furnish cars or protective service against 
heat or cold to or on behalf of any 
carrier by railroad or express company.’ 
Appoximately 240 such persons have 10 
or more cars. They accrued revenues, 
mainly from refrigerator and tank cars, 
of $205.6 million in 1952, or 8.6 per cent 
more than in 1951. Car-miles, 6.2 billion, 
were 1.4 per cent higher in 1952, and cars 
covered in the reports increased from 
280,529 at the end of 1951 to 286,332 a 
year later, or 3 per cent. Revenues and 
car-miles increased 20.6 and 1.0 per cent 
in the first quarter of 1953 compared 
with that quarter of 1952, and the num- 
ber of cars was 1.2 per cent greater at 
the end of the period than a year earlier. 
Unit charges have advanced since 1951. 
The comparisons made are affected to 
some extent by variations in the number 
of reports used. Further data are found 
in an appendix. 


“Pipelines—The volume of business of 
these carriers as a whole continues to 
increase, though with interruptions at 
times. The world oil situation neces- 
sarily exerts an influence in this connec- 
tion. The 75 companies which reported 
in 1952 originated 2.2 billion barrels of 
oil, of which 17.5 per cent represented 
refined oils. The increase in compari- 
son with the showing of 76 companies 
in 1951 was 3.6 per cent. Revenues in- 
creased 7.3 per cent, to $562 million. The 
operating ratio, 55.2 per cent, was nearly 
the same as it was in 1951. Total reve- 
nue per barrel was 25.6 cents or 3.6 per 
cent more than in 1951, but this com- 
parison may be affected by differences in 
lengths of haul and composition of 
traffic. Average revenue per ton-mile 
in all trunkline operations ranged from 
3.11 to 3.16 mills from 1949 to 1951 and 
was 3.28 mills in 1952. Carriers with 
annual revenues of $500,000 or more 
had 10.3 per cent more revenue in the 
first half of 1953 than in the same pe- 
riod of 1952 and originated 11.7 per cent 
more barrels. Eleven large carriers of 
chiefly or only petroleum products had 
revenues of nearly $86 million in 1952, 
or 16.9 per cent more than in 1951. Their 
operating ratio declined from 54.4 to 51.1 
per cent. Their revenue in the first 
half of 1953 was $42.5 million, or 14.0 
per cent more than in that period of 
1952. Construction of both crude and 
refined oil lines was carried forward at 
@ substantial rate, in some instances 
in new areas. Important changes in 
sources of supply of oil and in the loca- 
tion of refineries have been occurring. 
Lines of larger diameters are being built 
and other means of increasing effi- 
ciency in pipeline operations continue 
to be found. Pipelines clearly are a dy- 
namic influence in the entire transpor- 
tation picture. 

“Labor-Management Relations—Work 
stoppages in industries were not as ex- 
tensive in the current year as they were 
in 1952. Our activities in effecting ad- 
justments of carrier services to the dis- 
turbed transportation conditions which 
such stoppages create were therefore 
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less extensive than they recently have 
been. 

“There were, however, a number of 
strikes or threats of strikes against in- 
dividual railroads, generally over griev- 
ances, including time claims. One such 
strike, on a larger railroad, lasted over 
40 days. Mediation and negotiations 
ended these disputes, with some unre- 
solved issues left for arbitration. There 
were charges that in certain cases estab- 
lished adjustment procedures were not 
being followed. A court decision clari- 
fied the law on this point. 

“Demands of railroad employes for 
adjustments in basic wage rates and 
working conditions were held in abey- 
ance for the most part until the expira- 
tion, on October 1, of moratoria agreed 
to in 1951 and 1952. A so-called ‘produc- 
tivity’ award of 4 cents an hour, retro- 
active to December 1, 1952, was made in 
an arbitration proceeding. The railroads 
question the accuracy of this description 
of the award. Three cost-of-living ad- 
justments during the year resulted in 
a net downward change of 1 cent per 
hour. Railroads reluctantly signed union 
shop agreements, with provision for 
checkoff of union dues, though court 
proceedings have checked entire com- 
pletion of this program. 

“The railroads now have before them 
proposals looking to substantial increases 
in basic wages, in related wage adjust- 
ments, and in ‘fringe’ benefits. It is rea- 
sonable to anticipate that these demands 
and the railroads’ response thereto will 
put strains on existing means of effecting 
orderly determination of the issues. ‘The 
problems presented are essentially the 
same as those’now under further consid- 
eration in the broader field of labor- 
management relations in essential indus- 
tries, though the procedures available 
differ. We feel the effects of work stop- 
pages in transportation by reason of the 
emergency powers we are called upon to 
exercise and of our duty to adjust rates 
to changed cost conditions. There clearly 
is a deep-seated public, as well as ship- 
per, interest in the continuous function- 
ing of our railroads. Recent basic 
changes in railroad technology and fa- 
cilities are having unsettling effects on 
long-standing arrangements and create 
stresses which, in turn, lead to issues for 
adjudication. There has been continuing 
criticism of the procedures provided in 
the railway labor act or of the uses made 
of them and, on the other hand, of the 
use of injunctions and government sei- 
zures of railroad properties. The impor- 
tance of strengthening the emergency- 
board procedure is stressed in objective 
sources, as is also, of course, the need of 
maintaining in full vigor the desire to 
use the normal processes of negotiation, 
mediation, and voluntary arbitration. 
Much depends, obviously, on the will of 
the parties. The railroad proposal, men- 
tioned in our last annual report as having 
been made reluctantly, that, if other 
steps fail, compulsory arbitration be em- 
ployed and provided for on a limited 
basis, shows at least the severity of the 
problem from the railroad viewpoint. We 
necessarily take no position as to this 
or any other proposal, but we repeat - 
from a number of earlier reports our 
belief that there is need in the public 
interest of ‘a careful new appraisal of 
the possibility of avoiding strikes in 
transportation without unduly trespass- 
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ing on the rights of contending groups.’ 
We have noted that more than legisia- 
tion is required, but that any legislative 
remedy which may be found necessary 
should ‘encourage and implement efforts 
on the part of these groups to work 
together in what is basically a common 
cause.’ 


“Labor-management relations in other 
branches of transportation have been 
referred to briefly at earlier points. 


“Taxes affecting transportation.—In- 
terest among carriers and shippers in 
obtaining repeal of the special percentage 
taxes on the transportation of property 
and persons mounted during the year. 
The objections to these taxes are prin- 
cipally that they divert traffic to private 
means of transportation and thus add to 
for-hire carriers’ difficulties, and that 
they discriminate against the long-dis- 
tance shipper or traveler. The regressive 
effects of the tax on travel and the 
adverse effect of this tax on efforts to 
cope with the passenger-train service 
deficit are noted. There also is objection 
to the costs borne by carriers in collect- 
ing these taxes. These and other crit- 
icisms are answerable only in terms of 
the need for the revenues which these 
taxes produce. The yield mounts when 
traffic increases and when inflation 
drives up transportation charges. In the 
year ended June 30, 1953, the total yield 
was $735,301,000, or 6.5 per cent more 
than in the preceding 12 months. Since 
1945, the yield of the tax on the transpor- 
tation of persons has increased 22.7 per 
cent, on the transportation of property 
89.8 per cent, and on movements of oil 
by pipeline 68.0 per cent. The aggregate 
yield has been $5.9 billion since the begin- 
ning of these taxes in 1941 or 1942. 
Similar war-imposed special taxes on 
goods and services also invite criticism. 
Motor carriers and related interests ad- 
ditionally object to the excise taxes on 
vehicles and their parts, which they 
consider burdensome and discriminatory. 


“We mention these matters only be- 
cause of the repercussions which these 
and other taxes and the magnitude of 
total carrier tax payments exert on car- 
riers’ earning power and on our rate 
work. We discussed some of these re- 
percussions in our last annual report. 
The considerations there noted and those 
indicated above are important, but we 
necessarily recognize the great need for 
adequate government revenues. 

“The excess-profits tax, scheduled for 
termination on January 1, 1954, neces- 
sarily affects individual carriers differ- 
ently, but in net overall effect its repeal 
will be of moderate benefit to carriers 
subject to our jurisdiction. 


Traffic and Earnings of Transport 
Agencies 


“For the 12 months ended June 30, 
1953, the combined operating revenues 
of the 8 groups of carriers subject to our 
jurisdiction totaled $17,900 million, which 
was 6.64 per cent above the level attained 
in the calendar year 1951, as shown in 
the accompanying table. All except 2 
of the 8 groups showed increases, the 
largest increase being that of motor car- 
riers of property, 13.85 per cent, followed 
by pipelines (oil) 12.48 per cent, the 
Railway Express Agency 11.86 per cent, 
water lines 7.97 per cent, steam railways 
3.78 per cent, and motor carriers of pas- 
sengers 2.68 per cent. The two decreases 
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Operating Revenues ! 


12 months ended June 30, 
1953 





Year ended December 31, Year ended 
1952 





Dec. 31, 1951 
Class of carrier Percentage Percentage 
change from change from 
Amount calendar Amount calendar Amoun 
year 1951 year 1951 
Thousands Thousands Thousands 
Steam railways? . -seeeeeee- 11,180,158 +3.78 $10,966,007 +1.79 $10, Aig 287 
Railway Express Agency wan 9,833 +11.86 247, +11.03 243 
Ed RIES AR 117,145 —1.05 122,070 +3.11 rete 
Electric railways |...............00...... 78,698 —3.09 81,783 +0.71 81,205 
OS. Se eee 362,433 +7.97 335,271 +0.12 335,666 
Pipelines {oil) we et 9, +12.48 562,268 +7.31 523,973 
Motor carriers of passengers * 575,560 +2.68 569,101 +1.53 560,514 
Motor carriers of property * 4,746.774 +13.85 4,417,478 +5.95 4,169,234 
Grand total.................. _ $17,899,961 +6.64 $17,311,029 +3.08 $16,785,614 


1 Partly estimated. Some of the 1951 figures given in the 66th annual report have been revised. 


2 Includes switching and terminal companies. 


° After deducting payments to others for express privileges. 
* Includes only revenues from domestic traffic of carriers subject to the jurisdiction of the Interstate 


Commerce Commission. 


s not include motor-carrier revenues of electric railways (included under electric railways). 


were those of the electric railways 3.09 
per cent, and the Pullman Company 1.05 
per cent. 


“Private car lines and freight forward- 
ers are not included in the table. On the 
basis of quarterly reports the operating 
revenues of private car lines amounted 
to $229,257,221 for the fiscal year ended 
June 30, 1953, and the operating revenues 
of freight forwarders amounted to $93,- 
086,679 for the same period. 


“The relative importance of the sev- 
eral modes of transportation in the 
United States can be only broadly esti- 
mated because uniform and complete 
traffic statistics for certain transport 
agencies are not available. The next 
table gives the estimated freight ton- 
miles and passenger-miles of all inter- 
city carriers, public and private, for 
1951 and 1952, except coastwise and in- 
tercoastal water traffic (the latest data 
available for this latter traffic is for 
1949). It should be noted that the vari- 
ous groups of carriers differ in regard 
to circuity of routes, loading practices, 
speeds, and collateral services rendered. 
Consequently, a ton-mile or passenger- 
mile of one group cannot be regarded as 
the economic or even as the physical 
equivalent of a ton-mile or passenger- 
mile of another group of carriers. The 
comparability of figures in the present 
table, however, has been improved over 
previous years by inclusion of facilities 
and areas perforce omitted previously 
for lack of data. 


“The figures indicate that the total in 
1952 of 1,135,524 million ton-miles, ex- 
cluding coastwise and intercoastal water 
traffic and excluding nonrevenue ton- 
miles of railways, was 3.16 per cent below 
the level of 1951. Despite the decrease, 
the figure is higher than in any previous 
year, including war years, except 1951, 
even when allowance is made for the 
revisions noted. The estimated increase 
in motor vehicle ton-miles was 0.90 per 
cent, and in airway ton-miles, 9.68 per 
cent. Railway ton-miles, which with 
minor qualifications are actual, not esti- 
mated, showed a decrease of 4.86 per 
cent. The estimated increase for pipe- 
lines was 3.54 per cent. Water carriers 
showed a decrease of 6.70 per cent, as 
estimated. 


“Railways accounted for 54.91 per cent 
of total intercity ton-miles in 1952, as 
compared with 55.89 per cent in 1951. 
For the nonrail carriers, the correspond- 
ing percentage changes were as follows: 
Oil pipelines increased from 12.97 to 13.87 
and motor carriers from 15.56 to 16.21 


per cent, while air carriers, with an 
increase in traffic, still remained below 
0.1 ‘per cent. The water-carrier share of 
the total decreased from 15.54 to 14.97 
per cent. 

“Of the total decrease of 36,999 mil- 
lions of ton-miles, railways lost 31,845 
and waterways 12,216. A slight increase 
of 1,639 million by highways and an 
increase of 5,387 million by oil pipelines, 
with the 36 million ton-mile increase by 
air, partly offset the decreases. 

“Total intercity passenger-miles in 1952 
were estimated at 480,077 million, an 
increase of 6.95 per cent over the 1951 
level. The bulk of this increase was due 
to an increase of 8.16 per cent in pas- 
senger-miles by private automobiles; 
this increase of over 30 billion passenger- 
miles overshauowed the 1,978 million 
passenger-miles or 18.66 per cent by 
which airways increased and the in- 
crease of 63 million passenger-miles, or 
4.73 per cent, of the waterways. Two 
groups showed decreases: Rail pas- 
senger-miles diminished 1.69 per cent, 
and those of motor carriers of pas- 
sengers, 5.30 per cent. In contrast, all 
modes had shown increases from 1950 
to 1951. It is estimated that private 
automobiles accounted for 85.46 per cent 
of all intercity passenger-miles in 1952, 
compared with 84.51 in 1951. The per- 
centage share of the airways increased 
in the same period from 2.36 to 2.62 
per cent. The shares of other groups, 
railways, motor carriers of passengers, 
and waterways, declined. 

“The volume of freight traffic han- 
dled by class I line-haul railways was not 
as large in 1952 as in 1951. The number 
of revenue tons originated and the rev- 
enue ton-miles decreased 6.42 per cent 
and 491 per cent, respectively. Rail- 
way passenger traffic as measured in rev- 
enue passengers carried declined 2.96 per 
cent, and passenger-miles were off 1.74 
per cent. However, the average journey 
per passenger per road and the number 
of passengers per train and per car in- 
creased slightly. All of the 1952 indica- 
tors of physical performance of the rail- 
ways in freight service appearing in the 
following table showed decreases in com- 
parison with the performance in 1951 
except in case of the average haul per 
ton per road which increased 1.05 per 
cent. 

“In the first half of 1953 the volume 
of freight traffic differed but slightly 
from that in the same period in 1952. The 
number of tons of revenue freight or's- 
inated increased 0.38 per cent but rev- 
enue ton-miles declined 0.54 per cent. 
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7 :— Ton-miles Passenger-miles 
1 —— 
- Agency Per cent of Per pa . to the power of the Commission to in- 
grand total gas crease the prescribed percentage of 
1951 + 1952 i a 1952 1951 1952. ~+~«@SSents required in such classes for ap- 
proval of a proposed plan as it may deem 
“4 Te iia ate: hia om just and reasonable in the light of cir- 
s ‘electric, including ex- Millions Millions Millions Millions cumstances presented in the particular 
7 press and mail ...... .. 655,353 623,508 55.89 54.91 35,306 34,710 7.87 7.23 case. We also recommend certain minor 
3 2. ee wey amendments to paragraphs (2) and (3) 
; sengers ..... dn: Ma Sl a 22,299 21,118 497 440 Of section 20b described in the section 
73 ne EEE TE me sn 379,324 410,275 84.51 85.46 of this report entitled “Voluntary Re- 
j Motor transportation or izations,” ’ 
3 of property? ....... 182,467 184,106 15.56 16.21 7 : : Sonieations,” pege:62 
7 . | NS .. 182,467 184,106 15.56 16.21 401,623 431,393 89.48 89.86 8. We recommend — — 22 be 
? 3. Inland waterways, in- amended so as to enable the United 
4 . 3 : : 
cluding Great Lakes* 182,216 170,000 15.54 14.97 1,333 1,396 .30 5? Rtateis, ated then enepiaien te bargain as 
- 4. Pipelines (oil) ............ 152,115 AEM Tc teks, Yo ceceeetl Chacaa  vhaaseen é 
5, Airways (domestic an to rates on a firm and dependable basis. 
enue service) includ- “ s 
ing exprecs, and mail 372 408 03 04 10,600 12,578 236 2.62 am bi et pore me Pes ca be 
te Grand total ...... 1,172,523 1,135,524 100.0 100.00 448,862 480,077 100.00 100.00 mended by Making 1t also applica 


to radio and other electronic devices 
intended to promote safety of railroad 
operation, as provided in S. 539 (83d 





1 Some of the 1951 figures given in the 66th annual report have been revised. 
2 Expanded to cover additional facilities (turnpikes), to revise previous estimates, and to cover urban 


n ton-miles in intercity traffic. pee ‘ ; ? ; Cong., Ist sess.), which was passed by 
W 3 Sie facilities. Figure for 1951 comparable with that previously published the Senate on July 27, 1953. 
for 1 is , illions. ’ 
; Sources: “10. We recommend that part III of 
1 


. Interstate Commerce Commission reports. Electric railway ton-miles and passenger-miles esti- 
mated on the basis of revenue. Does not include nonrevenue ton-miles amounting to 31,024 

l- millions in 1951 and 27,903 millions in 1952. 
2. Highway ton-miles estimated on the basis of Bureau of Public Roads data for main rural roads, 
5 local rural roads, and mileages of routes in rural and urban areas, and on Bureau of Agricul- 


the act be amended by adding after sec- 
tion 312 a new section 312(a) containing 
provisions for revocation of water- 
carrier certificates or permits, as pro- 











se tural Economics data on farm consumption. Passenger-miles in private automobiles estimated vyided in H. R. 3792 (83d Cong., 1st sess.), 
“ reports to the interstate Commerce Comision Cunenow-mies Desed wen which was passed by the House of Rep- 
S, 3. Woliminary cutienase fe NOS intend waterways sgoraiion homed wes partie! data from, the Corps resentatives on July 7, 1953. 
) i , U.S. Army: a are from ice o e ie ngineers, U.S. Army. “ : 
’ Sean dee tached Bina s te and intercoastal ton-miles amounting m9 221,448 ‘million in 1949 a 11. We recommend that section 402(b) 
52 estimated by the U.S. Maritime Commission. (2) be amended so as to terminate the 
4. Includes refined products and crude oil, with an allowance for gathering lines. exemption of freight forwarders of used 
in 5. Based on Civil Aeronautics Board data. household goods 
D1 ’ 
| . P “12. We recommend that section 402(c) 
» The only other indicator of physical per- ment of.allowances to shippers for per- pe amended so‘as to make the exemption 
- formance to show improvement in the formance of their spotting service at of shippers’ associations and shippers’ 
s; first half of 1953 over 1952 was the aver- industrial plants except by and with our agents revocable by this Commission 
a age freight train load. The number of approval in each individual instance. where it is found that the operation ‘un- 
“ revenue passengers carried and passen- “4. We recommend that section 20(6) der consideration is not that of a bona 
d ger-miles declined 2.39 per cent and 8.50 be amended so as to make it applicable fide association or agent as defined in 
“s per cent, respectively.’ to persons who furnish locomotives to that section. 
v0 Legislative Recommendations carriers subject to part I of the act. “13. We recommend that section 410 
s- |} The following recommendations (only “5. We recommend that section 20a(2), be amended so as to require the obtain- 
it, |} No. 1 of which is new) for ch in Yequiring authorization by the Commis- ing of a certificate of public convenience 
' is new) changes : “ve , gh 
s- |) legislation were included in the Com- ‘%i0n of the issuance of securities by and necessity as a prerequisite to engag- 
all mission’s report: = “gy Ms and re cor- ing in service as a freight forwarder. 
50 “ . porations, amended by including any “ nome , 
te ff 1. We recommend that section 1 be contract for the purchase or lease of he pnt he honenaae Peay pete 
nt |p Amended so as to make the car-service equipment not to be fully performed of consolidations mergers, and acquisi- 
32, jg Provisions therein applicable to express within 1 year from the date of the tions of control of freight forwarders 
’ 7] companies. contract ; 
T- . Gs ‘ 
ed “2. We recommend that section 1(15) “6 We recommend that section 20a(12) jo minevaey ones pane pe a soe 
62 be amended so as to authorize the Com- be amended so as to permit more exX- therefrom upon a showing that naltiter 
os, fj mission thereunder to determine the tensive use of competitive bidding in the public nor private interests will be ad- 
rs, ee to be paid and other terms marketing of securities. versely affected thereby 
of any contract, agreement, or arrange- “7. We recommend that section 20b be mi : = 
n- jy Ment for the use of any locomotive, car, amended so as to permit controlled or, 16. We recommend amendments add- 
ot or other vehicle not owned by the carrier ¢ontrolling stockholders of a railroad 8 MeW provisions which would make 
using it (and whether or not owned b - =e < common carriers by motor vehicle and 
er Y corporation which is undergoing volun- : : 
v- another carrier). tary modification or alteration under freight forwarders liable for the payment 
nt “3. We recommend that section 15(13) that section to register their assent to petty me centhg prog s — put at 
il- be amended so as to prohibit the pay- such modification or alteration, subject of the ee oe CRs See 
'V- . 
er ; : “17. We recommend that the Commis- 
14 Performance Changes—Class | Line-Haul Railways sion be given emergency powers with re- 
ey — spect to service by motor carriers and 
ver Per a per cont water carriers such as it now has with 
ma over over respect to car service by rail carriers. 
It Year 1952 First half of 
a- on sa (rie “a Se “18. We recommend that the Transpor- 
il- he: (—) 1951 (—) 1952. tation of Explosives Act (62 Stat. L. 738- 
he ma ren pe oe rt aes 739) be amended so as to include spe- 
n- cf revenue freight originated (thousands) ...... ,382, —6.42 663.864 +0.38 cifically radioactive materials and to 
2 Reveni, i 
51] Nertor-miles of freight per car-mile 0 RN = yy 501753705 «= g'ag“ Make contract carriers and private car- 
er Wet ton-miles of freight per train-mile .................... 1,296.30 —32 1,302.79 +.93 Tiers engaged in interstate or foreign 
yer — ber revenue ton of freight per road ................ 233.16 +1.05 235.98 —.56 commerce subject to its provisions.” 
Numb je pnene. 2... § 3 ere 2,732,525 —4.74 1,343,457 —.34 
ne | Total ossengermiles (housands) ns  34giayt = =a ~—«18,642-409 ©«—« 8.39: Encroachment on Public Transportation 
tly rst lwreey per pencsaee 2 road gee | tose 7 pay ~— —3 Under the above heading, which was 
he yea evenve ie GB per train-mile = « — we followed by a phrase in parentheses: 
¢ - -mile ........ 1 : —5. " 
s- — vena passenger-miles per car-mile 8 +.28 17 5.56 (“Buy and Sell” Activities by Private 
wr hreigh ora is obtained by dividing the total revenue and nonrevenue freight ton-miles by the loaded Carriers), the Commission dealt with a 
awe ar-miles. 
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practice which it said was becoming a 
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major factor in the transportation of 
freight between distant points in order 
that a manufacturer might obtain some 
compensation for an otherwise empty 
return haul of his trucks. Said the Com- 
mission: 

“Merchandising by motortruck, whether 
actual or pretended, over long distances 
is increasing to such an extent that it is 
becoming a major factor in the transpor- 
tation of freight between distant points. 
Manufacturers and mercantile establish- 
ments, which deliver in their own trucks 
articles which they manufacture or sell, 
are increasingly purchasing merchandise 
at or near their point of delivery and 
transporting such articles to their own 
terminal for sale to others. Such trans- 
portation is performed for the purpose 
of receiving compensation for the other- 
wise empty return of their trucks. Some- 
times the purchase and sale is a bona 
fide merchandising venture. In other 
cases, arrangements are made with the 
consignee of such merchandise for the 
‘buy and sell’ arrangement in order that 
the consignee may receive transporta- 
tion at a reduced cost. 


“To an even greater extent, drivers 
of trucks engaged in transporting exempt 
commodities in one direction engage in 
similar transporting of general freight 
on the return trips. There are also a num- 
ber of truck-owners engaged in such so- 
called merchandising exclusively, trans- 
porting, in both directions, freight which 
they have purchased for sale at destina- 
tion. Generally, the ‘sale’ price of the 
merchandise is the cost at origin plus an 
amount equal to or slightly below the 
transportation charges of authorized car- 
riers, either rail or motor. Usually it is 
difficult, if not impossible, for the Com- 
mission to determine whether such trans- 
portation is a bona fide merchandising 
venture or is a subterfuge intended to 
provide transportation for hire without 
the required certificate or permit and, of 
course, without payment of the transpor- 
tation tax. 


“A large amount of freight which would 
otherwise move by rail or authorized mo- 
tor carriers is now being transported by 
motortruck over long distances under 
the ‘buy and sell’ arrangements. The 
Commission has received informal com- 
plaints from shippers and authorized car- 
riers concerning such transportation of 
canned goods from the south to the mid- 
west and the west coast and from the 
north to Florida; transportation of meat 
and meat products from the midwest to 
all parts of the country; of fertilizer from 
Massachusetts to Maine; of various man- 
ufactured products from Denver to Cleve- 
land, New York to Detroit, and between 
numerous other producing and consum- 
ing points. Investigations of such com- 
plaints rarely produce evidence that 
would establish in a formal proceeding 
before the Commission or the courts that 
the present provisions of the interstate 
commerce act are being violated. 


“The existence and expansion of this 
method of transportation is here called 
to the attention of Congress because of 
its possible impact on the national trans- 
portation policy to ‘foster sound economic 
conditions in transportation and among 
the several carriers; . . . to the end of 
developing, coordinating, and preserving 
@ national transportation system by 
water, highway, and rail, as well as other 


means, adequate to meet the needs of the 
commerce of the United States, of the 
‘postal service, and of the national de- 
fense.’ In instances where this so-called 
private carriage is a subterfuge for en- 
gaging in public transportation, it con- 
stitutes a growing menace to shippers 
and to carriers alike. It is injurious to 
sound public transportation. It. pro- 
motes discrimination between shippers 
and threatens existing rate structures. 
It was to curb such practices that part II 
of the interstate commerce act was 
enacted.” 


Trip Leasing of Motor Vehicles 


Following its discussion of the “buy 
and sell” merchandising practices, the 
Commission turned to trip leasing, say- 
ing, in part: 

“The practice of authorized motor 
carriers utilizing equipment which they 
do not own in conducting their opera- 
tions has presented difficult problems 
since the inception of motor-carrier 
regulation. When authorized carriers 
conduct operations in whole or in part 
through the use of vehicles of others, 
it is of utmost importance to regula- 
tion that they should have and exercise 
direction and control of the vehicles 
and of the persons who drive them. 
Anything less means that neither the 
Commission nor the authorized carrier 
would have any immediate and direct 
control over the safe or lawful operation 
of the vehicle. 

“In addition to violations of the safety 
and hours of service regulations, the 
use of owner-operators by authorized 
carriers frequently results in unauthor- 
ized operations. These unauthorized ope- 
rations involve transportation beyond 
the territory of the authorized carrier 
by the owner-operator. Authorized 
carriers sometimes violate the act in 
permitting other such carriers to per- 
form unauthorized service under the 
guise of equipment leases. Unlawful 
transportation of this kind is difficult 
of detection in the absence of regula- 
tions governing lease and interchange 
practices.” 


Inventory of Motor Rights 


The Commission explained the need 
for funds to carry on an inventory and 
classification of outstanding motor rights 
in this language: 

“From the inception of motor-carrier 
regulation in 1935, all certificates, per- 
mits, and licenses issued by the Com- 
mission have been filed numerically. This 
system does not enable the Commission 
readily to determine which carriers, or 
even how many, it has authorized to 
transport any commodities between any 
two points or within any territory. It 
has issued more than 100,000 certificates 
or permits to 19,000 motor carriers of 
property, and few certificates are identi- 
cal as to the operating authority con- 
tained in them. Each month the Com- 
mission receives about 250 applications 
for additional rights, and it has no prac- 
tical and expeditious way to determine 
whether or not it has already authorized 
one or more carriers to perform the de- 
sired service. It must depend for such 
necessary information upon protests 
which may be filed by carriers which 
may have heard of the new application. 

“Under these circumstances, it is im- 
possible for the Commission to perform 
adequately its duty to foster the develop- 
ment of a sound transportation system, 
adequate to the needs of the public. The 
Commission has long been aware of the 
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need for this information and has at- 
tempted to devise means for analyzing 
its certificates and permits so that ‘he 
information would be available to itself 
and to the public. It has concluded that 
some method should be installed which 
will be reasonably effective to furnish the 
necessary data. Because of the different 
commodities and the different com- 
munities specified in individual certi- 
ficates, the initial cost of installing any 
suitable system to classify the operating 
authorities now outstanding would re- 
quire an initial outlay of a substantial] 
amount. This would be a nonrecurring 
item, but there would be an annual cost 
involved in keeping the records current, 

“After 18 years of regulation, the 
motor-carrier industry has reached a4 
plateau. In order to have a better un- 
derstanding of what has been done 
under existing law, and to vision the 
necessary steps to be taken in the im- 
mediate future, a scientific and accurate 
study of existing authority is required. 

“This work has not been done in the 
past because no funds were available for 
the purpose. The funds presently avail- 
able are required for the determination 
of pending proceedings with reasonable 
dispatch. An earmarked appropriation 
for this purpose is desirable if the Com- 
mission is to consider proceedings with 
knowledge of the service already au- 
thorized.” 


Report Has 204 Pages 


The Commission’s report comprised a 
total of 204 pages, including the index 
and appendices. 

Aside from the material heretofore 
mentioned, the first 148 pages carried 
the usual review of the work of the 
various bureaus and sections of the Com- 
mission. In addition, the Commission 
reviewed briefly the litigation involving 
hearing examiners, and steps taken for 
the improvement of management within 
the Commission, including the appoint- 
ment of a managing director, and the 
appointment of two boards of employes— 
the Board of Suspension and the Fourth 
Section Board. 

Commenting on the effect of reduced 
appropriations for general expenses on 
the Commission’s work, and showing a 
drop in employes from 2,439.9 in fiscal 
1940 to 1,655 in fiscal 1954, the Commis- 
sion said: 

“The progressive reductions in per- 
sonnel have resulted in the adoption of 
shortcut procedures. They are, how- 
ever, causing (1) serious delays in produc- 
tion of work; (2) casual and superficial 
consideration of many important matters, 
which results in a growing number of 
complaints that formal proceeding 
records, tariff publications, carriers’ 
records, transportation problems, and 
many other matters are not adequately 
analyzed or reviewed; and (3) inability 
to recruit new employes to be trained 
in order to fill positions to be vacated 
by experienced employes. 


“Although the Congress has repeatedly 
expanded the functions of the Commis- 
sion, it has steadily reduced the Com- 
mission’s staff through inadequate ap- 
propriations. The result has been 4 
steady decline in the Commission’s ability 
to perform adequately the functions and 
duties required of it by the Interstate 
Commerce Act and related acts. 


“The continued expansion of industry, 
population, and commerce of the Nation 
presents not only more problems but 
also increasingly complex ones. The 


Commission and the transportation i- 
dustry are confronted with a continuing 
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stream of difficult and burdensome 
issues. Inadequate staff and appropria- 
tions have caused unfortunate and 
damaging delays in producing data es- 
sential to the Commission’s regulatory 
operations. 

“An adequate, efficient, and econom- 
ically sound transportation system is 
vital to the welfare of the Nation, both 
industrially and defensively. The Con- 
gress has vested in the Commission 
through various statutory powers, the 
responsibility to achieve these ends. The 
national transportation policy of 1940 
requires the Commission to preserve the 
inherent advantages of each type of 
carrier by regulation. Lack of staff en- 
dangers the speedy review and investiga- 
tion required by the interstate com- 
merce act, and so necessary to the effec- 
tive administration of the regulatory 
and judicial authority delegated to the 
Commission by the Congress. 


“Notwithstanding an increase of more 
than 57 per cent in the number of formal 
proceedings involving rates, fares, 
charges, and operating authorities dis- 
posed of in the fiscal year 1953, as 
compared with 1946, the number of such 
proceedings on hand at the end of 
1953 represents an increase of more than 
28 per cent over those pending at the 
end of 1946.” 


Safety, Locomotive Reports 


Coincidental with the release of its 
sixty-seventh annual report to Congress, 
the Commission made public the report 
of the director of its Bureau of Safety, 
and the forty-second annual report of 
the director of its Bureau of Locomotive 
Inspection, to the Commission. Each 
report is for the fiscal year ended June 
30, 1953. 





Transport Groups Organize 


Joint Employment Council 


‘Traffic clubs and other traffic organ- 

izations of New York and New Jersey 
have pooled their resources and or- 
ganized the Joint Employment Trans- 
portation Advisory Council (JETAC), the 
purpose of which is to help commerce 
and industry in obtaining properly quali- 
fied traffic personnel, according to an 
announcement by Val Post, publicity 
director of the council. 


Two years ago the council was con- 
ceived by Barrie Vreeland, of the Dairy- 
men’s League Cooperative Association, 
Inc., of New York, N.Y., and from that 
time Mr. Vreeland had been working 
informally with the various employment 
committees of the traffic clubs to see if 
JETAC would function and serve its 
intended purpose, said Mr. Post. 

“Since itsinception, JETAC has proven 
its value to commerce and industry as 
Well as to traffic personnel of various 
categories,” Mr. Post said. “In recogni- 
tion of the fine work that JETAC has 
been doing, the various traffic clubs and 
fraternities have ratified the purposes 
and aims of JETAC. 

“JETAC’s primary purpose is to render 
unexcelled personnel service to com- 
merce and industry. JETAC will strive 
in every way to make its services so ad- 
Vantageous that to call on JETAC will 
be the most logical course of action. 


“The function of JETAC is to care- 
fully interview and screen each prospec- 
tive applicant. Upon request, resumes 
of applicants will be sent to prospective 


employers for their study and final ac- 
tion. 

“Since JETAC is a non-profit organ- 
ization with no charge to employer or to 
applicants, conducted by traffic men 
engaged in industry, to expedite the 
proper placement of personnel, it is 
necessary to ask that all requests for 
applicants be mailed to JETAC, Room 
201, 202 East 44th Street, New York 
7 hs. 

The cooperating organizations are the 
Bronx, Newark, New York, Omicron 
and New York University chapters of 
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Delta Nu Alpha Transportation Fra- 
ternity, Inc.; Harrison Traffic Club; 
Metropolitan Traffic Association of New 
York, Inc.; National Export Traffic 
League, Inc.; New Jersey Industrial 
Traffic League; Traffic Club of Brooklyn, 
Inc.; Traffic Club of North Jersey; 
Alumni Association of the Academy of 
Advanced Traffic, and the Alumni As- 
sociation of Traffic Managers Institute. 





Items Discussed in ‘55 Budget Include 
Ship Subsidy, Reserve Fleet Expenses 


Total Deficit of $17 Million for Inland Waterways Corporation 


On June 30, 1954, Indicated. 


Estimates for Alaska Railroad, Other 


Federal Transport Activities, Stated. Airport to Be Incorporated. 


Details of a recommendation, in 
the federal government budget trans- 
mitted to Congress by the President 
(T.W., Jan. 23, p. 17), that $101,660,- 
000 be appropriated for the “mari- 
time activities’ of the Commerce 
Department for fiscal year 1955, 
showed that that estimate included 
$6,700,000 for preservation and se- 
curity of a total of 2,106 government- 
owned merchant ships in the nation’s 
eight reserve fleets. 


The reserve fleets comprise merchant 
vessels, built and owned by the federal 
government, which, after periods of 
operation under charters or otherwise, 
have been removed to protected places 
of anchorage, for possible use again in 
ocean service in event of a national 
emergency. Collectively, they are some- 
times called the “mothball fleet”. 


As stated by the President in his 
budget message, $85 million of the total 
for “maritime activities” recommended 
in the budget for fiscal year 1955 was for 
ship operating-differential subsidies. For 
such subsidies, it was shown, a total of 
$55,000,000 had been appropriated for 
the current fiscal year, but, according to 
the budget presentation of this subsidy 
item, “a supplemental of $20,000,000 is 
anticipated for 1954.” 


Status of ‘Preservation’ Work 


Discussion of the reserve fleet main- 
tenance estimate of $6.7 million for 1955, 
which was compared with $7 million for 
fiscal year 1954, included the following: 


“It is estimated that by June 30, 1955, 
the basic preservation of vessels in re- 
serve will be 43 per cent completed and 
that 48 per cent of the recurring preser- 
vation, consisting of backlog and current 
work in 1955, will be performed and that 
bottom . preservation will be completely 
applied to all 2,106 ships estimated to be 
in the eight reserve fleets.” 


In the budget presentation it was esti- 
mated that the number of subsidized 
voyages, by ship operators receiving op- 
erating-differential subsidies, would total 
814 in the first half of fiscal year 1955, 
including 13 that might be made if pend- 
ing applications by operators that held 
subsidy contracts as of July 1, 1952, were 


granted; 23 that might be made if pend- 
ing applications by operators not subsi- 
dized prior to July 1, 1952, were granted; 
33 that would be made under contracts 
approved subsequent to July 1, 1952, and 
745 that would be made by ship oper- 
ators pursuant to contracts held by them 
as of July 1, 1952. The number of subsi- 
dized voyages for the full fiscal year 1954, 
it was estimated, would total 1,560. 


Recapture of Subsidies 


The cumulative total received by the 
government through recapture of profits 
of the subsidized ship operators after the 
first six months of the new fiscal year 
was estimated as $147,695,000, represent- 
ing an increase of about $12 million in 
this total in that six-month period, 
since the cumulative total at the end 
of fiscal year 1954 was estimated at 
$135,581,000. However, it was explained 
in the budget discussion that “estimated 
recapturable profits (subsidy withheld) 
represent a contingent liability to the 
extent that profits, averaged over the 
current 10-year recapture period of each 
contract, fall below 10 per cent of capital 
necessarily employed.” 

The budget for 1955 contained no rec- 
ommendation for an appropriation for 
ship construction by the Maritime Ad- 
ministration, but Maritime Administra- 
tor Rothschild told reporters that the 
M.A., through the Secretary of Com- 
merce, would ask Congress for ship- 
a a ag funds. He declined to say 
wha 


the amount of this request 
would be. 

Merchant Ships for M.S.T.S. 
Among the appropriations recom- 


mended in the federal budget for 1955 
for the Department of Defense was one 
for $50,000,000 for construction of com- 
mercial-type ships for the Military Sea 
Transportation Service. This recom- 
mendation was explained as follows: 

“Provision is made for the construc- 
tion of commercial-type ships to be 
operated by the Military Sea Transpor- 
tation Service, to provide ocean transpor- 
tation to all areas of the world for the 
armed services. The 1955 program in- 
cludes ships especially designed to meet 
Department of Defense requirements 
which cannot be satisfied from existing 
sources.” 

For navigation operations of the Ten- 
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nessee Valley Authority, the 1955 budget 
showed, net expense in the new fiscal 
year was estimated at $2,809,000, com- 
pared with $2,820,000 in fiscal year 1954 
and $2,619,342 in 1953. The Budget 
Bureau said that T.V.A.’s “job in navi- 
gation” consisted of: ‘“(1) Providing 
physical facilities adequate to the needs 
of modern commerce; (2) encouraging 
and assisting private interests in mak- 
ing an orderly development of terminal 
facilities and barge line services; and 
(3) working with shippers, carriers, and 
others to supply data on the availability 
and economy of Tennessee River trans- 
portation and to coordinate water trans- 
portation with other means of transport.” 


‘Financial Review’ of I.W.C. 


Data in the 1955 budget concerning: 
the Inland Waterways Corporation, the 
government corporation that, until the 
sale of its properties last July to a sub- 
sidiary of the St. Louis Shipbuilding & 
Steel Co. for $9 million, operated the 
Federal Barge Lines, included the fol- 
lowing “financial review” of the I.W.C.: 


“The accumulated deficit of $13,756,256 
at the start of fiscal year 1954 will in- 
crease to $17,056,145 by the close of the 
year because of the loss of $3,145,689 on 
the sale of property and operating losses 
of $204,200 offset by a gain of $50,000 in 
udjustments of prior years’ income and 
expenses. Since the (Inland Waterways) 
Corporation is not required to pay inter- 
est on capital stock held by the Treasury, 
the deficit will be reduced in 1955 and 
future years ‘*y approximately the 
‘amount of interest income. Dring 1954 
the Corporation’s cash will be trans- 
ferred from private banks into a Treas- 
ury checking account. Accordingly, the 
Corporation’s operations will yield a net 
reduction in the government’s budget 
expenditures of $1,641,183 in 1954. In 
1955 and future years cash receipts from 
principal and interest payments, offset 
by relatively small operating expenses, 
will reduce budget expenditures.” 


I.W.C. Income and Expenses 


Under the heading of “operating re- 
sults” of the I.W.C., the following ap- 
peared in the budget presentation: 

“Operating income, estimated to be 
$567,800 in 1954, will decline to $321,000 
in 1955, as most claims and items relat- 
ing to prior years’ business will be set- 
tled during 1954. Operating expenses, 
estimated to be $772,000 in 1954 and $31,- 
000 in 1955, provide for settlement of 
claims, adjustments in prior years’ busi- 
ness, and administrative expenses for 
monitoring the purchaser’s compliance 
with the terms of sale. Operating activi- 
ties will result in a net loss of $204,200 
in 1954, and will yield a profit of $290,- 
000 in 1955...” 

It was stated in the budget that the 
sale of the *I.W.C. properties provided 
that the purchaser would invest $1 mil- 
lion in new working capital and would 
repay the purchase price within 11 years, 
plus interest at 3% per cent annually; 
and that the rights reserved to the gov- 
ernment, in the event of breach of con- 
tract, included recourse to the courts to 
enforce performance, to recover damages, 
or by written notice to terminate the 
agreement and reposses the facilities 
sold. Breach of contract, it was stated, 
included “default on principal install- 
ments, failure to maintain a minimum 
working capital of not less than $600,000 


net, major defaults in providing trans- 
portation service, failure to perform any 
other agreements of the contract, and 
assignments to creditors or bankers.” 


Present Activities of I.W.C. 


It was pointed out that the I.W.C. con- 
tinued to operate the Federal Barge Lines 
for the purchaser’s account until Sep- 
tember 19, 1953, when the purchaser ob- 
tained temporary rights from the Com- 
mission. Accordingly, the explanatory 
budget statement continued, the activi- 
ties of the I.W.C. in fiscal years 1954 
and 1955 were limited to the following: 

“(a) Settling of claims originating 
prior to July 1, 1953; (b) collecting 
receivables retained by the Corporation; 
(c) collecting principal and interest pay- 
ments on the mortgage acquired in the 
sale; (d) monitoring the purchaser’s 
operation for compliance with the terms 
of sale.” 


According to the budget, capital ex- 
penditures of $335,000 were made by the 
I.W.C. in fiscal year 1954 “for equipment 
delivered during the period of govern- 
ment operation on account for the pur- 
chaser.” It was stated, also, that repay- 
ment of principal on the mortgage and 
small loans to the port of New Orleans 
and private stevedores would amount 
to $475,233 in 1954 and $428,000 in 1955. 


A net operating income of $1,086,357 
for fiscal year 1953 was shown in the 
budget statement concerning the I.W.C. 

An appropriation of $16,000 for ad- 
ministrative expenses of the I.W.C. in 
fiscal year 1955 was recommended. 


Federal Traffic Management 


For the traffic management division of 
the Federal Supply Service in the Gen- 
eral Services Administration, the Budget 
Bureau recommended an appropriation 
oi $376,700 for fiscal year 1955, compared 
with $406,400 appropriated for that divi- 
sion for the current fiscal year and 
$350,424 appropriated in fiscal year 1953. 
Discussion of this item included a state- 
ment that “savings of almost $5 million 
are estimated for 1955 notwithstanding 
a reduction in performance costs.” 

For “freight rate services” in the 
Agriculture Department’s Agricultural 
Marketing Service, an appropriation of 
$161,000 for fiscal year 1955 was recom- 
mended, and that figure was compared 
with actual appropriations of $167,300 
for fiscal year 1954 and $174,109 for fiscal 
year 1953. It was explained that this 
item was for financing of assistance 
provided for agricultural producers “in 
obtaining equitable transportation rates 
and services through participation by 
the Department (of Agriculture) in 
their behalf in formal cases before the 
Interstate Commerce Commission and 
other regulatory bodies, and through 
informal negotiations with carriers.” 

No estimate was included in the 
budget for 1955 for the Washington 
(D.C.) National Airport, operated by the 
Civil Aeronautics Administration. It was 
shown that $1,350,000 had been appro- 
priated for maintenance and operation 
of this airport in fiscal year 1954, with 
an additional $400,000 appropriated for 
construction; that operating and main- 
tenance expenditures of the airport in 
fiscal 1954 were estimated to total about 
$1,425,000, and that “realized revenues” 
of the airport for fiscal year 1954 were 
estimated at $1,800,000. The “omission” 
of estimates for the airport for 1955 was 
explained as follows: 

“Legislation is being prepared to in- 
corporate this activity in 1955. Ac- 
cordingly, no estimate has been included 
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for this appropriation. The program for 
1955 will be included in a business-type 
budget to be transmitted as a supple- 
mental estimate after enactment of the 
proposed legislation.” 


An appropriation in the amount of 
$11,994,000 was recommended for the 
Alaska Railroad (operated by the federal 
government through the Office of Ter- 
ritories of the Interior Department) for 
fiscal year 1955. This entire amount 
(compared with an appropriation of $4,- 
215,000 for the current fiscal year), it 
was shown, would be used in the Alaska 
Railroad’s rail line operations. Of that 
figure, according to the budget, $2,900 
would be. used for continuing construc- 
tion of the dock at Seward, started in 
1954, and the remaining $9,094,000 would 
be used for reconstruction of the Seward- 
Portage line. The latter item includes 
$6,240,000 for roadway and track and $1,- 
828,000 for bridges, trestles, culverts and 
tunnels. 


“The government’s investment in the 
railroad as of July 1, 1953,” the Budget 
Bureau said, “was $128,145,927, of which 
$19,312,408 was donations from other 
agencies. The investment consists of 
$112,811,759 for fixed assets and other 
assets including working capital, amount- 
ing to $15,334,168.” 


President on Excise Taxes 


In discussion of taxes in his budget 
message, President Eisenhower reiter- 
ated the recommendation he had made 
in his “State of the Union” message that 
the excise tax rates scheduled to be re- 
duced on April 1, including those on liq- 
uor, tobacco, automobiles and gasoline, 
be continued at the present rates (T.W., 
Jan. 9, p. 13). 

As to other excise taxes—a list of 
which would include the federal taxes 
on transportation of persons, transpor- 
tation of property, and transportation of 
oil by pipe line—the President said that 
any adjustments should be “such as to 
maintain the total yield which we are 
now receiving from this source.” 


The appropriation to the railroad re- 
tirement trust fund equal to the taxes 
collected under the railroad retirement 
tax act, the President said, had been ex- 
cluded from the totals of budget expendi- 
tures for 1955 and had been deducted 
from the total of budget receipts for that 
fiscal year. 


“This,” he added, “does not affect the 
budget surplus or deficit, and has been 
applied to the figures for all the years 
shown in this budget so that they are 
on a comparable basis. 


“This change properly presents an 
item which has previously overstated 
both budget receipts and expenditures in 
an equal amount. The collection of em- 
ployment taxes on the railroad industry 
is in effect collections for a trust fund 
and not for government operations. 
Their transfer to the trust fund should 
be made directly as a deduction from re- 
ceipts and not shown as a budget ex- 
penditure.” 





Freight Claim Forum Meeting 


Forty-two members of the Freight 


Claim Forum of the Southern Motor 
Carriers Rate Conference, from nine 
southern states, attended the meeting of 
the forum at the Peachtree Manor hotel 
in Atlanta, Ga., January 19-20. 

T. A. Henslee, secretary of the forum, 
said that 25 subjects of interest to claim 
agents were discussed under the direc- 
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tion of E. L. Roberson, chairman of the 
forum. 

With regard to the annual meeting of 
the forum, scheduled to be held in May, 
Mr. Henslee said that the meeting would 
be open to all shippers and receivers of 
freight by motor carriers and that it was 
not necessary for shippers and receivers 
to be members of any league or associa- 
tion to attend the meeting. 





‘Rail-Trailer’ Views Stated 
By A.T.A. Executive Body; 


Dates for Conventions Set 


The executive committee of the 
American Trucking Associations, Inc., 
wants the Commission to maintain 
the status quo of rail-trailer opera- 
tions pending the determination of 
the legal questions raised in the pe- 
titions of the New Haven Railroad 
and the Central States Motor Freight 
Bureau, says a statement issued by 
A.T.A. 


In directing that a petition setting 
forth this position be filed with the Com- 
mission the committee also adopted as 
the trucking industry policy: 

“That A.T.A. endorses the principle 
that railroads should not be permitted to 
transport their own freight in their own 
or leased vehicles in coordinated rail- 
trailer operations except to the extent 
authorized by a certificate of public con- 
venience and necessity issued under Part 
II of the interstate commerce act.” 


The executive committee fixed the na- 
tional convention sites for the next three 
years: Washington, D. C., for 1955; Miami 
Beach, Fla., if adequate facilities are 
available, for 1956; and Chicago for the 
1957 convention. New York had pre- 
viously been chosen as the site for 1954. 
It was also directed that in future con- 
ventions the A.T.A. annual banquet 
should be held on Thursday night instead 
of Friday and that joint luncheons for 
men and women should be arranged if 
at all possible. In addition, it was decided 
to continue the policy of permitting sup- 
plier-sponsored entertainments at the 
convention. 


Other Action 


In a resolution concerning vehicle leas- 
ing regulations, the executive committee 
directed that the A.T.A. staff cooperate 
with the Commission in the development 
of facts, but to take no position in the 
proceedings without further instructions 
from the committee. 


The A.T.A. staff was also directed to 
file a brief at the request of the Na- 
tional Labor Relations Board, as a 
“friend of the court” presenting A.T.A. 
views on secondary boycott. It will be 
filed in connection with the McAllister 
“hot cargo” case in which there was a 
threatened shutdown last February of a 
trucking company on traffic ordinarily 
received from the interline carriers in- 
volved in a labor dispute. 

It was decided that the A.T.A. law de- 
partment file a petition with the I.C.C. 
requesting that it require that reports 
to the Commission include actual hours 
Worked in addition to hours-paid-for, 
Which is the present requirement. 

The industrial relations department 
Was 2lso instructed to make a survey of 
Wages of clerical workers in the trucking 


industry and to investigate the possi- 
bility of making such a survey an an- 
nual project. 

The executive committee adopted a 
resolution in regard to the Eastern High- 
way Transport Conference which stated 
that “in view of the previous action of 
the executive committee approving the 
establishment of formal regional organ- 
izations within the framework of A.T.A., 
the organization of the Eastern High- 
way Transport Conference as proposed 
will be detrimental to the best interests 
of A.T.A. and the future development of 
the trucking industry.” 

Approval was given to the National 
Education Committee’s “Career Clinic” 
program. The vocational guidance pro- 
gram, which includes industry speakers 
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and pertinent trucking information, 
could be extended to colleges and uni- 
versities as well as to elementary and 
high school level students. 

A resolution was adopted directing the 
office of the general counsel to act as a 
clearance point for information and as- 
sistance to local counsel in such cases as 
the Montgomery Ward secondary boy- 
cott and damage proceeding and allied 
developments. The resolution included 
the provision that the industrial rela- 
tions department be consulted in mat- 
ters involving that department’s func- 
tions. 





‘Per Diem’ Dispute Hearing Adjourned 
To March 9 to Receive Norton Testimony 


Objections to Prepared Statement of H. K. Norton, Trustee of 
The New York, Susquehanna & Western, Brings Adjournment of 
Hearing to Permit Partial or Complete Revision of His Testimony. 


Hearing in No. 31358, Chicago, 
Burlington & Quincy Railroad Co., 
et al. v. New York, Susquehanna & 
Western Railroad Co. (H. K. Norton, 
Trustee), involving a dispute between 
railroads over car per diem rates, was 
adjourned from January 21 to March 
9 when objections were raised by 
complaining railroads to a large part 
of the prepared statement offered by 
the Susquehanna trustee (T.W., Jan. 
23, p. 23). 


When Mr. Norton took the stand, R. R. 
Bongartz, for the complaining railroads, 
objected to his testimony as being in 
large part an attack on Association of 
American Railroads personalities and a 
collateral attack on the procedures for 
joint action on rate matters which had 
been approved by the Commission. 

Mr. Bongartz went through the pre- 
pared testimony and named the para- 
graphs to which objection was raised 
because, he said, they were immaterial, 
irrelevant or incompetent. He also ob- 
jected to certain exhibits offered by Mr. 
Norton. 


After other attorneys for complaining 
railroads had indicated their objections, 
Examiner Hosmer, who presided over the 
hearing in the absence of Commissioner 
Knudson, said he would not rule on the 
testimony and would not direct, as in the 
case of the other testimony which had 
been prepared and circulated among the 
parties in advance of the hearing, that 
Mr. Norton’s testimony be copied into 
the record as if read. 


In an exchange of remarks, Carl New- 
ton, for the Susquehanna, asserted that 
the issue in the proceeding was the rea- 
sonableness of the $1.33 a car a day 
which the Susquehanna had offered in 
lieu of the higher rate of $2.40, adopted 
by the railroads, effective Augus€ 1, 1953, 
and Mr. Bongartz said that it was this 
to which he was objecting. 

After the noon recess, January 21, Mr. 
Newton told the examiner that if the 
Susquehanna had to pay the $2.40 per 


diem charge, it would go back into bank- 
ruptcy. He said that the railroad was 
fighting for its life. 

Examiner Hosmer wanted to know if it 
would not be possible to have factual 
data to guide’ the Commission as to the 
future per diem charge. He asked that 
testimony concerning the integrity of 
the “men in the A.A.R.” be kept out 
of the record. Examiner Hosmer, in dis- 
cussing the course to be pursued from 
that point, said he could sustain the ob- 
jections to Mr. Norton’s testimony, and 
Mr. Newton could appeal the ruling to 
the Commission. 

After further discussion it was decided 
that, by February 23, Mr. Newton would 
file with the Commission and serve on 
the parties either a restatement of Mr. 
Norton’s testimony, without the matter 
objected to; a revised statement with an 
accompanying defense of the material 
objected to and not eliminated from Mr. 
Norton’s revised testimony; or a justifi- 
cation for the matter objected to in the 
original statement offered by Mr. Nor- 
ton. 


Rutland President’s Testimony 


Before Mr. Norton was offered as a 
witness, Lawrence Richardson, president 
of the Rutland Railway since 1951, took 
the stand. His prepared testimony was 
copied into the record as if read. 

Mr. Richardson asserted that the 
Commission, in connection with freight 
train car account No. 314, set minimum 
requirements, and did not require sub- 
division of expenditures in the account 
to a point which he said was essential 
if the account was to be used as a basis 
of actual car repair costs to the owners 
of such cars. He described the system 
he had installed to develop costs on a 
sampling basis, and the manner in 
which the system reflected actual own- 
er’s costs. 

“It seems obvious that with the in- 
crease in acquistion costs of freight car 
equipment by 100 per cent since 1941,” 
said Mr. Richardson, “continuance of a 
single per diem rate based on present 
day acquisition costs is bound to impose 
a staggering burden on the debit roads 
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and at the same time bring unconscion- 
able profits to the credit roads.” 

He then set out the increase in the 
costs of box cars and gondola and hop- 
per cars, 1952 over 1941, and said: 


“The premium that the use of the 
present single per diem rate places upon 
the continuance in service of low ac- 
quisition cost equipment is clearly shown 
by an experience of the Rutland Railway 
in this connection. In 1953 the Rutland 
purchased 35 second-hand gondolas for 
$1,155 each, which was slightly more 
than their scrap value. These cars will 
not require heavy repairs for the next 
two years. At the present $2.40 per diem 
rate they will return their full cost in 
less than eighteen months. They can be 
sold tor almost their purchase cost, 
thereby producing a net return of more 
than 66 per cent per annum on the in- 
vestment. Such a complete disparity be- 
tween the value of freight cars and the 
rental paid for their use would be im- 
possible if, as I believe has been shown 
to be necessary for other reasons, the 
per diem rate is related to the age of 
the cars for which the per diem is 
charged.” 


New Haven Witness 


P. R. Goulett, assistant vice-president, 
New York, New Haven & Hartford Rail- 
road Co., in charge of transportation, 
replied to statements made by John E. 
Kusik, vice-president of finance, Chesa- 
peake & Ohio, in comparing freight car 
ownership from 1921 to September 30, 
1953, for the entire country, and for 
individual railroads including the New 
Haven and the C. & O. 

“Because of the nature of the New 
Haven’s traffic,” said Mr. Goulett, “its 
major freight car ownership consists of 
box cars, and the 75.5 per cent decrease 
from 1921 to 1953 reflects primarily a 
planned decrease in box car ownership.” 


Mr. Goulett said that the New Haven 
had a heavy ownership of box cars in the 
early 1900’s, due to “pressure and argu- 
ments very similar to those” which sug- 
gested in recent years that “the New 
Haven and similar terminating railroads 
should make a more substantial con- 
tribution to the national freight car pool.” 
Mr. Goulett asserted that “subsequent 
experience showed this to be an unwise 
policy, inasmuch as no way could be 
found to provide for their use by other 
lines in periods of car surplus.” 

He asserted that the New Haven’s car 
ownership was sufficient to protect its 
local traffic and to offset errors of car 
distribution and unavoidable loading 
off-line, as well as to make “some con- 
tribution to the national pool of freight 
car equipment.” He added: 

“Again referring to the New Haven’s 
situation as a predominantly terminat- 
ing carrier with resultant regular return 
of empty cars to connections, it is ap- 
parent that loaded foreign box cars re- 
ceived by the New Haven are more than 
adequate to protect its requirements for 
loading to off-line destinations. Thus, any 
ownership over and above that required to 
fully protect loading to local destinations 
on its line represents a contribution by 
the New Haven to the national car pool. 
To the best of my knowledge, no spe- 
cific arithmetic formula has ever been 
devised which accurately measures the 
proper size of this contribution.” 

Mr. Goulett further asserted that the 


New Haven’s actual ownership of all 
types of cars was 99.5 per cent of the 
figure recommended in a study prepared 
by the Car Service Division of the 
Association of American Railroads in 
connection with the then 1,850,000 freight 
car target of the program adopted at a 
special member road meeting on July 
28, 1950. 

He said that the decrease in New 
Haven freight car ownership did not 
represent “a simple failure to main- 
tain a proper ownership, but rather an 
effort to achieve an ownership consistent 
with car service rules and in accord- 
ance with the expressed recommenda- 
tion of the A.AR.” 





Eaton Adds to His Holdings 
Of C. & O. Stock, Succeeds 


Young as Board Chairman 


In a Chesapeake & Ohio Railway 
announcement concerning the resig- 
nation of Robert R. Young, Allan P. 
Kirby and four others from member- 
ship of the C. & O. board of direc- 
tors, of which Mr. Young was chair- 
man (T.W., Jan. 23, p. 34), it was 
stated that. Cyrus Eaton, Cleveland 


(O.) industrialist, had acquired all. 


the C. & O. common stock held by 
the Alleghany Corporation and had 
been elected chairman of the C. & O. 
board. 


The C. & O. directors who, with Messrs. 
Young and Kirby, had resigned from 
the 13-man board of that railroad, ac- 
cording to the announcement, were 
James Blaine, Henry Guild, Harry 
Thompson, and Andrew Van Pelt. All 
those men had a direct or indirect con- 
nection with Alleghany Corporation or 
its subsidiaries, the C. & O. said. It 
noted that Mr. Young was chairman of 
the board of the Alleghany Corporation 
and that Mr. Kirby was president of that 
corporation. 


Alleghany Corporation holdings of C. 
& O. stock that were sold to Mr. Eaton, 
the announcement continued, totaled 
104,954 shares. Mr. Eaton, it was said, 
had been the largest individual stock- 
holder of the C. & O. since 1921. The 
C. & O. said that Mr. Young, Mr. Kirby 
and the other directors and officers of 
Alleghany Corporation were selling all 
securities of the C. & O. owned by them 
and that the remaining directors of the 
Cc. & O., in turn, were disposing of any 
Alleghany Corporation securities they 
now held. 


‘Divorcement’ Steps 


“Suitable and effective steps,” it said, 
“will be taken to eliminate all contract- 
ual, lease, and joint salary arrangements 
now existing between Alleghany and 
Chesapeake & Ohio. Common officers 
and employes will be given the choice of 
remaining with one company or the 
other, but will not be permitted to serve 
both. 


“With this action, Alleghany Corpora- 
tion and Young and Kirby are completely 
divesting themselves of control of Chesa- 
peake & Ohio, and are free to acquire 
control of another carrier. Young and 
Kirby and other Alleghany directors and 
officers are now free to seek or accept 
directorships on another carrier.” 

To fill the vacancies on the C. & O. 
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board caused by the resignations of 
Messrs. Young and Kirby and the other 
Alleghany directors and officers, the 
C. & O. stated, the board elected tie 
following: B. L. Colton, president of the 
National Bank of Washington, Wash- 
ington, D.C., Cyrus S. Eaton, Jr., presi- 
dent of the Chertsey Corporation, Cleve- 
land; Roger H. Ferger, president and 
publisher of the Cincinnati Enquirer, 
Cincinnati, O.; M. S. Fotheringham, 
president and general manager, Steep 
Rock Iron Mines, Ltd., Steep Rock and 
Windsor, Canada, and Dr. F. A. LeFevre, 
of the Cleveland Clinic. The new board 
chairman, Mr. Eaton, had been a C. & O. 
director continuously since 1943, the 
C. & O. stated. It said that filling of the 
sixth vacancy on the board had been 
temporarily delayed, pending notice of 
acceptance from a prospective appointee, 


Tuohy Remains as C. & O. President 

“In addition to Mr. Eaton,” it con- 
tinued, “the present board members who 
will continue to serve are: Robert J. 
Bowman, of Detroit; Robert J. Bulkley, 
of Cleveland; Thomas J. Deegan, Jr., 
of New York; Herbert Fitzpatrick, of 
Huntington, W.Va.; William H. Lips- 
comb, of Washington, and Walter J. 
Tuohy, of Cleveland, who will continue 
as president of the C. & O.” 

The purchase of the Alleghany Cor- 
portation’s holdings of C. & O. common 
stock by Mr. Eaton increased the latter’s 
personal holdings of such stock to a total 
of 205,854 shares, the C. & O. reported. 

“He also has a beneficial interest in 
&@ company owning 45,000 additional 
shares. The total market value of all of 
these shares is close to $9 million. 

“Mr. Eaton is chairman of the board 
of Steep Rock Iron Mines, Ltd., chair- 
man and president of Portsmouth Steel 
Corporation and chairman of West 
Kentucky Coal Co. He is a director of 
Sherwin Williams Co. and Cleveland 
Cliffs Iron Co. He is a trustee of the 
University of Chicago, Denison Uni- 
versity and Case Institute of Technology. 
For many years Mr. Eaton was a trus- 
tee of the metropolitan parks system of 
Cleveland and is one of the founders of 
the Cleveland Museum of Natural 
History. 

“In June, 1952, Mr. Eaton came to the 
aid of the employes of the Cincinnati 
Enquirer in their efforts to purchase the 
newspaper, which had been marked for 
merger with another Cincinnati daily. 
Mr. Eaton arranged for a loan of $7,- 
600,000 to the 850 employes, which made 
it possible for them to preserve the 
newspaper and their jobs.” 


L.C.C. to Get Detailed Account 


A detailed account of the steps taken 
by the Alleghany Corporation to divest 
itself of control of the Chesapeake & 
Ohio will be made to the Interstate Com- 
merce Commission, according to the an- 
nouncement. 


Mr. Tuohy, the C. & O. president, in a 
statement he issued in New York City, 
said that under the chairmanship of 
“Cleveland’s great industrialist, Cyrus 
S. Eaton,” the C. & O. would “continue 
the growth and progress which marked 
its history under the direction of the 
Alleghany Corporation, Robert R. Young 
and Allan P. Kirby.” 

“Today the C. & O. physically is at the 
peak of condition of its history,” said 
Mr. Tuohy. “Of the 40,000 members of 


our company family, many have taken 
advantage of a stock purchase plan, s0 
that their interest in the company is 2s 
dividend-earners as well as wage-earn- 
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ers. The Chesapeake & Ohio continues 
as ‘he country’s greatest carrier of bitu- 
minous coal, while through its program 
of traffic diversification it has built up 
merchandise revenues to new records. 
The outlook for C. & O.’s future has 
never been better. 

“With a chairman, a president, and 
three other directors as Cleveland resi- 
dents, the C. & O. continues to be im- 
portantly identified with the great city 
of Cleveland.” 





Gass Asks Aid in Clean 
Car Campaign; Reports 
On Freight Car Supply 


In his monthly comment on the 
national transportation situation, 
dated January 20, A. H: Gass, chair- 
man of the car service division of the 
Association of American Railroads, 
said that many receivers of carload 
freight were neglecting, or refusing 
to cooperate in the clean car cam- 
paign sponsored by the 13 regional 
shippers advisory boards and the 
AAR. 


The objective of the campaign, he said, 
was to impress all consignees of freight in 
car-lots of their moral responsibility, and 
for the general good, of completely re- 
moving all strapping, dunnage or other 
debris from cars in unloading. He said 
that greater cooperation would help all 
shippers and receivers of freight and 
also be worthwhile from a standpoint of 
saving car days and thereby increasing 
the available car supply. 


As to car supply, Chairman Gass said 
that reports on box cars indicated an 
average daily surplus of plain box cars 
of 35,000 which, he said, reflected the 
seasonal trend. 


Even with that large surplus, he said, 
those cars suitable for high class load- 
ing, those with side doors, large cubical 
capacities and fifty-foot cars were in 
demand. 

As a result of the nation-wide cam- 
paign to relocate equipment to the own- 
ing railroads, together with the seasonal 
decline in loadings, said Chairman Gass, 
the percentage of plain box cars on the 
rails of owning roads increased from 
29.4 per cent on November 15 to 37 per 
cent on December 15—an increase of 
51,790 cars. He said that the January 
1 figures were not available at this time, 
but that they were expected to reflect a 
substantial increase over the December 
15 figures. 

He reported a surplus of stock cars in 
all districts and said that the supply was 
expected to continue more than adequate 
in the winter months. The supply of 
auto cars was entirely adequate at this 
time, he said. 

The supply of hoppers was easy 
throughout the country and no shortages 
were being reported, he said. Although 
Some shortages of long gondola cars, 61 
to 65 feet in length. were being reported 
in steel loading centers, he said, the gen- 
eral gondola car supply was comfortable. 

Brought on by heavy requirements at 
steel mills and a substantial increase in 
loadi:.g of military equipment, a slight 
defic'ency of plain flats had developed in 
faste:n territory, Chairman Gass said. 
He acded that appropriate measures had 
been aken to relieve this situation. The 


heavy capacity, well-type, and larger de- 
pressed center, special-type flats con- 
tinued in tight supply but orders were 
being filled on a reasonable basis, he said. 
The covered hopper situation was easy 
as this was the off-season for loading 
cement and many other commodities 
which normally move in this type of 
equipment, he said. 

Loading of refrigerator cars dropped 
to an unusually low level in the last two 
weeks of December, Chairman Gass re- 
ported. He said that the supply of re- 
frigerator cars was adequate in Califor- 
nia, Maine, Florida and Texas at present. 
In other areas, refrigerator cars ranged 
from barely sufficient to tight, but the 
supply was very low in Idaho and the 
Pacific northwest, he said. In the 
north-central region, he said, demands 
were being ‘filled but there was some 
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delay because practically all loading re- 
quired dry cars. 


On the port situation, he said that the 
volume of export freight, excluding coal, 
handled through the ports in the month 
of December, 1953, decreased 16 per cent 
as compared with December, 1952, and 
the volume for 1953 decreased 12 per 
cent as compared with the volume han- 
dled in 1952. 


The total number of cars handled in 
December, 1953 was 70,878, as compared 
with 84,314 in December, 1952. The total 
number of cars handled in 1953 amounted 
to 918,372, as compared with 1,037,939 in 
1952. 





‘Non-Op’ Welfare-Plan Testimony Accepted 
By Emergency Board, Over Rail Objections 


Carriers Contend, in Chicago Hearing, That They Are Not Required 
By Railway Labor Act to Bargain on Health and Welfare Proposals. 
Origins of ‘Fringe’ Benefits for Rail Employe Unions Discussed. 


A plea by carrier counsel that all 
testimony presented on behalf of the 
non-operating rail employe unions 
relating to their demands for health, 
welfare and free _ transportation 
benefits be stricken from the record 
and that no further testimony re- 
lating to such proposals be received 
was denied by Chairman Charles 
Loring, of the emergency board in 
the “non-op” case, in the course of 
a hearing conducted by the board in 
Chicago, January 21 (T.W., Jan. 23, 
p. 59). 


The motion that the board disregard 
the statements by witnesses for the 
“non-ops” in support of their demands 
for insurance, hospital, medical and sur- 
gical benefits and free transportation 
privileges was made by Howard Neitzert, 
chief counsel for the three regional con- 
ference committees representing the rail- 
roads in the dispute with the “non-ops.” 
The 15 unions involved in the dispute 
are also asking for increased vacation 
periods, holidays with pay and premium 
compensation when work is performed 
on holidays, and premium compensation 
for work on Sundays. 


The emergency board was created by 
an executive order of the President to 
investigate the dispute after attempts 
of the unions and the carriers’ confer- 
ence committees to reach agreement 
through negotiation had failed. Mem- 
bers of the unions have. voted to strike, 
but no strike date has been set. 


Handling of ‘Fringe’ Benefits 


Speaking in support of the motion to 
reject the “non-op” testimony concern- 
ing the health and welfare plan de- 
mands, Mr. Neitzert said that, in the 
past, so-called “fringe” benefits had been 
handled in the railroad industry “in a 
manner entirely different from the man- 
ner in which rates of pay, rules, and 
working conditions have been handled.” 


Those differences, he said, sprang from 
“the fact that only procedures involv- 
ing rates of pay, rules and working 
conditions are covered by provisions of 
the railway labor act.” For that reason, 
he stated, 76 per cent of the “fringe” 
benefits received by rail employes had 
been obtained either through legislation 
or through voluntary action by the 
carriers. 

“Nobody has proposed anything to the 
carriers,” he said, “except that they 
bargain about ‘fringe’ benefits, and the 
carriers have refused to bargain because 
they think they are not required to do 
so... And that is the only dispute 
that exists, and that is a legal question. 

“Do the organizations wish the board 
to decide whether the carriers are re- 
quired to bargain with these organiza- 
tions under terms of the railway labor 
act? Do they want to have you decide 
that question of statutory construction? 
... Are you going to decide whether or 
not the carriers are obligated under the 
railway labor act to bargain on ‘fringe’ 
benefits?” 


Reply of ‘Non-Ops’ 

Lester Schoene, counsel for the “non- 
ops,” replying to Mr. Neitzert’s motion, 
told the board that “this is not a judicial 
proceeding.” 

“You gentlemen,” he said, “have been 
designated by the President of the 
United States to investigate a dispute 
and to report to him upon it....I can 
conceive of no possible arguments that 
should induce the board to exclude evi- 
dence here that is pertinent to the dis- 
pute, irrespective of legal arguments or 
of a possible ruling that would prevent 
either side from presenting to you the 
case that they thiink you ought to have 
before you in order to make your report 
to the President.” 

After hearing arguments on the mo- 
tion, Chairman Loring, retired chief 
justice of the Supreme Court of Minne- 
sota, ruled against the motion. 

“We will overrule your motion now,” 
he said, “and you may make whatever 
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contention in support of your ideas at the 
end, when we have received all of the 
evidence.” 

First witness presented by the “non- 
ops” on the second day of hearings Jan- 
uary 20 was George E. Leighty, president 
of the Order of Railway Telegraphers. 

In discussion of the unions’ demands 
for free transportation privileges for 
workers and their families, Mr. Leighty 
said his organization received numerous 
letters daily complaining about “restric- 
tions of passes, and the inability to ride 
trains which would give any service.” 

“In fact,” he said, “passes were issued 
which were not good on any trains but 
freight trains.” 

With respect to the demand for in- 
creased vacations, Mr. Leighty said that, 
more and more, industry was granting 
four weeks’ vacation after 15 years of 
service. Some railroad men had worked 
as long as seven years without a vacation 
because the carriers said they could not 
relieve them, he said. 

“In reviewing the history of health 
and welfare,” said Mr. Leighty, “we 
find that the railroads were the first 
ones to adopt such a plan. More than 
one-third of the railroad employes are 
now covered by health and welfare plans. 
Some of them have been covered by 
such plans for more than 60 years.” 

After stating that the employes bore 
the major portion of the cost of such 
plans, he said that the railroads should 
adopt health and welfare plans as had 
other industries. The railroads should 
treat their employes as well as other in- 
dustries treated their employes, and 
should bear the cost of health and wel- 
fare, he said. 

Discussing the unions’ demand for 
premium pay on Sundays, Mr. Leighty 
said that although the unions had signed 
an agreement with the carriers in 1949 
that did not provide for premium com- 
pensation on Sunday, there was no un- 
derstanding at any time that “we would 
<1 be back” asking for such compensa- 
tion. 

Asked by Mr. Schoene if the 40-hour 
work week agreement contemplated or 
provided against an increase in pay for 
Sunday work, Mr. Leighty said “we 
thought it did, but it hasn’t worked out 
that way.” 

In the course of his testimony, Mr. 
Leighty asserted that the railroad in- 
dustry was not a poor industry and could 
afford to pay the cost of the unions’ de- 
mands 


“The railroad industry is a sound in- 
dustry,” he said. “What railroad man- 
agement needs is a new look to see how 
their industry can be made more attrac- 
tive and to see what they can do to 
meet these various competitions they are 
confronted with. 

“And instead of being a ‘cry baby’ and 
running around and wanting to cry on 
everybody’s shoulder, I think they should 
stand on their own two feet, and slug it 
out with their competitors. They can do 
that, and the organizatidns have told 
them time after time that they would 
cooperate with them in the future, and 
that is the kind of an effort that we 
would like to see made.” 

Under cross-examination by Robert C. 
Bannister, carrier counsel, Mr. Leighty 
said that the 15 “non-ops” had made no 
determination with respect to a wage 
increase. 

_ Cross-examination was resumed on 


January 21, when Mr. Bannister asked 
the witness if he would require the car- 
riers to force a man to take his vacation 
“whether he wanted it or not.” 

“T think he should be required to take 
a vacation,” Mr. Leighty replied. 

Mr. Bannister then asked: 

“You will cooperate with the railroads 
to the extent that you will not let us 
make more efficient, or let us reduce our 
costs, by eliminating unnecessary jobs or 
unprofitable operations or making more 
useful or more productive working as- 
signments, is that right?” 

Mr. Leighty replied in the negative. 
Then, in answer to a question regarding 
resistance by the unions, in hearings 
before regulatory bodies, to the closing 
of stations, he said that he knew of “rail- 
roads who have secured commission ap- 
proval to close stations with revenues of 
over $100,000 a year.” 

“Applications are made,” he said, “to 
discontinue branch lines, and that dries 
up traffic from the main line which they 
would otherwise secure, and operations 
which they maintain are unprofitable are 
shown in many instances to be profit- 
able, and the same is true with the clos- 
ing of stations. They lose their contact 
with the people, and the business that 
was formerly at the station goes to the 
trucks ...” 

Michael Fox, president of the Railway 
Employes Department of the American 
Federation of Labor, in his testimony 
as the second union witness, said, with 
respect to premium pay for Sundays, that 
“we are back in the era of abuses,” and 
that there must be an agreement having 
the effect of “reducing to the bare essen- 
tial the number of people employed on 
Sunday.” In the past, he said, where 
premium pay for Sunday work had been 
established, “approximately 70 per cent 
of the regular Sunday service was elimi- 
nated ” 

The third union witness was Jesse 
Clark, president of the Brotherhood of 
Railroad Signalmen of America. He 
testified that, as to health and welfare 
plans, “it was interesting to note that 
because of the circumstances under 
which the signalman works, he is known 
to insurance companies as a ‘bad risk.’” 

T. C. Carroll, president of the Brother- 
hood of Maintenance of Way Employes, 
in his testimony January 25 as the fourth 
“non-op” witness, said that the New 
York, Susquehanna and Western Rail- 
way was the “only bright spot in the 
dismal matter of away-from-home ex- 
penses” as far as the members of his 
union were concerned. That railroad was 
“the only railroad in the country which 
gave consideration” to these men, he 
said. 

Discussing employment, Mr. Carroll 
said that “in recent months, the railroads 
have simply slaughtered maintenance- 
of-way forces.” 

Under cross-examination by Mr. Ban- 
nister, Mr. Carroll said that “for the 
first time since World War II, your mid- 
dle-of-the-month count of maintenance 
of way employes went below 200,000.” 
Instead of laying off men when busi- 
ness was slack, he said, “that is the time 
when the railroads should be doing their 
work to get better services out of the 
maintenance people, because they are 
not hampered by the running of the 
trains at that time.” 

In answer to another question from 
Mr. Bannister, the witness said he did 
not think that the 40-hour work week 
“cost the railroads a penny.” 

George M. Harrison, president of the 
Brotherhood of Railway Clerks, testify- 
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ing as the unions’ fifth witness, said 
that his union represented 25 per cent 
of the employes involved in the instant 
dispute. 

Cross-examined by Mr. Neitzert, he 
said that “our proposals before the 
board ought to be considered on their 
merits, and in doing that, of course, it 
is our position that the railroad em- 
ployes in respect to the proposals here 
pending, ought to be treated as well as 
industrial workers are generally treated 
with respect to those matters by their 
employers.” 


Benefits Under Retirement Act 


“Your employes receive very substan- 
tial benefits under federal legislation, 
do they not?” Mr. Neitzert asked. 

“We think they are very good bene- 
fits,” said Mr. Harrison. “We would like 
to make them better, but taking stand- 
ards as they prevail, I think they are 
very good benefits.” 

“Don’t you think it is also material 
to keep in mind the legislation that 
would increase these benefits, which is 
pending, and which you are supporting, 
in considering the merits of the demands 
in this case?” Mr. Neitzert asked. 

“My dear friend.” Mr. Harrison re- 
plied,” you are familiar with how you 
get legislation and at best it is a com- 
promise of conflicting interests and 
views.” 

Asked by Mr. Neitzert if his union 
was “now considering further amend- 
ments of both the railroad retirement 
act and the railroad unemployment in- 
surance act which would increase bene- 
fits of the employes under those acts,” 
Mr. Harrison said that “we have no 
proposal that I know anything about to 
increase the general level of benefits.” 

Asked if the A. F of L. was pressing 
for national health insurance, and if the 
clerks’ brotherhood subscribed to that 
program, Mr. Harrison replied that vari- 
ous A. F. of L. conventions had endorsed 
the principle of health insurance. 

“We don’t have any bills pending now, 
however,” he said. “.. . It will probably 
be some time before we make the neces- 
Sary progress to see health insurance on 
a national scale.” 

Replying to question by Mr. Neitzert 
as to whether he had said that “the 
railroad business was bad” in a recent 
radio broadcast, Mr. Harrison said he 
had. 

Richard W. Smith, international vice- 
president of the Hotel and Restaurant 
Employes and Bartenders International 
Union, testified that dining car workers 
had a 205-hour work month, and an ap- 
proximate 48-hour week, and got no 
compensation for off-duty on trains or 
away from home. 

In the course of the hearings, Chair- 
man Loring announced that when the 
board recessed, about January 29, it 
would recess for two weeks, resuming 
on February 15. The unions are ex- 
pected to have completed their testi- 
mony before the two-week recess, and 
the carriers are expected to begin their 
testimony when the hearing resumes. 





M.V.A. Meeting Speakers 


Chester C. Thompson, of Washington, 
D.C., president of the American Water- 
ways Operators, Inc., will be the principal 
speaker at the thirty-fifth annual ban- 
quet of the Mississippi Valley Association 
convention in St. Louis, Mo., February 8. 
Mr. Thompson will speak on the “Im- 
portance and Uses of Water Resources.” 
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Henry F. DeBardeleben, of Sipsey, Ala., 
is chairman of the board and president 
of the association. 


The annual meeting will convene the 
morning of February 8, with a memorial 
service and address by Major General 
Bernard L. Robinson, Deputy Chief of 
Army Engineers, and Mr. DeBardeleben. 


Senator Mundt, of South Dakota, and 
Civil Defense Administrator Val Peter- 
son will speak in the afternoon sessions 
that day, while Louis S. Rothschild, 
Maritime Administrator, and General L. 
J. Sverdrup will speak at the morning 
sessions February 9. 





Irregular Route Conference 
Against Forcing Truckers 


To Establish Joint Rates 
At a meeting of the board of di- 


rectors of the Irregular Route Com-- 


mon Carrier Conference of the 
American Trucking Associations in 
the A.T.A. headquarters in Washing- 
ton, D.C., January 18, the group went 
on record as opposed to legislation 
which would give the Commission 
power to require motor common car- 
riers to establish among themselves 
through routes and joint rates (T.W., 
Jan. 16, p. 51). 


Such a bill, H.R. 7105, was introduced 
in the House of Representatives by 
Boggs, of Louisiana, and was referred 
to the House committee on interstate 
and foreign commerce. 


On other legislative matters, the board 
noted that the Regular Common Carrier 
Conference of the A.T.A. proposed to 
seek an amendment to section 206(a) of 
the interstate commerce act for the pur- 
pose of limiting the Commission’s power 
to accept registration of intrastate cer- 
tificates issued by state commissions. 

The board said that if the Regular 
Common Carrier Conference sponsored a 
bill in Congress for that purpose in such 
a way that the Commission would not 
be authorized to accept intrastate cer- 
tificates for registration in the future, 
thereby preserving the rights of those 
carriers who were now transporting in- 
terstate traffic on registered rights, the 
Irregular Route Conference would sup- 
port such a bill. 

On the regular conference’s proposal 
to seek the broadening of section 222(b), 
to grant also to carriers, the authority 
granted the Commission to bring an ac- 
tion for injunction against any motor 
carrier violating a Commission order, 
certificate or permit, the board said it 
had taken an opposite stand. 


It said that the regular conference de- 
sired to broaden that provision of the 
law by making it possible for an injured 
party to seek such injunctive relief, but 
the Irregular Route Common Carrier 
Conference was opposed to this change. 





Middlewest Shipper-Motor 
Group to Meet April 20-21 


The Middlewest Shipper-Motor Car- 
tier Conference will hold its fifth regu- 
lar meeting April 20-21 in the Presi- 
dent hotel, Kansas City, Mo. H. A. 
Archambo, treasurer, and assistant di- 


rector of traffic, Minneapolis Traffic As- 
sociation, has announced. 

An open forum on customer relations 
and meetings of standing committees 
will be held the morning of April 20. 
The executive committee will meet that 
afternoon. 

The conference consists of representa- 
tives of shippers, receivers and motor 
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carriers in the states of Colorado, Illi- 
nois, Iowa, Kansas, Michigan (upper 
peninsula), Minnesota, Missouri, Nebras- 
ka, North Dakota, South Dakota, Wis- 
consin, and Wyoming (T.W., Jan. 23, p. 
27). 





Freas Addresses American University 
Institute on Transportation Problems 


1.C.C. Member Discusses ‘Inequalities’ of Private and For-Hire 
Motor Carriage, Passenger Deficit, L.C.L. and Small Shipments, 
Interagency Rates, and ‘New Tools for Rate and Traffic Analysis.’ 


Commissioner Freas, of the Com- 
mission, speaking to students of the 
American University’s sixth institute 
of industrial transportation and 
traffic management in Washington, 
D.C., on January 21, stressed such 
topics as private carrier v. for-hire 
carrier, small shipments and less- 
carload freight, interagency rates, 
and the availability of the Commis- 
sion’s cost and waybill studies for 
use as modern tools for rate and 
traffic analysis (T.W., Jan. 23, p. 62). 
The occasion of the speech was a 
class dinner held in Washington’s All 
States Hotel. 


Mr. Freas told the more than 75 mem- 
bers of the class assembled from different 
parts of the country that progress in the 
country’s transportation industries would 
continue if the industry would interest 
the youth of America in the problems 
which faced it and would convince a sub- 
stantial number of them of the advan- 
tages of a career in transportation. 


Turning to specific problems, the com- 
missioner said he wanted to emphasize 
“not so much the squabble between dif- 
ferent forms of regulated transportation 
as the over-all disabilities of those forms 
of transportation in their competition 
with those that are unregulated.” 


‘Proprietary Hauling’ 

He said he referred to transportation 
of motor carriers handling exempt com- 
modities, to water carriers handling bulk 
cargo, and to certain air carriers but par- 
ticularly to “proprietary hauling.” 

“Industry-conducted motor operations 
and the threat that such operations will 
be set up could be said perhaps to be 
needed to keep for-hire carriers alert to 
the need for providing good service at 
the lowest possible rates,” stated Com- 
missioner Freas. “This idea has merit, 
however, only if the private carrier 
and the for-hire carrier operate under 
equal conditions. Actually the cards are 
stacked against the for-hire carrier in 
several respects. Probably no other fac- 
tor affects public carriers adversely to a 
greater extent than the fact that they are 
competing on unequal terms for thé busi- 
ness that is available.” 

He said that no criticism was intended 
of shippers handling their own merchan- 
dise, and added that the practice was 


sanctioned legally and was frequently 
sound economically. 

The effect of private carriage on public 
transportation, however, he said, was 
“the same if a shipper merely thinks it 
is economically feasible to transport his 
own merchandise as it is if it is in fact 
so.” 

He said that if a shipper, relying on 
a mistaken belief that proprietary haul- 
ing in his case was practicable, put on 
his own equipment, the business was lost 
to the for-hire carrier. Should it later 
develop, he continued, that it was all a 
mistake, the’investment had been made 
and it might not be practical to discon- 
tinue the operation. 

With respect to proprietary and for- 
hire carriers competing for the shippers’ 
merchandise, Mr. Freas said that the 
former, being also the shipper, “takes 
that which appears desirable and ad- 
vantageous,” and that the latter, “out of 
economic necessity and legal obligation 
takes what is left.” 

“The inequality does not end here,” he 
continued. “A shipper performing his 
own service may be expected to arrange 
times and methods of receipts and deliv- 
eries so as to result in the greatest over- 
all saving to himself. There is much less 
incentive for expeditious loading and un- 
loading when the expense of delays is 
chargeable to someone else than when it 
is borne by the one in charge of the 
arrangements. 

“In doing one’s own hauling there is 
no solicitation expense, no expense for 
billing and collecting and there are no 
bad account losses. Claims for loss and 
damage are generally substantially less.” 

The arrangement incidentally, he said, 
enabled the traffic department to make 
a good showing for the program it had 
persuaded its management. to enter on. 

“At the same time,’ he continued, 
“this skimming of the better traffic leav- 
ing to the common carrier only that 
which is more costly to handle forces the 
users of common carrier service to pay 
high rates in order that particular ship- 
pers may utilize their own equipment to 
maximum advantage. These higher rates 
are in part paid by the selfsame shippers 
but this hidden cost is not apparent in 
the records which the traffic department 
submits to the company comptroller.” 


For-Hire Carrier Taxes 
Mr. Freas said that, depending on the 
locale of their operation, for-hire car- 
riers paid gross receipt, ton-mile, or other 
taxes not paid by their proprietary com- 





32 


| TRANSPORTATION WEEK 


petitors and that regardless of locale they 
paid a 3 per cent excise tax on all that 
they collected. He said the total of these 
taxes represented an amount “which 
most carriers would be delighted to have 
as a profit.” 


Mr. Freas discussed other factors of 
the private carrier problem such as in- 
stances where a manufacturer delivering 
his product at a certain point bought 
commodities unrelated to his primary 
business for transportation back to and 
sale in his local community; and where 
a shipper, on failure of a carrier or car- 
riers to obtain operating authority for a 
long-distance movement of its product, 
put a number of owner-operators on its 
payrolls and then leased their equipment 
to carry its product to a distant point 
and to bring commodities exempt from 
regulation back on the return trip. 


The commissioner asserted that there 
was a need for a broader conception of 
. what was involved in private transporta- 
tion and for a willingness to see that the 
obtaining of immediate advantages might 
be at the expense of ultimate general 
gains. 


L.C.L. and Other Problems 


In discussing the L.C.L. problem the 
commissioner said, among other things, 
that the express service, unable to pay 
the railroads adequately for the work the 
latter did in behalf of express shipments, 
contributed to the passenger train service 
deficit which, he said, totaled $642,000,000 
on Class I railroads in 1952. The deficit, 
in turn, he said, was of concern to carlot 
shippers, as it affected to some extent the 
level of railroad rates. 


Tariff simplification under the auspices 
of the Railroads’ Tariff Research Group, 
with the cooperation and help of the 
National Industrial Traffic League, was 
“making real progress,” the commissioner 
stated. He added that he was sure it 
would accomplish much that would be 
“deserving of the thanks of shippers and 
many others.” 


Commissioner Freas outlined a number 
of plans that had been suggested, he 
said, for dealing with the “troublesome 
L.C.L. problem,” including a “one-agency” 
plan for handling L.C.L. and related traf- 
fic, in which the National Association 
of Shipper Advisory Boards had shown 
an interest. Mr. Freas said he took no 
position at this time with respect to any 
of the plans, but that he did, however, 
“heartily endorse efforts, such as these, 
to consider the L.C.L. problem and its 
ramifications.” 


“It is possible,” he continued, “that 
imagination, constructive thinking, and 
a careful laying of the basis for neces- 
Sary cooperation will produce, not a final 
answer, good for all time, but a better 
answer than has been found as yet to a 
problem which has been vexing carriers, 
shippers, and regulatory bodies for many 
years.” 


Interagency Adjustments 

On the subject of interagency rate 
adjustments, the commissioner stated, 
among other things, that shippers at 
times were led by rate adjustments they 
did not like to urge that motor carriers 
and the railroads express their divergent 
economic characteristics more fully in 
the rates they charged, and that the 
level of rail rates should not determine 
the motor carrier rate level. 


“While, as very general economic prop- 
ositions, I agree with these views,” he 
continued, “it appears that the second 
one reflects some misunderstanding. The 
level of motor carrier rates may rise 
with increases in the rail level, but the 
carriers have had to demonstrate that 
the higher rates they propose are re- 
quired by reason of increases in their 
costs. It is true that motor carriers 
would be reluctant as a rule to advance 
their rate level in the absence of an 
increase in the rail level, but cost con- 
siderations could dictate such advances 
as the lesser of two evils. While those 
statements by no means exhaust the 
problems presented, a detailed discussion 
at this time is not practical. 

“The criticism that motor carriers 
have aped the rail classification and 
structural pattern raises difficult ques- 
tions. Particular rates, it is said, should 
reflect the inherent advantages of the 
competing modes of transportation. It 
is being urged that the railroads them- 
selves are being unjustly kept from ex- 
pressing their own economic advantages 
in their rates. Inability at times to put 
the finger on particular spots where 
there is important motor competition 
without jeopardizing a whole structure 
of rates is considered an oppressive re- 
striction, artificially imposed by regula- 
tion. If, it is said, the railroads could 
effectively express their cost advantage 
in particular rates, a new day in rail- 
motor competition would begin, to the 
serious discomfiture of motor carriers.” 


Cost and Waybill Studies 


On the topic of “new tools for rate 
and traffic analysis,” Commissioner 
Freas said that although the use of cost 
data in ratework went back many years, 
the data available were rudimentary and 
of the rule-of-thumb variety for many 
years. After observing that the Com- 
mission’s cost section was organized 
about 15 years ago, with subsequent ex- 
pansion and improvement of procedures, 
he said the carriers and outside experts 
had been inspired by the Commission’s 
program to do more and better work in 
this field. 

“Data which the Commission’s staff or 
the parties develop figure importantly 
in many proceedings,” he said. “While 
group effort generally is required in the 
preparation of cost studies or exhibits, 
industrial traffic men will find it to their 
advantage to know all they can about 
costs and how they can be used in 
presenting rate issues to the Commis- 
sion. The Commission’s staff has pre- 
pared explanatory material as to both 
rail and motor cost finding. This mate- 
rial is made available to persons who are 
interested.” 

The Commission’s waybill work, a 
more recent development dating from 
1947, Mr. Freas said, was intended to 
reduce greatly the need for spot checks 
of traffic movements which hitherto 
were used in the absence of anything 
better. 

He said the waybill work rested on 
a sampling of the 30 to 35 million car- 
load rail shipments of a normal year and 
that some 300,000 to 350,000 carloads 
constituting a continuous one-per-cent 
random sample were made to do the 
work formerly done by samples based 
on all or particular classes of traffic on 
selected days. 


“A sample based on scientific princi- 
ples has been substituted for samples 
which as a rule were questioned by op- 
posing parties as to their representa- 
tiveness,” he said. 
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There was much material in the Coni- 
mission’s releases of waybill statistics, 
he said, which could not fail to clarity 
traffic management problems and io 
raise questions of policy that bore on tiie 
future of particular industrial plan's, 
He said this information was, of course, 
also of value to the carriers. 

“Both tools—waybill statistics and cost 
data—entail a substantial expenditure, 
though neither line of work has been 
given the financial support required for 
the reasonably complete program of 
analysis which had been contemplated,” 
said Mr. Freas. “In this period of criti- 
cal scrutiny of government expenditures, 
it is natural that some persons ques- 
tion whether funds for the waybill work 
could not be used to better advantage 
in other ways. 

“Tt is important to remember, though, 
that this work was initiated to supply 
the Commission with factual data re- 
garding the country’s traffic which are 
unavailable from any other source, and 
it is also important to note that the 
cost to the Commission of securing this 
information has actually decreased since 
the inception of the work in 1947, even 
in the face of sharply increased per- 
sonnel and other costs. 

“It may be observed that the sam- 
ple makes information available as to 
the total traffic and that in terms of this 
total traffic the cost of these waybill 
statistics is less than one cent for each 
carload carried by the railroads. This 
cost is much below the cost incurred in 
deriving similar information by means 
of spot checks. 

“I consider the waybill program an 
essential forward step. It is to be re- 
gretted that we have so little -traffic 
information about other forms of trans- 
portation.” 


I.C.C.. Personnel 


Mr. Freas also spoke of insufficient 
appropriations for a number of years 
causing a “serious attrition of staff at 
a time when the need for full and ex- 
peditious discharge of the Commission’s 
heavy and varied duties has been very 
great.” He said that many of its more 
experienced men had retired without 
there having been an opportunity to 
bring in and train necessary replace- 
ments and that,a smaller and on the 
whole less experienced staff necessarily 
meant delays in getting the work out. 

“We can only hope,” he said, “that 
Congress, despite the need for economy, 
can see its way clear to giving the Com- 
mission the relatively small additional 
appropriation needed to enable it to do 
well and expeditiously all of the work 
entrusted to it.” 

Commissioner Freas praised the lead- 
ership of Chairman Johnson and Man- 
aging Director E. F. Hamm, Jr., under 
which, he said, “sincere efforts are being 
made to improve our internal organiza- 
tion in order that we may get the maxi- 
mum of service out of each dollar we 
spend.” 

Discussion of Commission personnel 


needs was continued among other topics, 
in a question-and-answer period. One 


SS 


of the participants, Charles S. Baxter, | 


chairman of the Railroads’ Traffic Re- 
search Group, and a former I.C.C. offi- 
cial, spoke of the value of practical ex- 
perience in the “rough and tumble work 
of transportation” as a basis for em- 
ployment in the Commission. 

Dr. L. M. Homberger, director of ‘he 
transportation institutes, presided at ‘he 
dinner meeting. 

Among the guests introduced at ne 
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dinner were A. H. Schwietert, traffic di- 
rector of the Chicago Association of 
Commerce, who earlier had conducted a 
class discussion, and L. J. Dorr, execu- 
tive secretary of the National Industrial 
Traffic League. 





‘Full Reciprocity’ Sought 
For Motor Carriers by 
A.T.A. Executive Group 


The executive committee of the 
American Trucking Associations has 
expressed its official position and is- 
sued a statement on the subject of 
taxation of interstate trucks and 
what it calls the dangers of a large 
scale breakdown in reciprocity be- 
tween the states. 


The statement was transmitted to a 
special meeting of the executive com- 
mittee of the State Governors’ Confer- 
ence in Atlanta, Ga., January 23, after 
the A.T.A. committee action, January 21. 

In a letter accompanying the state- 
ment, addressed to Governor Dan Thorn- 
ton, of Colorado, chairman of the con- 
ference, Jack Cole, A.T.A. president, said: 

“We are anxious ... that you and 
your colleagues should understand the 
attitude and position of the trucking 
industry which, we feel, has been greatly 
misunderstood.” 

The text of the statement adopted by 
the A.T.A. executive committee follows: 

“Any motor vehicle properly licensed 
in one state and complying with the 
laws thereof shall have the right to 
operate in interstate commerce in any 
other state without acquiring additional 
license plates or paying any additional 
fees or taxes. Reciprocity shall be full, 
complete and automatic. 

“It is based on the fact that vehicles 
cannot be impeded without commerce 
being impeded. Vehicles must move 
freely under automatic reciprocity con- 
ditions if we are to continue this adjunct 
to the agricultural, manufacturing, mer- 
cantile and general welfare of the 
country. 

“It is this position on the movement 
of vehicles that has been so much mis- 
understood. The feeling that the free 
flow of vehicles carries with it an ob- 
structionist viewpoint when taxes are 
considered is entirely erroneous. 

“We do stand by the premise that 
commodity-carrying vehicles should be 
permitted to flow as freely across state 
lines as do passenger automobiles. How- 
ever, in the matter of a fair distribution 
to all states of the tax revenue accruing 
from the trucking industry we are just 
a objective. 

“We feel that each state is entitled 
to its fair share of such tax revenues. We 
are willing at all times to participate 
in discussion leading to a solution of 
this problem if it exists. 

“When the amount of taxation which 
should be paid by the trucking industry 
is determined on.a fair and equitable 


basis we will pledge our whole-hearted 
Cooperation in working out, in conjunc- 
ion vith the authorities of any and 
all states, a fair allocation formula to 
provi these revenues. 

“One such formula has been prepared 
for tie National Association of Tax 
Admii istrators which would combine all 


exist 


2 taxes on trucks into a single 
rate 


Yr mile. The supporters of this 


plan have advanced it as a device for 
preserving reciprocity and suggested its 
adoption by all states as a uniform law. 

“We are not opposed at all to the 
principle which underlies this plan, 
although we have commented adversely 
on some of the details contained in it 
as originally presented, and we call 
attention to the fact that any such plan 
to be truly reciprocal, in all its phases, 
must be uniform. We would welcome 
a sound statute which would fairly ap- 
portion all user taxes among the states, 
and result in full reciprocity. 

“We could not endorse adoption of 
such a plan by any one state, however, 
because similar unilateral action by in- 
dividual states in the past has upset 
reciprocal relationships and brought on 
retaliatory actions by other states. Such 
a plan, applied piecemeal from state to 
state, thus would destroy rather than 
preserve reciprocity as intended. 

“Tf the state governors, through their 
conference organization, should seriously 
consider promulgation of such model 
legislation, we earnestly urge: 

“(1) That provision be made for 
uniform and simultaneous effectiveness 
thereof, and 

“(2) That industry representatives be 
given an opportunity to assist in the 
preparation of any measures designed to 
effectuate a uniform nation-wide plan. 

“Once it is understood that it is not 
necessary to impede the free flow of 
vehicles in commerce in order to accom- 
plish a fair and equitable distribution of 
tax revenues among the states, the 
‘problem of reciprocity’ can be solved.” 





Reading President Speaks 


On Delaware Valley Growth 


Joseph A. Fisher, president of the 
Reading Co., speaking on railroad trans- 
portation in connection with the de- 
velopment of the Delaware Valley, at 
the Seventh Annual Forecasting Con- 
ference in Philadelphia, Pa., January 
19, said that the unending improvement 
and expansion of railroad facilities in 
that region, and in the nation as a 
whole, would assure adequate, economi- 
cal and dependable transportation for 
whatever might lie ahead. 

“For what would be the value of the 
Delaware Valley or our ports if they 
were not connected with the American 
continent by a form of transportation 
that stands ready to transport anything, 
for anybody, in any season of the year 
and do it at lower average charges than 
any other form of transportation?” he 
asked. “Such a form of transportation 
is found in the railroads.” 


He said the railroads were busy telling 
the story of the Delaware Valley, help- 
ing to attract new industries to this 
area and then provide them with the 
basic transportation service they require. 

“But their efforts run much deeper,” 
he said. “For the continuous effort made 
to improve and expand railroad services 
and facilities extends to every part of 
the plant. It includes better roadbed 
and rail,—modern signals and communi- 
cations,—efficient yards and terminals,— 
larger and better freight cars,—and 
powerful new locomotives. Examples of 
these improvements are the Pennsylva- 
nia Railroad’s ore and coal terminals 
and Port Richmond’s ore, coal, and 
heavy lift facilities. 

“T. can assure you that the railroads 
are determined that everything that can 
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be done,—will be done to improve and 
expand the quality and quantity of their 
service. 

“It is axiomatic that transportation 
demands,—and in turn, the utilization of 
railroad facilities—are dependent on 
general business activity.” 





Illinois Traffic League 
Holds Annual Meeting; 
Reelects Ott President 


Approximately 75 members of the 
Illinois Territory Industrial Traffic 
League attended the annual meeting 
January 26 in the LaSalle hotel, 
Chicago. The league reelected Wil- 
liam H. Ott, Jr., general traffic man- 
ager of Kraft Foods Co., Chicago, as 
president. 


Harold T. Reed, director of traffic of 
Line Material Co., Milwaukee, Wis., was 
elected vice-president, and Leslie C. 
Alm, traffic manager of Kewanee-Ross 
Corporation, Kewanee, IIll., was elected 
second vice-president. A. J. Maurer, as- 
sistant traffic director of the Chicago 
Association of Commerce and Industry, 
was reelected secretary-treasurer. 

Action taken by the league included: 

1, Agreement to leave action on pub- 
lication of 10 per cent general rate in- 
creases by the Central States Motor 
Freight Bureau and the Eastern Central 
Motor Carriers Conference in the hands 
of the Central Traffic Conference. The 
conference is on record to ask for sus- 
pension of the rate increases when pub- 
lished if sufficient figures are not first 
furnished to justify them. 

2. Adoption of a motion to support H.R. 
6350, a bill to amend section 216 of the 
interstate commerce act so as to provide 
that shippers may designate the routing 
of property transported by motor carriers 
in cases where two or more through 
routes have been established. 

3. Agreement to send a letter to Illinois 
delegates in Congress stating the league’s 
position in support of repeal of Public 
Law 199, and restoration of the original 
size and weight limitations on parcel 
post. 

4. Adoption of a motion creating a 
committee to confer with members of 
the Illinois Commerce Commission .to 
discuss proposed administrative orders, 
rules and regulations pertaining to the 
new Illinois motor carrier of property act 
before they were formally adopted. 

5. Adoption of a motion requesting the 
league’s president to request a meeting 
of the Central Traffic Conference for the 
purpose of taking a stand, and notifying 
the Commission of that stand, with re- 
spect to the recent filing of a petition by 
the Central States Motor Freight Bureau 
asking the Commission’s judgment on 
certain aspects of trailer-on-flat car serv- 
ice. 

The league deferred action on H.R. 
7105, a bill which would amend section 
216(c) of the interstate commerce act 
and require motor carriers to establish 
joint routes and through rates with other 
motor carriers. 

It also deferred action on H.R. 407 and 
H.R. 409, bills which would authorize 
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the interstate and foreign commerce 
committee to conduct an investigation 
of barriers to the free flow of interstate 
commerce on the highways. 


Illinois State Rates 


Discussed by the league membership 
was the 10 per cent increase in state 
motor carrier freight rates which be- 
came effective January 1 when the car- 
riers filed tariffs with the Illinois Com- 
merce Commission in accordance with 
the new motor carrier of property act. 
According to R. H. Heinecamp, of the 
Transportation Bureau of Rockford, Inc., 
who reported as chairman of the com- 
mittee on motor carrier rates, classifica- 
tion and practices, the increase had put 
state rates 10 per cent above the level 
of the rates on interstate shipments. 

“This would have the tendency of 
bringing up interstate rates to the basis 
of the intrastate rates,” he said. 


Rail-Trailer Service 


In a discussion of the petition of the 
C.S.M.F.B. with regard to trailer-on-flat 
car service, Arthur H. Schwietert, traffic 
director of the Chicago Association of 
Commerce and Industry, who reported 
as chairman of the legal and legislative 
committee, said that it “looks like the 
bureau is going to take the position that 
the railroads cannot haul loaded trail- 
ers unless they have a certificate under 
part II or haul for carriers with such a 
certificate.” 

“This matter is of vital concern to the 
shippers,” he said, “as it looks like the 
motor carriers are trying to block the 
railroads from hauling any type of ve- 
hicle on flat cars.” 

Mr. Schwietert also raised the ques- 
tion of whether the Commission had the 
right to set out administrative rulings 
with respect to service provided by the 
carriers. It was his position that the 
Commission should not concern itself 
with trailer-on-flat car service, except 
when lawfulness was involved, he said. 

Richard Webber, general traffic man- 
ager of Spiegel, Inc., reported as chair- 
man of the express, air cargo and postal 
service committee; C. A. Washer, of the 
traffic department of Sears, Roebuck & 
Co., reported as chairman of the freight 
forwarder committee, and H. J. Bow- 
man, traffic manager of S. C. Johnson & 
Sons, Racine, Wis., reported for the 
claim and claim prevention committee. 





Benson Commends Railroads 
For Aid in Drought Program 


Secretary of Agriculture Ezra T. Ben- 
son has commended the railroads for 
their cooperation and assistance in pro- 
viding reduced rates for the movement 
of feed grains and hay in the drought 
emergency relief program. 

In a letter received January 26 by 
William T. Faricy, president of the As- 
sociation of American Railroads, Mr. 
Benson said: 


“The department has just concluded a 
review of its activities in the drought 
disaster assistance program for the 
calendar year just ended. 

“Among the important facts developed 
in our review is the substantial contribu- 


tion made by the railroads, which we 
desire to acknowledge. 


“Our analysis indicates that the reduc- 
tion in the freight charges on the 
livestock feed shipments amounted to 
approximately $5,779,700 and on the hay 
shipments about $6,750,000. It is probable 
that the hay program will continue for 
several months, or until pasturage is 
again adequate, and with some of the 
railroads still cooperating in the pro- 
gram, the latter figure will be increased 
somewhat. 


“We feel that the railroads are to be 
commended for their farsightedness in 
cooperating in this program. May we 
express to your members, through you, 
our appreciation for their cooperation 
and assistance. It is our belief that 
farmers and ranchers who have par- 
ticipated in the program would wish to 
be associated with this expression, as 
would the responsible officials of the 
States and counties affected.” 





Postmaster General Asked 
For ‘More Definite’ Views 
On Parcel Sizes, Weights 


In an executive session it held the 
morning of January 25, the House 
post office and civil service commit- 
tee’s subcommittee on postal opera- 
tions directed its chairman, Repre- 
sentative (Mrs.) St. George, of New 
York, to obtain from the Postmaster 
General a “more definite” statement 
of the Post Office Department’s views 
as to retention or repeal of the exist- 
ing parcel post size and weight limi- 
tations (T.W., Jan. 23, p. 25). 


Testimony to the effect that the size- 
weight restrictions that had been in ef- 
fect since January 1, 1952, pursuant to 
Public Law 199, Eighty-second Congress, 
had proved unsatisfactory was presented 
to the subcommittee by James T. Nelson, 
executive director of the Post Office De- 
partment’s Bureau of Postal Operations, 
shortly after it began hearings in con- 
nection with a study of parcel post prob- 
lems (T.W., Jan. 16, p. 23). 

By Public Law 199, the parcel post 
size and weight limits that previously 
had been 70 pounds in weight and 100 
inches in length and girth combined 
were reduced to 40 pounds as to packages 
mailed from first class post offices to 
other first class post offices for local, 
first and second zones, and 20 pounds 
as to packages mailed from first class 
post offices to other such offices in the 
third through eighth zones, with 72 inches 
as the maximum for length and girth 
combined, except that parcels mailed at 
or addressed for delivery to any second, 
third, or fourth class post office remained 
subject to the size and weight limitations 
that existed prior to January 1, 1952. 

Senator Humphrey, of Minnesota, in- 
serted in the Congressional Record the 
text of a letter he had received from the 
St. Paul (Minn.) Association of Com- 
merce, containing a declaration that 
“leading merchants in the retail depart- 
ment of the St. Paul Association of Com- 
merce urgently request repeal of Public 
Law 199”. The association said that the 
present parcel, post restrictions were 
causing “great added expense” for mer- 
chants and other shippers, were caus- 
ing losses “in millions of dollars” to the 
postal service, were unfair and discrim- 
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inated against the patrons of thousands 
of post offices, and were difficult and 
costly to administer. 

In the concluding session of the St. 
George subcommittee hearings, C. £, 
Huntley, secretary-treasurer of ‘The 
American Short Line Railroad Assovia- 
tion, Washington, testified as a defender 
of Public Law 199, concurring in the po- 
sition stated by President W. T. Faricy, 
of the Association of American Railroads, 

“Because the members of our associa- 
tion represent the ‘small business’ of the 
railroad industry,” said Mr. Huntley, 
“the harmful effects of government 
competition can well be most serious and 
far-reaching to our member roads. In 
1951 the members of our association 
which are parties to the standard ex- 
press operations agreement received 
from Railway Express Agency approxi- 
mately $2,527,000 as compensation for 
transporting express traffic. In 1952 these 
receipts increased to $4,043,000, an in- 
crease of 59.9 per cent over the 1951 
figure. There can be little doubt that 
this increase was due substantially to 
the fact that under Public Law 199, 
which took effect at the beginning of 
1952, the government withdrew in part 
from competition with privately owned 
carriers of express and freight traffic. 
Conversely, it is my opinion that re- 
entry of the government into this busi- 
ness to the same extent as prior to 1952 


would adversely affect our express reve- [ 


nue and further weaken our financial 
condition .. .” 


Testimony by N.A.R.U.C. Leaders 


Cc. L. “Roy” Doherty, of Pierre, S.D., 
member of the South Dakota Public 
Utilities Commission and president of 
the National Association of Railroad and 
Utilities Commissioners, outlined in tes- 
timony he presented the interest of the 
N.A.R.U.C. in the railroads’ passenger 


revenue deficit problem and placed be- | 
fore the subcommittee copies of a report | 


on that problem by the so-called passen- 
ger deficit committee of the N.A.R.U.C. 

Walter R. McDonald, member of the 
Georgia Public Service Commission since 
January 1, 1923, president of the South- 
eastern Association of Railroad and Util- 
ities Commissioners since 1937, and mem- 
ber of the executive committee of the 
N.A.R.U.C., was the last witness before 
the subcommittee. Representative Davis, 
of Georgia, introduced him as “one of 
our most highly esteemed public officials 
in Georgia.” 

Mr. McDonald said the N.A.R.U.C. pas- 


senger deficit committee had observed | 


that the passenger revenue losses of the 
railroads had increased greatly since 1946, 
having reached in 1951 “the staggering 
total of $681,332,000—an amount which 


dissipated 42 per cent of the railroads’ | 


freight earnings.” 


Express Traffic and Rail Deficit 
Express shipments were included by 


the N.A.R.U.C. committee in the cate- — 


gory of “passenger and allied services” 
that the committee studied, said Mr. Mc- 


Donald. There was considerable evidence, — 


he continued, that in recent years more 


than half of the recorded rail passenger — 


deficit was attributable, “not to transpor- | 


tation of apssengers, but to services allied 
therewith, foremost among which have 
been the losses from handling of ex- 
press traffic.” 

“We were impresed,” he said, “with 
the extent to which the losses from han- 
dling express traffic affected the over- 
all deficit.” 

Mr. McDonald recalled that the I.C.C., 
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in its report in Ex parte 177, Increased 
Express Rates and Charges, 1951, had 
found that estimated railroad receipts 
from the express agency under the rates 
authorized in that proceeding would still 
fail by over $119 million to equal the 
railroad costs incurred in transporting 
express traffic. He noted that express 
rates had been increased further since 
that date, under I.C.C. authorizations, 
and commented that the increased ex- 
press rates “have tended, in the face of 
parcel post competition at noncompen- 
satory rates, to divert major quantities of 
express traffic to other forms of trans- 
portation.” This situation had adversely 
affected rail passenger service operating 
results, he said. 

The railroads’ compensation for han- 
dling express shipments was still in- 
adequate, and diversion of traffic to par- 
cel post had “aggravated the express 
agency’s inability to pay the carriers 
sufficient compensation for handling ex- 
press,” Mr. McDonald asserted. He 
added that government losses from par- 
cel post in 1952 had been found to be 
$139 million. 


‘Most Effective Action’ 


“By far the most effective action taken 
in many years to improve the earning 
position of the Railway Express Agency,” 
he testified, “was the limitation placed 
by the Eighty-second Congress on the 
maximum size and weight of parcel post 
packages moving between first class post 
offices. The 1951 express deficit of $92, 
482,000 was reduced to $47,607,000 in 
1952.” 

Although, under the new contract be- 
tween the railroads and the express 
agency, continuation of express service 
would be assured for another five years, 
regardless of the amount of losses in- 
curred, said Mr. McDonald, a realistic 
analysis of the situation indicated that 
many railroads would immediately with- 
draw from handling express traffic in 
1959 if the express operating results 
were “appreciably worsened” by that 
time. 

“To be perfectly frank,” he concluded, 
“the state commissions have not found 
as yet any means by which we could re- 
quire continuation of express service if a 
railroad should avail itself of the can- 
cellation provision and withdraw from 
the agreement .. . Loss of express reve- 
nue—either total or in significant pro- 
portion—will result in immediate appli- 
cation to discontinue hundreds of 
additional passenger trains whose con- 
tinued operation could no longer be in 
any manner justified at the losses in- 
curred.” 


Placed in the subcommittee’s hearing 
record was a statement by Paul C. Stark, 
vice-president of Stark Bros. Nurseries 
and Orchards Co., Louisiana, Mo., who 
observed that agricultural products had 
been exempted from the reductions in 
parcel post size and weight limitations 
effected by Public Law 199. He urged 
that no reduction be made in the parcel 
post size and weight limits applying to 
agricultural products and stated the 
View that it was “a serious mistake” to 
teduce the limitations on non-agricul- 
tural products. He recommended ad- 
justment of “these regulations” as pro- 
Posed in the Broyhill bill, H.R. 2685. 





Truck Safety Conference 


The Public Utilities Commission of 
Ohio, Columbus, O., has invited 4,000 
truck and bus companies to send repre- 


sentatives to its first safety conference, 
February 4. Frank M. Quinn, motor en- 
forcement chief, said he expected the 
February meeting to be the first of a 
series which might produce new or re- 
vised safety rules and regulations for 
trucks and buses. 





New York Central Has 
Rail-Trailer Operation 


Under Consideration 


The New York Central System is 
actively considering plans to haul 
highway trailers on flat cars, and has 
engaged the Rail Trailer Co., of Chi- 
cago, to explore further with truck 
operators the prospective market for 
such a service, William White, Cen- 
tral president, announced January 21. 


“Our aim would be to recover for the 
railroad as large a volume of intercity 
freight now moving over the highways 
as possible,” said Mr. White. “We feel 
the plan offers these advantages: Motor 
common carriers using it would have 
available a year-round service in all 
types of weather at a lower cost; the 
Central would gain additional freight 
revenue. Any such plan, to be sound, 
would have to be such as to offer advan- 
tageS to the truckers and afford the 
railroad @ fair measure of profit.” 

Mr. White characterized the program 
under consideration as “a combination of 
the inherent advantage of all-weather 
rail transport with the pickup and de- 
livery flexibility of the motor common 
carrier, and one by which truck oper- 
ators can reduce their operating costs 
by using efficient, economical rail move- 
ment for their intercity hauls.” 

Plans now contemplated envision 
service initially between a number of 
key points on the Central System, such 
as New York-Chicago, Detroit-Chicago, 
New York-Cleveland, and Cleveland- 
Chicago. The service under considera- 
tion would be available to motor com- 
mon carriers authorized to operate be- 
tween the cities served, with Rail Trailer 
Co., headed by Eugene F. Ryan, repre- 
senting the railroad in dealing with the 
motor carriers. Mr. Ryan has been ac- 
tive for several years in urging adoption 
of coordinated rail-motor transport. 


Other features of the program under 
consideration by the Central include the 
movement of trailers in solid trains run- 
ning on fast nightly schedules; specially 
built 75-foot flat cars carrying two trail- 
ers each, back to back; side loading of 
trailers; special terminal with depressed 
tracks, and the use of hydraulic lift 
trucks to guide the trailers on and off 
the cars. 





Allyn C. Breed, Locomotive 


Bureau Official, to Retire 


Allyn C. Breed, assistant director of 
the-Commission’s Bureau of Locomotive 
Inspection and a pioneer employe of that 
bureau, will retire from government 
service as of March 31, it was stated at 
the bureau. 

Mr. Breed was reported to be the only 
government employe affected by an ex- 
ecutive order issued by President Eisen- 
hower which revoked an executive order 
issued by the late President Roosevelt in 
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1942. The Roosevelt order now revoked 
had exempted certain federal employes 
from compulsory retirement because of 
the need for manpower in the World 
War II period. It was stated that Mr. 
Breed was now past the statutory retire- 
ment age of 70. 

Mr. Breed, Republican from Illinois, 
had served as assistant director of the 
bureau since 1937 under appointment by 
President Roosevelt. The positions of 
director and two assistant directors are 
made by presidential appointment, it was 
stated. 

One of the 15 originally appointed in- 
spectors of the bureau, Mr. Breed had 
been in government service since 1911, 
and formerly operated a locomotive on 
the old Peoria & Pekin Union line. 





Chairman Jchnson Refuses 
Comment on Rumors That 
He Will Leave the I.C.C. 


Chairman Johnson, of the Com- 
mission, has refused to comment on 
rumors that the White House had 
requested his resignation. His term 
as chairman runs until the end of 
June. 


The Commission’s chairman took oath 
of office as a member of the Commission 
for the first time on June 3, 1940. When 
President Truman nominated him for 
his present term, expiring December 31, 
1955, and the Senate confirmed him, 
Chairman Johnson was in his seventy- 
first year. Under civil service regula- 
tions, retirement is compulsory at ‘age 
70 if the incumbent has served the fed- 
eral government for 15 years. After a 
career as a soldier and a civil engineer, 
Chairman Johnson, in 1935, accepted an 
appointment as Assistant Secretary of 
Commerce. 2 

However, President Truman, exercising 
the powers granted him, issued an execu- 
tive order (No. 10034, February 9, 1949) 
which has the effect of waiving the civil 
service regulations. 

If the Commission’s chairman were to 
resign at this time, President Eisenhower 
would name a Democrat to succeed him, 
since there are now six Republicans— 
Commissioners Cross, Knudson, Elliott, 
Clarke, Freas, and Tuggle—on the Com- 
mission, which is the limit, under the 
law, for the number of members belong- 
ing to one political party. 

Last June, before Commissioner Tug- 
gle, of Kentucky, was nominated to be 
a@ member of the Commission, it was 
learned that Senators Price Daniel and 
Lyndon B. Johnson, of Texas, had rec- 
ommended that the President appoint 
Everett Hutchinson, a Democrat, of 
Austin, Tex., to be a member of the Com- 
mission. Mr. Hutchinson, it was said at 
Senator Daniel’s office, had the backing 
of every major transportation group in 
Texas, including the Texas Railroad 
Association and the Texas Motor Trans- 
port Association. 

Mr. Hutchinson is 38 years old. He 
served as a member of the lower house 
of the Texas Legislature before World 
War II, and was also assistant attorney 
general of his state. In that office, he 
handled transportation matters, repre- 
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senting the Texas Railroad Commission 
in litigation. He served six years in the 
Navy, rising to the rank of Lieutenant- 
Commander. He practices law in Austin, 
Tex. 





Harvard Dean Tells T.A.A. 
Businessmen Can Prevent 


Transport Nationalization 


If all businessmen thought only of 
their immediate short-run interest, 
there was a danger that a large seg- 
ment of the nation’s economy— 
transportation—would slip into gov- 
ernment ownership, Donald K. David, 
dean of the Graduate School of Busi- 
ness Administration at Harvard 
University, said in a speech at the 
annual luncheon of the Transporta- 
tion Association of America in the 
Palmer House, Chicago, January 20. 


Dean David said that the existence of 
a new administration with a perhaps 
more permissive attitude toward busi- 
ness meant an expansion—not a con- 
traction of the economic and social 
commitments which constituted man- 
agement’s professional obligations. 

Mr. David said that with a change 
in administrations business was afforded 
an opportunity to assume a new role of 
responsibility, and if it failed to take 
advantage of that opportunity, he said, 
“the obligations of business would revert 
to government.” 

The attitude toward business by men 
who had taken office, he said, was much 
less important to the future of freedom 
for business than the attitude of the 
general public. 

The public, Mr. David said, educated 
in part by business itself, had come to 
expect private business to act in the 
public interest. 


On the responsibility of business lead- 
ership to the future of America, Mr. 
David stressed the growth of competition 
in the economic system, and said that 
wise regulation did not choke competi- 
tion, “although unwise regulation can 
certainly choke business.” 


After stating that no system of dis- 
tribution was ever so well served as by 
the nation’s highly developed carriers, 
Mr. David said that an important factor 
of the system was the “absence of tariff 
walls between our states.” 


“Our trains and planes and trucks and 
ships, though troubled in petty ways by 
the laws of the various states,” he said, 
“are not stopped every few miles by 
customs inspectors, nor is the movement 
of goods from corner to corner of our 
great national markets impeded by other 
barriers to trade and free movement.” 


New T.A.A. Directors 

At its annual meeting in the morning, 
the T.A.A. elected nine new directors. 
They are: Lewis Orin Barrows, secretary 
and director of the Liberty Mutual Insur- 
ance Co., Boston, Mass.; J. B. Cole, Jr., 
president of the Jack Cole Co., Inc., Bir- 
mingham, Ala., and president of Amer- 
ican Trucking Associations, Inc.; Neil J. 
Curry, president of the California Cart- 
age Co., Los Angeles, Calif.; Wayne A. 


Johnston, president of the Illinois Cen- 
tral Railroad, Chicago; Jennings Ran- 
dolph, assistant to the president of Cap- 
ital Air Lines, Washington, D.C.; H. E. 
Simpson, president of the Baltimore & 
Ohio Railroad, Baltimore, Md.; James 
M. Symes, executive vice-president of 
the Pennsylvania Railroad, Philadelphia, 
Pa.; Alvin M. Thomas, acting director of 


‘traffic of General Mills, Inc., Minneap- 


olis, Minn.; and Kenneth L. Vore, gen- 
eral traffic manager of Westinghouse 
Electric Corporation, Pittsburgh, Pa. 

Frank C. Rathje, president of the 
T.A.A., and president of the Chicago 
City Bank & Trust Co., in giving his 
annual report, said that of “a score of 
recommendations” approved for submis- 
sion to Congress by the T.A.A. last year, 
bills covering 15 subjects had been 
drafted, with most of them introduced. 
He was hopeful that some of the associ- 
ation’s recommendations, beginning with 
the so-called “time-lag” bill, would be 
enacted into law in 1954, he said. 

Donald D. Conn, of Chicago, executive 
vice-president of the association, in 
reviewing the T.A.A.’s activities, said 
that the big problem which the associ- 
ation was up against was “resolving con- 
flicts of long standing in the field of 
transportation.” To resolve such con- 
flicts, he said, the association had to 
engage in basic research, and conduct 
negotiations between parties of differ- 
ing interests to reach agreement on 
solutions to transportation problems. 

“Not everything this association con- 
templates can be acceptable to every 
member,” he said. “We must be tolerant 
of every group’s opinion in order to 
progress, and individual members are at 
liberty to take independent action on 
any recommendation.” 

Mr. Conn said that he hoped to in- 
crease 'T.A.A. membership to 30,000, and 
that this could probably be accom- 
plished in the next 15 months. 





Public Approval of Postage 


Increases Shown in Survey 


Postmaster General Summerfield has 
sent to members of Congress a statement 
containing the results of a nation-wide 
opinion survey which. he said showed 
public approval of proposed increases in 
first, second, and third class postal rates. 

The survey, conducted by the Wengel 
Service Corporation, Princeton, N.J., in 
200 cities and towns among people of 
different ages and economic status, Mr. 
Summerfield said, showed that approxi- 
mately four out of five Americans 
thought that the Post Office Department 
should be self-supporting. 

After being informed of current postal 
deficits, Mr. Summerfield said, the public 
favored proposed increases of postage 
rates as follows: 

Eighty-three per cent approved of a 
rate increase in third-class mail; 74 per 
cent approved of an increase in second- 
class mail rates; and 56 per cent ap- 
proved of a rate increase in first-class 
mail. 

Mr. Summerfield said that the admin- 
istration’s rate bill now before Congress 
called for increased postal rates esti- 
mated to yield $240,000,000 annually. 

In a letter accompanying the report 
sent to members of Congress, Mr. Sum- 
merfield said that the Post Office De- 
partment had been anxious to know 
how the public felt about the proposed 
postal rate increase. 
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“We believe,” he said, “you will fird 
this objective national opinion surv-y 
throws much helpful light on the degre 
of public approval of proposed increas:s 
in first, second, and third-class postal 
rates and should be helpful to you in 
your consideration of the problem.” 





N.A.R.U.C. Committee Asks 
Delay in Legislation on 
Trip Leasing of Trucks 


The executive committee of the 
National Association of Railroad and 
Utilities Commissioners has urged 
Congress to defer action on HR. 
3203 and S. 925, or any similar bill, 
until the Commission has had oppor- 
tunity to review its rulings concern- 
ing trip leasing. 


A resolution to that effect was adopted 
by the executive committee at its regu- 
lar winter meeting held in Washington, 
D.C., on January 22 at the Raleigh hotel. 

The committee asked specifically for 
such postponement of legislative action 
until the Commission “has had oppor- 
tunity to review its rulings concerning 
trip-leasing of motor truck equipment in 
their reopened proceedings in the matter 
(I.C.C. Docket Ex Parte MC-43, Lease 
and Interchange of Vehicles by Motor 
Carriers) .” 

H.R. 3203 was sponsored in the last 
session of Congress by farm groups, to 
nullify the provision of the Commis- 
sion’s rules under which leases of trucks 
for periods of less than 30 days would be 
prohibited. The House of Representa- 
tives passed the bill and sent it to the 
Senate. 

At the N.A.R.U.C. executive committee 
meeting a motion was made and carried 
authorizing C. L. “Roy” Doherty, of 
South Dakota, association president, to 
appoint a committee of three members 
to cooperate with the I.C.C. in a study 
of the subject of participation in joint 
board proceedings. 

Commissioner Clarke, of the I.C.C., 
discussed state commission participa- 
tion in joint board motor carrier pro- 
ceedings, at the N.A.R.U.C. committee 
meeting. 2 

A motion was made and carried tha 
the N.A.R.U.C. secretarial offices com- 
mittee proceed with a proposed study of 
the jurisdictions of the member commis- 
sions of the association. 

R. Everett Kreeger was elected sec- 
retary-treasurer of the association. Aus- 
tin L. Roberts, Jr., the association’s gen- 
eral solicitor, had served temporarily as 
secretary. 


The executive committee voted to hold | 


the N.A.R.U.C. 1954 convention, previ- 
ously announced for Chicago, IIl., in the 
week of November 8. Selection of the 
headquarters hotel was left to the host 
commission, the Illinois Commerce Com- 
mission. 

The executive committee voted to hold 
its next meeting in Washington, D.C., 
on Monday, June 14. 





Southern Pine Meeting 


The Southern Pine Association will 5 


hold its thirty-ninth annual meeting 
April 5-7 in the Roosevelt hotel, New 
Orleans, Secretary S. P. Deas has an- 
nounced. 





was 
and 
Com 
ed | 
hold 
Paln 


boar 
car 
in t: 


Part 
ing 
they 
gran 
the 
rier 





SSE oe Sr 


TS 


will 
ing 
Tew 
an- 





January 30, 1954 






SHIPPERS ADVISORY 
BOARD NEWS 


1954 to Be ‘Third Best Business Year, 
Shoemaker Tells Mid-West Advisory Board 


President of Lackawanna Railroad Speaks at Board’s Annual Meeting 
In Chicago. Intensified Clean Car Campaign Urged. Board Enrolled 
77 New Members in Year. C. R. Purcell Elected General Chairman. 


A prediction that the year 1954 
would be “the third best, if not the 
second best, business year in the 
peacetime history of this country” 
was voiced by Perry M. Shoemaker, 
president of the Lackawanna Rail- 
road, New York City, January 21. 


Mr. Shoemaker, speaking at a lunch- 
eon session of the thirtieth annual 
meeting of the Mid-West Shippers Ad- 
visory Board, in 
the Palmer House, 
Chicago, said that 
it was the job of 
railroad traffic of- 
ficials “to secure 
for the railroad in- 
dustry an increas- 
ing proportion of 
that available ton- 
nage.” 

The board elect- 
ed C. R. Purcell, 
manager, transpor- 
tation department, 
The Quaker Oats 
Co., Chicago, as its general chairman. 
Mr. Purcell succeeds M. I. Adams, traffic 
manager, Cutler-Hammer, Inc., Mil- 
waukee. P. G. Jefferson, general traffic 
manager, Fairbanks Morse Co., Chicago, 


C. R. Purcell 





A. C. Shaw P. G. Jefferson 


was elected alternate general chairman, 
and A. C. Shaw, traffic manager, Curtis 
Companies, Inc., Clinton, Ia., was elect- 
ed general secretary. The board will 
hold its spring meeting April 7-8 in the 
Palmer House. 

Among resolutions adopted by the 
boar’ were two relating to the dirty 
car problem. The first asked railroads 
mM the area to instruct their traffic de- 
Partiients to explain to industries fail- 
Ing «9 release clean freight cars that 
they were violating the clean car pro- 
gran. a second resolution urged that 
the :<cord of dirty cars reported by car- 
mer agents be augmented by a record 





of the number of cars passing Over car- 
rier cleaning tracks. A third resolution 
referred to the board’s railroad contact 
committee a shipper request for fully- 
lined grain cars. 


L. E. Olson, assistant director of traf- 
fic, Great Lakes Carbon Corporation, 
Chicago, reporting for the clean car 
committee, urged that carrier represen- 
tatives, in supporting the clean car drive, 
“forget about the hothead who threat- 
ens to take away a carload of traffic.” 

“Clean cars are a carriers’ problem, 
but the solution lies with the shippers,” 
he said. “The problem requires a coop- 
erative solution. If we cannot solve it, 
the Commission could force additional 
regulation, which we don’t want.” 


Chairman Adams called attention to 
an editorial in the January 16 issue of 
TRAFFIC WORLD, quoting from suggested 
1954 resolutions for shippers, that they 
“observe the car service rules of the As- 
sociation of American Railroads by 
loading and unloading cars promptly 
... and that they “attend at least three 
of the four 1954 quarterly meetings of 
the regional shippers advisory board” to 
which they belong. 


’ Freight Loss and Damage 

John G. Borson, traffic manager, Hot- 
point Co., Chicago, reported as chairman 
of the freight loss and damage preven- 
tion committee. He told of the demon- 
stration of the “key sack” loading of 
paper bagged commodities made before 
the meeting of his committee January 
20 by C. Scervino, traffic supervisor, In- 
ternational Minerals & Chemical Corpo- 
ration, Chicago, and Rust Radford, sales 
representatives, Bemis Bros. Bag Co., 
Chicago, and the slides on expendable 
pallets and unit loading shown by R. E. 
Frase, engineer, Addison-Semmes Co., 
Racine, Wis. 

Robert Fasold, special representative 
of the A.A.R. freight loss and damage 
prevention section, Chicago, reported that 
the 1954 Perfect Shipping Campaign 
preparations were well under way, with 
200,000 posters and 800,000 leaflets now 
being printed, to be distributed by dis- 
trict managers of the A.A.R. car service 
division. His section’s “Perfect Shipping 
News Letter” would be distributed to 
shippers as well as railroads, beginning 
with the January issue, he said. Begin- 
ning in February, the A.A.R. operating 
division would hold careful car handling 
meetings in each of the 13 advisory 
board territories, said Mr. Fasold, adding 
that this was solely a railroad activity. 
He said that a meeting would shortly 
be held between railroad and shipper 
representatives on revising a proposed 
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consignee carload damage report form. 
Today the railroads were operating 1,569 
forty-foot cars equipped with DF load- 
ers, 5,144 fifty-foot cars so equipped, and 
2,351 Utility loader-equipped cars, he 
said. Some receivers were not replacing 
in such cars the removable bracing, 
which was part of the car included in 
the car’s light weight, he said. 

T. C. Burwell, vice-president, A. E. 
Staley Manufacturing Co., Decatur, IL, 
invited the Chicago Freight Claim Con- 
ference, through Mr. Fasold, to make a 
tour of a plant in board territory (to 
be selected later) on March 9. 


Railroad Contact 


The railroad contact committee report 
was delivered by E. E. Foulkes, general 
superintendent of transportation, Rock 
Island Lines, Chicago, in the absence 
of the committee’s chairman, J. J. Ma- 
honey, general superintendent of trans- 
portation, Santa Fe Railroad, Chicago. 
Discussing bad order cars, Mr. Foulkes 
said that in a one-day period on his 
railroad, fewer than 190 cars were set 
out bad order, of which the majority 
were repaired and on their way to desti- 
nation within 24 hours. 

As to car supply, said Mr. Foulkes, 
“a healthy situation is a tight freight car 
supply. Is it economically sound for the 
railroads to have enough cars to protect 
their peak loadings, and then have 
some of these cars stay idle for’ ten 
months of the year? I think not.” 


A. J. Coburn, general traffic manager, 
Penick & Ford Ltd., Inc., Cedar Rapids, 
Ta., asked all railroads to notify him by 
wire of every one of his loaded cars set 
out bad order, “even if the car is only 
delayed 24 hours.” John T. Moore, as- 
sistant traffic manager, International 
Harvester Co., Chicago, said that the 
railroads had 500 fewer flat cars today 
than in January, 1953, adding that in 
the last six months there had been a 
continuous shortage of flat cars. 


. Legislation 


The report of the legislative committee 
was given by a visiting member of the 
Northwest Shippers Advisory Board, G. 
H. Shafer, general traffic manager, Wey- 
erhaeuser Sales Co., St. Paul, in the ab- 
sence of the committee chairman, C. W. 
Stadell, traffic manager, Illinois Coal 
Traffic Bureau, Chicago. Mr. Shafer said 
it was questionable whether any trans- 
portation legislation would be passed by 
the present Congress; of the transport 
bills before Congress, the “time lag” bill 
had the best chance of passage, he said. 
He said that if the federal court decided 
that the railroads must bargain with 
the non-operating railroad unions on cer- 
tain disputed “fringe” issues, and if the 
unions were subsequently to win their 
demands, it would cost the nation’s rail- 
roads an estimated one billion dollars 
annually, which would lead to another 
Ex Parte general freight rate increase 
case. 


Situation Nationally 


W. E. Callahan, manager, open top 
section, car service division, A.A.R., 
Washington, D.C., reported on the na- 
tional transportation situation. While 
carloadings in the early weeks of 1954 
were running far behind 1953 and 1952, 
he said, he predicted that “this recession 
which has been with us for over three 
months should, in the normal course of 
events, soon level off and carloadings 
should return to a basis more reasonably 
comparable with 1953.” 

“I believe ... that we have good rea- 
son... to accept with some qualifica- 
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tion the much more encouraging nation- 
al forecast of the 13 skippers advisory 
boards which indicates only a moderate 
drop of 14 per cent in carloadings in 
the first quarter compared with last 
year,” he said. 

Due to depressed loadings, there were 
presently surplus freight cars in prac- 
tically all classifications, said Mr. Calla- 
han. The railroads still hoped to build 
up their ownership of freight cars to a 
sang of 1,850,000 by 1955, he said, add- 

“Unfilled orders for new cars on Jan- 
uary 1 amounted to 29,950 which is not 
a favorable backlog to support hoped-for 
production of 10,000 cars per month. 
Many railroads have withheld placing 
orders for new equipment for several 
months and naturally there must be a 
substantial improvement in general busi- 
ness conditions before major financial 
outlays of this sort can be justified. 
Fleets of thousands of idle cars are not 
good salesmen for car building plants.” 

In 1953, more than 385,000 bad order 
freight cars received heavy repairs, 
which meant that more than 1,000 cars 
daily were practically rebuilt and re- 
stored to active service, he said. 


Hugh Crawford, traffic manager, John- 
son & Johnson Co., Chicago, reporting 
for the less-carload committee, de- 
scribed reports received from shippers 
on the need for better railroad less-car- 
load service, and for more through cars 
into the area from the southeast. The 
carriers would have to do a better job 
of exploring means of retaining less- 
carload traffic, and shippers should do 
a better job of preparing their small 
shipments, and their bills of lading, he 
said, urging shippers and receivers to 
cooperate with G. H. Hill, director of 
less-carload research for the A.A.R. 


The report of the nominating com- 
mittee was presented by Farley Bresna- 
han, assistant traffic manager, Pabst 
Brewing Co., Peoria, Ill. and was ap- 
proved by the board. Clayton Devine, 
traffic director, Silica Sand Traffic Asso- 
ciation of Illinois, Chicago, proposed a 
vote of thanks to the retiring general 
chairman, and that a wire be sent 
Chairman-Elect Purcell, expressing the 
wish for his speedy recovery, and both 
were approved. General Chairman 
Adams thanked the committee members 
and officers for their support in the past 
year. 


It was reported that the board had 
enrolled 77 new members in the past 
year. 


District Manager J. J. Hayden, Chi- 
cago, reported a good car supply in 
board territory due to a reduction in 
loadings. D. W. Benton, assistant to 
chairman, refrigerator cars, car service 
division, Chicago, reported that latest 
forecasts indicated that perishable 
loadings in the first quarter of 1954 
would ultimately be heavier than in the 
same period in 1953. While there were 
almost 700 fewer refrigerator cars today 
than a year ago, more cars were new 
and in better condition that ever before, 
he said. Total ownership of freight re- 
frigerator cars stood at 124,892 cars. 

The chairman introduced Anders EkKe- 
lund, general freight and passenger agent 
of the Swedish State Railways, now in 
this country on a fellowship from the 
Sweden-American Foundation, to study 


American railroads and the cooperation 
between American railroads and shippers. 
Such cooperation as expressed by the ad- 
visory boards was “one of the reasons you 
have the best transportation system in 
the world,” said Mr. Ekelund, adding that 
he would tell Swedish railroads and 
shippers about the shippers advisory 
boards. 


Talk by Shoemaker 


The luncheon was sponsored jointly by 
the advisory board and the Traffic Club 
of Chicago. David S. Mackie, freight 
traffic manager, New York Central Sys- 
tem, Chicago, and club president, wel- 
comed guests to the luncheon. Mr. Shoe- 
maker was introduced by George A. Julin, 
chairman of the club’s public affairs 





Perry M. Shoemaker, president, Lackawanna Rail- 

road, and David S. Mackie, freight traffic man- 

ager, New York Central System, Chicago, and 

president of the Traffic Club of Chicago. Mr. 

Shoemaker was the speaker at a joint luncheon 

of the club and the Mid-West Shippers Advisory 
Board, January 21. 


committee, vice-president-sales, Werner 
Bros.-Kennelly Co., Chicago. 

Mr. Shoemaker, in support of his opti- 
mistic business forecast, cited “some five 
hundred billion dollars worth of goods, 
facilities and services which will be re- 
quired to meet the obvious needs of our 
national economy, as follows: 

“New hospitals, schools and institu- 
tions are needed, at an estimated cost 
of forty billion dollars. 

“New housing also is needed, the esti- 
mated cost of which will be one hundred 
billion dollars. 

“New and expanded industrial plants 
will require perhaps another three hun- 
dred billion dollars. . . . The fact that 
the American people have a reservoir of 
fourteen billion dollars of individual sav- 
ings . . . provides further encourage- 
ment concerning financial stability.” 

The Lackawanna’s president predicted 
improved service and facilities by the 
railroads, and said he was confident that 
in the not-distant future the railroad 
industry would provide, on some basis, 
pickup and delivery of carload freight, 
adding: 

“I believe that our determination to 
improve service will develop a railroad 
pattern of dependable movement which 
has never been approached. Improved 
service will be supported by a rate 
structure more nearly adapted to the 
economics of railroad transportation. 
Certain legislation eventually will tend, 
I hope, to lessen some of the unfair 
aspects of competition. It is of basic 
importance to understand that the rail- 
road industry needs, more than anything 
else, to be released from regulations 
which prevent its managers from man- 
aging.” 

Asserting that the railroad industry 
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was on the threshold of its greatest op- 
portunity to re-evaluate its permanent 
place in the fabric of American trans- 
portation, Mr. Shoemaker continued: 


“Each year since 1946, the railroad 
proportion of intercity freight ton-miles 
has steadily, even though slightly, de- 
clined. Our year by year increases in 
population, with their demands for sery- 
ice by private and public transportation, 
have witnessed the railroad industry, 
ratio-wise, losing traffic in serious vol- 
ume to other forms of transportation. 
By recognizing and using the inherent 
capacity of the railroad plant and by 
reappraising our service, the opportunity 
is before us to reverse that trend. 


“With more than nine billion dollars 
spent since the war for additions and 
betterments, the physical plant of the 
railroad industry is in the best condition 
in its history. The operating results for 
1953, highlighted in efficiency by the 
highest gross ton miles per freight train 
hour in history, reflect the application 
of countless new techniques in freight 
handling and in train and yard opera- 
ee 


“Frank recognition of the quality of 
our competition is prerequisite to the 
railroad industry establishing progres- 
sively higher standards of service for 
public use. It is from that standpoint 
that clean, fair competition is to be wel- 
comed, not deplored. Any discussion of 
competition raises this same question of 
dependability of movement. On a year- 
around basis we have the capability to 
provide dependability of movement sec- 
ond to no other form of transportation— 
unless it be pipeline. 


“Permit me to speak bluntly about 
less-carload freight. Last year the 
Lackawanna had an operating ratio on 
such freight, on an out-of-pocket basis, 
of about 80 per cent. It means that we 
want every shipment of less-carload 
freight which we can secure. We are 
advertising for it. We are soliciting it. 
It is fundamental that the railroad in- 
dustry cannot provide a_ satisfactory 
overall service if its tonnage is limited 
to small shipments for small points, 
shipments which our common carrier 
status requires us to handle, shipments 
which all too often our competition 
seems reluctant to encourage. I urge 
volume shippers of less-carload freight 
to re-examine critically the shipping 
policy of their respective companies .. .” 

Board committees met January 20. 





A.A.R. Reports on Its 


Research Activities 


The second annual report of research 
activities carried on at the Association 
of American Railroads Research Center 
on the campus of the Illinois Institute of 
Technology in Chicago has been issued 
by the AAR. A new mechanical re- 
search laboratory was completed Novem- 
ber 1, and the earlier building was re- 
named the administration building. 


The 40-page illustrated report de- 
scribes the numerous research projects 
under way at the research center, in- 
cluding those on the hot box problem, 
axles, journal bearings, diesel locomo- 
tive wheels, the impact testing of rail- 
road cars, refrigerator car insulation, 
container research and development, 
rail, cross ties, track, roadway, concrete, 
wood bridges and trestles, steel struc- 
tures, and sanitation. 
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Milwaukee Barge Service by 
John I. Hay Co. Authorized 


John I. Hay Co., Chicago, Ill., has been 
authorized by the Commission, division 
4, to serve Milwaukee, Wis., when it ob- 
tains the necessary vessels. The action 
was by a report in W-498, Sub. 7, John 
I. Hay Co., Extension—Milwaukee. 


The Commission said Hay sought a 
revised certificate authorizing it to serve 
Milwaukee in connection with and as an 
extension of its present common carrier 
barge freighting operations along the 
Illinois Waterway, the Mississippi, Ohio, 
and Tennessee rivers and the Gulf Intra- 
coastal Waterway, except that no author- 
ity was sought to operate locally between 
the ports of Milwaukee and Chicago, in- 
cluding the Gary-Calumet Harbor area. 


Issuance of a seventh amended certif- 
icate and order would be withheld pend- 
ing certification that suitable vessels had 
been acquired, and that Hay would be 
ready to begin the operation on or before 
July 1, the Commission said. It stated 
that such certification should be made 
at least 30 days prior to the date on 
which actual operations were to begin. 


The Commission said that Hay’s pres- 
ent equipment consisted of six tow- 
boats and 50 barges of standard size 
designed for operation on the Mississippi 
River system but not approved by the 
American Bureau of Shipping for opera- 
tion on the Great Lakes. It said that 
Hay, after a year’s experimentation, had 
developed a barge design which it de- 
lieved would meet the requirements for 
operation on the inland waterways and 
the Great Lakes. 


It said there was at present no through 
all-water service capable of transportation 
in large quanties between Milwaukee and 
points in the waterways .below: Chicago 
how served by Hay. The Commission 
also stated it appeared that protestant 
carriers had been unable, at times, to 
provide equipment capable of moving ex- 
tremely heavy articles. It said the lake- 
river barges which Hay intended to use 
would be capable of transporting such 
heavy and bulky articles. 


Protest to the Hay application, said 
the Commission, were filed by the Texas 
Railroad Association, Class I railroads 
i Western Trunk Line Territory, the 
Illinois Central and the Gulf, Mobile & 
Ohio railroads, and Class I railroads in 
Southern Freight Association Territory. 
No water carrier opposed the application, 
it said 

Supporters of the application, said the 

ommission, included the New Orleans 
Traffic and Transportation Bureau, Red 
Star Yeast and Products Co., Milwaukee 

mber of Commerce, and the Board 
of Harbor Commissioners of Milwaukee. 


1.C.C. Finds Many New York-New England 
Commodity Rates, Ratings Unreasonable 


By Report in Motor Rate Investigation Case, Commission Excepts From 
Its Finding Certain Rates Needed to Meet Conditions in New England 
Industries. Order Is Made Effective April 5 on 15 Days’ Notice. 


The Commission, in its New York 
City-New England motor carrier rate 
case, has found continuance of cer- 
tain of the less-truckload commodity 
rates and classifications exceptions 
ratings now effective in the areas as 
contrary to the national transporta- 
tion policy and unjust and unreason- 
able to the extent that they differ 
from the class rates and classifica- 
tion ratings that would be applicable 
if they were not in effect. 


By its report and order in MC-C-1115, 
Motor Carrier Rates New York City 
Area—New England, the Commission ex- 
cepted from its aforementioned finding 
commodity rates on certain textiles, to- 
bacco products, and brass, bronze, and 
copper articles. It said these rates were 
needed to meet peculiar conditions in the 
textile and brass, bronze, and copper in- 
dustries and in the distribution of to- 
bacco products in New England. 

The Commission’s order required the 
respondent carriers to cancel the rates 
and ratings found unlawful by April 5 
on 15 days’ notice. The investigation 
proceeding was discontinued insofar as 
it embraced commodity rates and clas- 
sifications exceptions ratings not covered 
by its finding of unreasonableness. 

The effective commodity rates and 
classifications exceptions ratings found 
unreasonable were specified as commod- 
ity. rates and classification exceptions 
ratings on commodities rated in the 
classification in the class specified in 
column (1) and weighing a shipment less 
than the number of pounds specified in 
column (2): 


Column (1) Column (2) 

First class 4,500 pounds 
Second class 8,500 pounds 
Third class 14,500 pounds 
Fourth class 20,000 pounds 
Fifth class 28,000 pounds 


The Commission said its findings were 
without prejudice to the right of any 
respondent or other interested person 
to apply, in accordance with the provi- 
sions of its general rules of practice, 
for a modification thereof, and of the 
Commission’s order, as to any particu- 
lar rates or classification exceptions 
ratings. 


“Any petition for further hearing 


which may be filed, whether relating to 
less-than-truckload or truckload rates 
or ratings,” said the Commission, “should 
identify such rates or ratings by cita- 
tion of tariff items and by describing 
the commodities on which and the 
points from and to, or between, which 
they apply, and should set forth the 
facts on which petitioner relies in seek- 
ing further hearing and outline the 
evidence which petitioners would pre- 
sent at such further hearing if granted.” 


Dissenting Opinions 


Commissioner Freas, dissenting, said 
he was joined by Commissioners Mahaf- 
fie and Mitchell. The report stated that 
Commissioner Tuggle did not partici- 
pate in the proceeding. 

Said Commissioner Freas: 

“As I understand it, the cancellation 
of less-than-truckload commodity rates 
and classification exception ratings re- 
quired by the order herein will result 
in substantial increases. The extent of 
the resulting increased cost to shippers 
or the additional revenue accruing to the 
carriers I am unable to determine. With- 
out this information I cannot subscribe 
to the action of the majority.” 

The Commission dismissed a petition of 
The New England Motor Rate Bureau, 
Inc., and others dated, October 20, 1952, 
to narrow the issue and expedite consid- 
eration in the case. 

The investigation in MC-C-1115, said 
the Commission, concerned specifically 
the commodity rates and classification 
exceptions ratings maintained by motor 
common carriers between New York, 
N.Y., points in the Dobbs Ferry, Hemp- 
stead, and Mamaroneck, N.Y., class rate 
groups, and points in the Newark, Pater- 
son, and Plainfield, N.J., class rate 
groups, on one hand, designated as the 
New York area, and, on the-other hand, 
points in the New England area embrac- 
ing Connecticut, Maine, Massachusetts, 
New Hampshire, Rhode Island, and 
Vermont. 

“The motor carrier rate structure with 
the territory embracing New England 
and the New York area,” it said, “has 
been the subject of recurring consid- 
eration by the Commission since shortly 
after the inception of federal regulation 
of the rates of motor carriers engaged 
in operations in interstate or foreign 
commerce. Increases as well as reduc- 
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tions in rates have been investigated; 
but, because of the large number of 
carriers, the more difficult recurring 
problem has been to prevent unfair or 
destructive competitive practices which 
might result in the lowering of the 
level of the rates- below that which 
will produce sufficient revenue to en- 
able the carriers to provide adequate 
services.” 


When the proceeding was instituted, 
it said, the motor common carriers 
serving New England were in an un- 
sound financial condition the immediate 
cause of which was a rapid rise in their 
costs of operation. The Commission 
said that in order to enable them to 
meet their pressing need for additional 
revenue a general increase of 5 per cent 
in their rates was authorized in In- 
creased Motor Carrier Rates in New 
England, 1949, 49 M.C.C. 477. It said 
the petitioners then urged that while 
rising costs of operation were an im- 
portant factor, the carriers’ unsound 
financial condition was due in large part 
to the maintenance by them of numer- 
ous unduly low commodity rates and 
exceptions ratings, the result of destruc- 
tive carrier competition over the years. 
It said they urged that this condition 
should be corrected by entry of a mini- 
mum rate order. It said the instant 
proceeding was instituted with a view 
to correcting the commodity rate struc- 
ture between New England and the New 
York area by entry of a minimum rate 
order as sought by the petitioners if, 
after investigation, such action ap- 
peared necessary. 


Extent of Action 


In describing the present class rate 
situation, and the changes in the car- 
riers’ financial condition since the pro- 
ceeding was instituted, the Commission 
said it took what action it thought would 
accomplish a correction of conditions 
in the rate structure. It said: 

“The class rates which are now in 
effect, and which will apply on traffic on 
which presently applicakle less-than- 
truckload and any-quantity commodity 
rates are canceled, are those prescribed 
in 1948 in Motor Carrier Rates in New 
England, 47 M.C.C. 657, subject to the in- 
creases and revision previously pointed 
out which were made to meet increased 
costs of operation. We are of the opin- 
ion that the present class rates are 
reasonable. 


“The precarious financial condition of 
the motor carriers in New England in 
1937, and again when this proceeding 
was instituted, was due in large part 
to the maintenance by them as a result 
of destructive competitive practices of 
numerous unduly low commodity rates. 
Such -practices are in violation of the 
national transportation policy and, if 
continued unabated, would destroy the 
rate structure, not only between points 
directly affected thereby, but between 
related points. Inevitably the shipping 
public as a whole pays for unduly low 
rates accorded to certain traffic or points 
by rates on other traffic or from and to 
other points which are higher than 
could otherwise be maintained, and by 
deterioration in transportation services. 
It is our duty to administer and enforce 
all of the provisions of the act with 
a view to carrying out the national 
transportation policy. This duty in- 


cludes the taking of appropriate action 
to prevent the recurrence in the future 
of practices in violation of that policy. 
Although increases in the rates of re- 
spondents have been made since this 
proceeding was instituted, and their 
present financial condition is not such 
as to warrant the entry of a minimum 
rate order, the disrupting effect on the 
rate structure of the destructive rate- 
cutting practices which have plagued the 
motor carrier industry in New England 
in the past has not been satisfactorily 
corrected. We are satisfied that the 
result of these practices must be cor- 
rected, and destructive rate cutting in 
the future must be stopped, if a sound 
rate structure adequate to meet the 
revenue needs of the carriers, and which 
at the same time will be just and fair 
to the public, is to be established and 
maintained. To the extent that this can 
be accomplished in the instant pro- 
ceeding we believe that we should take 
action to do so. We conclude that ex- 
cept for the rates and ratings referred 
to in the appendix hereto, and subject 
to appropriate provision for bringing to 
our attention facts which may warrant 
further consideration of particular rates 
or ratings, the less-than-truckload rates 
and ratings under investigation are un- 
just and unreasonable and should be 
canceled.” ; 





1.C.C. Division Approves 
Lower Water-Rail Rate on 


Oil, Baltimore to Florida 


The Commission, division 2, has 
found just and reasonable, proposed 
reduced water-rail commodity rates 
of 89 cents a 100 pounds, minimum 
50,000 pounds, on petroleum and pe- 
troleum products from Baltimore, 
Md., to Jacksonville, Fla., and certain 
intermediate points in Florida and 
Georgia. 

A report and order were issued in 
I. and S. No. 6095, Petroleum, Balti- 
more to Florida and Georgia. The 
Commission order, which had sus- 
pended the proposed schedules until 
November 17, 1953, was vacated and 
the proceeding discontinued. 

The respondent carriers had volun- 
tarily postponed the effective date of the 
schedules until March 16, 1954, the Com- 
mission said. These carriers were named 
as the Baltimore Steam Packet Co., and 
the Atlantic Coast Line, the Seaboard 
Air Line, and the Southern railways. It 
said the schedules had been protested 
by C. G. Willis, Inc., operator of a barge 
line between Baltimore and Jackson- 
ville. 

The proposed water-rail rates, mini- 
mum 650,000 pounds, would alternate 
with the present water-rail rates of 98.9 
cents, minimum 26,000 pounds, said the 
Commission. 

In a number of proceedings, it said, 
the Commission had observed that the 
proper relation between all-rail rates 
that were proposed for the purpose of 
meeting water competition and the costs 
of movement by water depended on the 
facts and circumstances in each case. 
It cited Cyanamid to Memphis, Tenn., 
and Greenville, Miss., 248 I.C.C. 465, 469, 
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and Liquefied Petroleum Gas, Cincin- 
nati, Ohio, and Ludlow, Ky., 284 I.Cc, 
445, p. 449. 

“That principle is equally applica le 
here,” continued the Commission, “‘or 
it is manifest that the proper relation 
between water-rail rates and all-water 
rates and costs depends also upon the 
prevailing facts and circumstances. Our 
conclusions in the instant proceeding 
reflect our judgment of the evidence of 
record herein and should not be re- 
garded as necessarily indicating that in 
other circumstances water-rail rates 
may be lawfully reduced to the level of 
the competitive all-water rates.” 


Other Rates in Effect 


The Commission stated that simul- 
taneously with the publication of the 
proposed schedules, the respondents pro- 
posed other schedules of reduced water- 
rail rates on petroleum products from 
Baltimore to certain points in Georgia 
and South Carolina. It said these sched- 
ules were protested by the Norfolk, Balti- 
more and Carolina Line, Inc., operator 
of a barge line serving Baltimore, Nor- 
folk, Va., and Charleston, S.C., but that 
those schedules were not suspended and 
had gone into effect. 

It saic the respondents objected to par- 
ticipation of the Carolina Line in the 
hearing in the instant case on the ground 
that all of the rates in which that car- 
rier was interested had become effective 
and that therefore it had no interest in 
the proceeding. It said the Carolina line 
admitted that, in general, this statement 
was true, but urged that it had an in- 
terest in the proceeding since the blan- 
keting back of the proposed Jacksonville 
rate to directly intermediate points to 
avoid departure from section 4 of the in- 
terstate commerce act projected those 
rates into territory that might be served 
by the protestant or its motor carrier 
connections. 

After some discussion, the Commission 
said it appeared that the Carolina com- 
pany had an interest in the instant pro- 
ceeding and overruled a motion of the 
respondents to strike the evidence elicited 
by Carolina’s attorney. 

It said the respondents urged that this 
petroleum traffic was of great importance 
to them and that there was not enough 
difference in the services furnished to 
justify a differential in the rates. 

The Commission stated that the pro- 
posed rates, which would earn a mini- 
mum of $445 a car, 56.8 cents a car-mile, 
and 21.9 mills a ton-mile, were said by 
the respondents to be reasonably com- 
pensatory. 


Oil Traffic Revenue 
In a discussion of contentions of the 


protestant Willis, the Commission said | 


it was significant that the average rev- 
enue a ton of all lubricating oil traffic 
ranged from $4.71 to $5.50, as compared 
with much greater revenues from the 
rates proposed in the instant case. It 
added that there was no evidence to 
show that the cost of operation in con- 
nection with the transportation of petro- 
leum products was comparable to the 
operating ratio for all traffic, especially 
since the latter ratio included high grade 
traffic and passenger traffic. 


It said the respondents’ present water- 
rail rates, which exceeded the all-water 
rates by 9.9 cents, were too high t0 
enable the respondents to regain any 
of this traffic. 

“We must bear in mind also that, prior 
to the establishment of the all-water 
rate, all of the traffic had been diverted 
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from the all-rail to the water-rail routes, 
the rates over the latter routes being 3 
cents lower than all-rail rates,” said the 
Commission. “In the circumstances, it 
is our opinion that the rates here pro- 
posed are not lower than necessary to 
enable respondents fairly to meet the 
existing all-water competition.” 





Complainants in Razor Rate 
Case Consisted of Over 90 


Per Cent of Manufacturers 


The complainants in the Commis- 
sion’s proceeding on classification 
ratings on razors and razor blades, 
No. 31121, Razor and Blade Manu- 
facturers Transportation Group et 
al. v. Aberdeen & Rockfish Railroad 
Co., et al., consisted of more than 90 
per cent of the manufacturers of 
safety razors and razor blades in the 
United States, according to the Com-_ 
mission’s report (T.W., Jan. 23, p. 20). 


The Commission, division 3, had found 
not shown to have been or to be unrea- 
sonable, a uniform classification rating 
of first class on razors, other than elec- 
tric, and safety razor frames, other than 
gold or silver plated, in barrels or boxes, 
in less-than-carloads. 


It also found that a rating of 125 per 
cent of first class on razor blades, in 
boxes, L.C.L., on and since May 30, 1952, 
had been, was, and for the future would 
.be unreasonable to the extent that the 
charges based thereon exceeded or might 
exceed those based on a rating of first 
class. Reparation was awarded. 


The defendant railroads were required 
to discontinue rates on razor blades, in 
boxes, L.C.L., exceeding those prescribed, 
by April 15, and to establish the pre- 
scribed rates by that date, on 30 days 
notice. 


The Commission said that considering 
the close similarity of the transportation 
characteristics of the razors and the 
blades, and the fact that razors and 
blades were frequently shipped in mixed 
packages, it found that there was on the 
record no justification for different rat- 
ings on the two articles, and that first 
class represented a maximum reasonable 
rating on both. 

The Commission said the complainant 
group and its members sought a rating 
not in excess of 85 per cent of first 
class, and reparation to that basis on 
shipments of the considered commodities 
made on and since May 30, 1952. 

For many years prior to that date, it 
said, the railroad classification rating on 
these articles, generally moving l.c.l., was 
second class (85 per cent of first class) 
in all territories except on shipments to 
and within Southern Territory where an 
exceptions rating of third class (70 per 
cent of first class) was maintained. 


On May 30, 1952, however, it continued, 
Uniform Freight Classification No. 1 es- 
tablished new ratings of first class on the 
razors and frames, and 125 per cent of 
firs: class on razor blades, applicable 
in conection with first class rates pre- 
Scrived in Class Rate Investigation, 1939, 
281 I.C.C. 213, between all U.S. points 
eas’ of Mountain Pacific Territory. It 
Saic the applicability of the assailed rat- 
ings was now limited to the area east of 


Mountain Pacific Territory, not including 
transcontinental traffic. 

The Commission said an appendix to 
its report revealed that the 85 per cent 
rating sought by the complainants, when 
applied to the No. 28300 scale of first class 
rates, would with relatively few excep- 
tions result in reductions below the rate 
level maintained prior to May 30, 1952. 

Referring to exhibits offered by the 
railroads, the Commission said it ap- 
peared that the averages of the first class 
rates for 90 mileage blocks covering ship- 
ments ranging from 5 miles to 1,500 miles 
in effect in the various rate territories 
prior to May 30, 1952, ranged from $2.39 
a 100 pounds to $2.84, and the territory 
as a whole averaged $2.61, while the 
average for the same mileage blocks of 
the first class rates prescribed in No. 
28300 was $2:33. 

“Thus,” it continued, “85 per cent of the 
average of the rate scales for these 90 
mileage blocks in the various territories 
prior to May 30, 1952, would equal 95 per 
cent of the average for the same blocks of 
the first class rates which became effec- 
tive on that date.” 





1.C.C. Finds No Need for 
Rule 34 Open Car Change; 
Closed Car Change Ordered 


In its decision ruling on suggested 
changes in rule 34 of Consolidated 
Freight Classification No. 18, the 
Commission, division 2, found that 
the substitution of graduated scales 
of minimum weights based on cubical 
capacities instead of lengths of 
closed cars would not improve the 
rule (T.W., Jan. 28, p. 20). 


By a report and order in No. 30280, 
Rule 34 of Consolidated Freight Classi- 
fication No. 18, the Commission ordered 
an adjustment in the rule for applica- 
tion to closed cars, but found the pres- 
ent graduated scale of minimum weights 
applicable to open cars not shown un- 
just or unreasonable. 

The railroads were ordered by April 
15, on 30 days’ notice, to file and apply 
to carload freight in closed cars, subject 
to rule 34, measuring more than 40 feet 
7 inches in length and not over 50 feet 6 
inches in length, minimum weights 
based on 140 per cent of the basic mini- 
mum weights (applicable to cars 
measuring 40 feet 7 inches or less in 
length.) 


Application of Rule 34 


The Commission described the appli- 
cation of rule 34 as follows: 

“Rule 34 is applicable only where 
specific reference is made thereto in the 
rate tariffs or in the applicable classifi- 
cation in connection with the carload 
rating. Generally speaking, rule 34 is 
applicable to light and bulky freight and 
to articles on which the carload mini- 
mum is 30,000 pounds or less. Practically 
all articles in the consolidated freight 
classification on which the _ carload 
minima are less than 30,000 pounds are 
specifically made subject to the rule. 
There are exceptions, but they are rela- 
tively few. Many articles in the con- 
solidated classification with minima of 
30,000 pounds are made subject to the 
rule. However, in the commodity-rate 
tariffs many articles with minima less 
than 30,000 pounds are not made subject 
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to the rule. Many commodity-rate 
tariffs provide for two and sometimes 
three different carload minimum 
weights, depending upon the lengths of 
the cars used. Such commodity-rate 
items are not subject to rule 34, but they 
are in effect, comparable to rule 34. It 
is recognized that the objective of rule 
34, as well as similar rules in rate tariffs 
providing for varying minimum weights 
which increase with the size of the car 
used and are subject to alternative rate 
provisions, is to foster complete utiliza-. 
tion of the loading capacities of th 
larger cars. tay 

“A representative list of agricultural 
products which are subject to rule 34 in- 
cludes broom’ corn, cotton linters, 
Christmas trees, hay, straw, flax, flax 
straw, hides, trees, shrubs, vines, pea- 
nuts, hemp, tobacco, and wool.” 


Observing that since institution of the 
proceeding, the Consolidated Classifica- 
tion No. 18 had been superseded by Nos. 
19 and 20, and as to class-rate traffic east 
of Mountain-Pacific Territory by the 
Uniform Classification, the Commission 
said that with certain exceptions “not 
here pertinent,” rule 34 as it appeared in 
those subsequent publications was the 
same as that published in No. 18. Later 
it reviewed the graduated scales of mini- 
mum weights for closed cars in the west 
and in the first Consolidated Classifica- 
tion, and then said: 


“The present graduated scale of mini- 
mum weights in rule 34 for closed cars 
was established on July 15, 1940. Under 
the present scale, cars 40 feet 7 inches or 
less in length are used as 100 percent, 
and take the basic minimum weight. 
Cars over 40 feet 7 inches and not over 
50 feet 6 inches in length are subject to 
a minimum weight 162 per cent of the 
basic minimum. Cars over 50 feet 6 inches 
long are subject to a minimum weight 
200 per cent of the basic minimum. Thus, 
for an increase of approximately 10 feet 
in maximum length, there is an increase 
of 62 per cent, or 6.2 per cent per foot, in. 
minimum weight. Stated another way, ' 
for an approximate increase of 25 per 
cent in maximum length there is a 62 
per cent increase in minimum weight. 
In the western classification prior to De- 
cember 30, 1919, for an increase in maxi- 
mum length from 36 feet 6 inches to 50 
feet 6 inches, there was an increase of 
only 42 per cent in the minimum weight 
under rule 34, whereas the increase under 
the present rule is 62 per cent for an 
increase in maximum length from 40 feet 
7 inches to cars over 50 feet 6 inches. As 
shown by the Official Railway Equipment 
Register effective April 10, 1952, there 
were as of that date only 6,612 box cars 
(class XM) measuring less than 40 feet 
in length owned by Class I railroads in 
the United States.” 


The Commission also reviewed the 
minimum scales for open cars, and dis- 
cussed the loading situation as to wool 
and airplane parts. It said that, after 
the proceeding was instituted, the Na- 
tional Industrial Traffic League can- 
vassed its membership to ascertain their 
views with respect to any possible need 
for revision of the graduated scales of 
carload minimum weights under rule 
34. No dissatisfaction with the rule was 
developed, said the Commission. Just 
before setting out its findings and con- 
clusions, the Commission said: 

“There appears to be no general dis- 
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satisfaction with the graduated scales 
of minimum weights embodied in rule 
34. However, as above stated, there is 
some dissatisfaction with the graduated 
scales of carload minimum weights in 
the rule on the part of the state commis- 
sions of Washington, Oregon, and 
California, and the Mountain-Pacific 
Conference of State Commissions, the 
Secretary of Agriculture, and certain 
wool growers and shippers, and an air- 
plane manufacturer with plants at Se- 
attle and Wichita. It does not appear 
from the evidence that the rule would 
be improved by the substitution of a 
graduated scale based upon the cubical 
capacity of cars. On the contrary, as 
to closed cars, it appears that such a 
change in the rule would be difficult 
to enforce, if not impracticable, from an 
operating standpoint. It does appear 
that with respect to closed cars the 
graduated scale of minimum weights is 
not reasonably related to either the 
length or the cubical capacity of the 
cars.” 





1.C.C. Denies Kenosha Plea 
For Right to Carry School 


Buses and Other Vehicles 


In a proceeding involving the ques- 
tion whether school buses are com- 
mercial vehicles, the Commission, 
division 5, on reconsideration, has 
reversed a prior report and denied 
applications for operating authority 
filed by Kenosha Auto Transport Cor- 
poration, Kenosha, Wis. 


A report and order on reconsideration 
were issued in MC-30837, Sub. 118, Ke- 
nosha Auto Transport Corporation Ex- 
tension—21 States, embracing Same, Sub. 
120. Same—27 States. 

Kenosha, in the Sub. 118 proceeding, 
it said, asked for a certificate author- 
izing common carrier transportation of 
motor vehicles, in secondary movements, 
by truckaway and driveaway methods, 
from points in Attala county, Miss., to 
points in Alabama, Arkansas, Colorado, 
Florida, Georgia, Illinois, Indiana, Kan- 
_ Sas, Kentucky, Louisiana, Mississippi, 
Missouri, New Mexico, North Carolina, 
Ohio, Oklahoma, South Carolina, Ten- 
nessee, Texas, Virginia, and West Vir- 
ginia, over irregular routes. 

In the Sub. 120 case, said the Com- 
mission, Kenosha sought a certificate 
authorizing transportation of motor 
vehicles, in secondary movements, - by 
truckaway and driveaway, from points 
in Attala county to points in the remain- 
ing 27 states and the District of Colum- 
bia, over irregular routes. 


It said Superior Coach Corporation, 
Lima, O., with a new plant in Attala 
county, Miss., a manufacturer of bodies 
for school and commuter type buses, 
ambulances, hearses, and funeral service 
cars, requested Kenosha to file the in- 
stant applications because it desired the 
use of an experienced motor carrier 
authorized to serve all points in the 
United States. It said Superior mounted 
the bodies on chassis brought in from 
other manufacturing points. 

The Commission said that Dealer’s 
Transport Co., Chicago, Ill., and other 


carriers, opposed the application and 
that in a petition for reconsideration 
Dealer’s contended, among other things, 
that it was authorized to handle the in- 
volved commodities, in secondary move- 
ments, driveaway, under its authority to 
transport “commercial automotive vehi- 
cles.” 


Word ‘Commercial’ Defined 


The Commission, after citing the def- 
inition of the word “commercial” as de- 
fined in Funk & Wagnalls New Stand- 
ard Dictionary, asserted that in trans- 
portation parlance buses were considered 
to be commercial automotive vehicles. It 
added that in its prior report, 61 M.C.C. 
41, doubt was expressed that all school 
buses could be considered as such. 

“This was predicated on the fact that 
some buses of this type are operated by 
school or local authorities, and, there- 
fore, are not used in a commercial en- 
terprise,” said the Commission. “On re- 
consideration of this matter, however, we 
believe that such a fine distinction should 
not be drawn.” 

After a dicussion of its past action in 
identifying commodities that might be 
transported the Commission said it be- 
lieved that in the instant case the term 
commercial automotive vehicles should be 
interpreted in the light of its generally 
accepted meaning. 

It said it therefore affirmed views ex- 
pressed in Dallas & Mavis Forwarding 
Co., Inc., Extension—Buses, 49 M.C.C. 827, 
with reference to inclusion of buses with- 
in the scope of authority of Dealer’s 
Transport Co. In the latter case, it 
said, division 5, among other things, 
stated “* * * it would seem that ‘new 
commercial automotive vehicles’ would 
embrace buses * * *.” The Commission 
stated that the other types of automo- 
tive vehicles intended to be shipped by 
Superior from its new plant were within 
the scope of Dealer’s operating authority. 

The Commission said that in the ab- 
sence of any showing of inadequacy in 
the service of other named carriers, it 
was unable to conclude that any need 
existed for Kenosha’s proposed service. 





1.C.C. Division Determines 


Pipeline Property Values 


Property owned and used by Cities 
Service Pipe Line Co., for common car- 
rier purposes as of December 31, 1952, 
has been tentatively valued by the Com- 
mission, division 2, at $11,617,000, ac- 
cording to a report and order issued in 
Valuation No. 1312 (1952 Report), Ten- 
tative Valuation Report on the Property 
of Cities Service Pipe Line Co., as of De- 
cember 31, 1952. 

Any protests to the tentative valua- 
tion would be due at the Commission 
in Washington, D.C., by 30 days from 
January 26, said a notice. It was ad- 
dressed to the U.S. Attorney General, 
the governors of Kansas, Louisiana, New 
Mexico, Oklahoma, and Texas, and to 
Cities Service Pipe Line Co., at Bartles- 
ville, Okla. 





Transit Line Self-Insurance 


By a report and order in MC-1450, 
Niagara Frontier Transit System, Inc., 
Self-Insurance, the Commission, di- 
vision 5, has approved an application of 
Niagara Frontier Transit System, Inc., 
Buffalo, N.Y., for authority to qualify 
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as a self-insurer of its liability as a mo- 
tor carrier of passengers. The Commis- 
sion said that approval was subject to 
the condition that the approval would 
become effective concurrently with con- 
summation of the transaction approved 
by its order of November 10, 1953, in 
MC-FC-56413, Niagara Frontier Transit 
System, Inc., Transferee, and Wooley 
Bus Lines, Inc., Transferor. 





Mahaffie Objects to 1.C.C. 
Approval of Sale of Hinsch 
Rights to St. Johnsbury 


The Commission, on reconsidera- 
tion, has reversed denial by its 
division 4 in MC-F-5080, Harry D. 
Zabarsky, et al—Control; St. Johns- 
bury Trucking Co., Inc.—Purchase— 
Hinsch Transportation Co., Inc., to 
permit purchase of certain of the 
Hinsch rights and acquisition of con- 
trol by Harry D. Milton, J., and 
Maurice Zabarsky. The rights St. 
Johnsbury was authorized to pur- 
chase were set out in an appendix 
to the report. 


Commissioner Mitchell concurred in 
the result, and Commissioner Mahaffie 
wrote a dissent. 

The Commission said that St. Johns- 
bury had been operating the Hinsch 
rights under temporary authority since 
January 1, 1952, paying $500 a month, 
which would apply toward the purchase 
price agreed on of $75,000. It said that 
Hinsch had a preponderance of north- 
bound traffic while St. Johnsbury con- 
trolled a preponderant movement of 
southbound traffic. Under the unified 
operations, said the Commission, St. 
Johnsbury expected to conduct a bal- 
anced operation and to provide an im- 
proved service between most points in 
Massachusetts, Rhode Island, and Con- 
necticut, effective operating and admin- 
istrative economies. If the purchase was 
approved, it said, St. Johnsbury would, 
in response to request of shippers, insti- 
tute through operations between points 
in the New England and New York-New 
Jersey areas, involving an overall mileage 
of from 300 to 350 miles, providing an 
overnight service via Boston and Spring- 
field. 

The Commission said that the applica- 
tion was denied in the prior report, 59 
M.C.C. 419, because, though the proposed 
single-line service would be of conven- 
ience to shippers, it was not shown to 
be practicable, would bear little resem- 
blance to the service formerly rendered 
by the seller alone, or in combination 
with other carriers, the opposing carriers 
would lose considerable traffic, and be- 
cause the purchase price would have little 
justification based on the seller’s past 
operations as a going concern. 


However, the Commission majority, in 
the instant report, said that, while the 
buyer would be a more aggressive com- 
petitor, that, in itself did not prelude 
approval. It said the record showed that 
most of the carriers had increased oper- 
ating revenues and net income since 
1948 and that it did not appear they 
had or would lose sufficient traffic, be- 
cause of the transaction, to affect their 
operations materially. 

Commissioner Mahaffie said that the 
report of the majority contained no 
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facts in addition to those found in the 
prior point, and did not point out any 
error in the prior findings that Hinsch 
had interchanged only a_ negligible 
amount of traffic with other carriers at 
named points, had conducted virtually 
no operations over the remainder of its 
routes, or that operations had been 
practically abandoned and that traffic 
available for transportation had been 
efficiently handled by other carriers. 

The dissenting commissioner said the 
report departed from long-established 
precedent in granting the application 
without finding that there was a public 
need for the service to be rendered by 
the buyer. He said the record reflected 
“dangerously high operating ratios” for 
many of the competing carriers in the 
area and that they could ill afford to 
divide the available traffic with St. 
Johnsbury whose service “both in charac- 
ter and scope would bear no resemblance 
to that of vendor.” 


Commissioner Mahaffie said it appear- 
ed that some cognizance should be taken 
of the argument of both applicants that, 
having been granted temporary author- 
ity, and St. Johnsbury had made heavy 
investments, the application should be 
approved. The commissioner said that 
section 210a(b) of the interstate com- 
merce act, authorizing temporary ap- 
provals, was to preserve properties other- 
wise threatened with destruction, and not 
to benefit acquiring carriers. He asserted 
that “the voluntary expansion and de- 
velopment of properties leased as a tem- 
porary expedient, can only properly be 
viewed as a calculated risk, knowingly 
taken.” He said that the risk was “at the 
obvious peril, always present, that per- 
manent authority may be withheld.” 

“The extent to which vendee proceeded 
here was not justified and was in the 
face of knowledge that the application 
was strongly opposed,” said Commissioner 
Mahaffie. “Vendee has now received the 
benefits of the increased traffic revenue, 
and, perhaps, earnings, as a result. of the 
lease for two years. It should not now be 
heard to complain if the application must 
be denied, because it has been unable to 
establish that the transaction would 
be consistent with the public interest. 
The application should be denied. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Insulating Material 


No. 31102, Marine Engineering & Sup- 
ply Co. v. Pacific Electric Railway Co., 
et al. By division 2. Complaint dismissed 
on finding applicable, rate of $5.81 a 100 
Pounds charged on less-than-carload 
shipment of copper-clad steel wire, 
shipped October 24, 1950, from Kaighn’s 
Point (Camden), N.J., to Watson, Calif., 
and on finding not shown to have been 
unreasonable or otherwise unlgwful, rate 
of $3.12, minimum 24,000 pounds, charged 
on shipments of insulating material, in 
carloads, from Kaign’s Point on March 
23 and October 24, 1950, and from Phila- 
delphia, Pa., on September 28, 1950, to 
Watson. The Commission said that, as- 
suming that alternating rates were avail- 
able to the complainant’s competitors 
Wher: the instant shipments were made, 


and that the rate adjustments thus avail- 
able were more favorable than that under 
which these shipments moved, there was 
no showing that such rate adjustments 
available to the competitors were in any 
respect detrimental to the complainant 
and its business activities. It said that a 
mere showing of competition and a dis- 
parity in rates was not enough to sup- 
port a finding of undue prejudice or pref- 
erence. E. R. Blackington & Son Can- 
ning Co. v. Alton R. Co., 259 I.C.C. 584, 
591 was cited. 


Aluminum Circles 


No. 31181, Kaiser Aluminum & Chem- 
ical Sales, Inc. v. Spokane International 
Railroad Co., et al. By Division 2. Found 
unreasonable to the extent that they ex- 
ceeded a rate of $1.23 a 100 pounds, plus 
general increases as authorized for ap- 
plication on and after May 6, 1948, rates 
sought to be collected on 20 carloads of 
aluminum circles and 7 mixed carloads 
of aluminum circles and aluminum sheet 
to Los Angeles, Calif., and one mixed 
carload to North Long Beach, Calif., from 
Trentwood, Wash., shipped on and be- 
tween January 27, 1948, and January 26, 
1949. The Commission said the rates as- 
sailed were on a level exceeding that of 
rates on similar commodities in the same 
general territory. Waiver of collection 
of outstanding undercharges was author- 
ized. 


Phosphate Rock 


No. 30549, Thurston Chemical Co. v. 
Atlantic Coast Line Railroad Co., et al. 
By division 2. Complaint dismissed on 
finding not shown to have been unrea- 
sonable, rates charged on carload ship- 
ments of phosphate rock from origins in 
Florida and Idaho to Atlas, Mo., and 
Tulsa, Okla., on and between January 5 
and August 21, 1948. The Commission 
said that on the shipments to Atlas 
which left the origin prior to May 6, 
1948, the defendants charged a basic 
commodity rate of $7.70 a ton of 2,240 
pounds, increased to $9.24 by including 
the Ex Parte 166 interim increase of 20 
per cent effective on January 5, 1948. 
On and between May 6 and August 21, 
1948, it said, a rate of $9.05 was charged, 
which embraced the basic rate plus the 
holddown of $1.35 authorized in the 
third interim Ex Parte 166 report. The 
Commission cited Consolidated Render- 
ing Co. v. Atchison, T. & S.F. Ry Co., 
287 I.C.C. 673, decided January 12, 1953, 
in which it had stated that a finding 
of unreasonableness of rates which in- 
cluded interim Ex Parte 166 increases re- 
quired convincing evidence as to the un- 
reasonableness of the total charge, 
“which must be something other than 
that the interim increases were in ex- 
cess of the subsequently authorized Ex 
Parte 166 permanent increases and that 
the basic rates. were at levels which the 
Commission had prescribed as reason- 
able maxima.” It said the complainant 
submitted comparisons of the assailed 
rates with rates on common brick and 
other commodities. Commissioner Freas 
filed a concurring opinion. 


Auto Underbodies 


No. 31169, The Budd Co. v. Chesapeake 
& Ohio Railway Co., et al. By division 2. 
Complaint dismissed on finding applica- 
ble on shipments made prior to April 21, 
1949, commodity rate of $1.01 a 100 
pounds, on automobile underbodies, in 
carloads, shipped from Detroit, Mich., to 
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Milwaukee, Wis. The Commission said 
these shipments were charged the lower 
commodity rate of 49 cents, minimum 
40,000 pounds, applicable on automobile 
parts, plus 6 per cent. Further found, 
that rate applicable on the shipments 
made on and after April 21, 1949, was 
fifth class rate of 56 cents, plus 6 per 
cent, which, it said, was charged. The 
report said the shipments were tendered 
for delivery on and between February 28 
and July 30, 1949. The Commission said 
it was clear that the article under con- 
sideration was what had been described 
by the complainant as an automobile 
underbody, on which rates were pub- 
lished specifically as requested. It said 
the generic description, “body parts or 
assembly material’, did not displace the 
more specific description, “underbodies.” 
The Commission cited Ernecke & Salm- 
stein Co. v. Chicago, B. & Q. R. Co., 229 
I.C.C. 605, 606. 


Pulpboard 


I. and S. No. 6101, Proportional Rates, 
Port Wentworth to Edgewater. By divi- 
sion 2. Suspended schedules ordered 
canceled by February 26, on one day’s 
notice, on finding proposed reduced lo- 
cal and proportional rates on pulpboard 
or fibreboard, carloads, from Port Went- 
worth, Ga., to Edgewater, N.J., by rail 
to Savannah, Ga., thence by water, not 
shown to be just and reasonable. Fur- 
ther found that proposed increased pro- 
portional rate, minimum 60,000 pounds, 
published to apply on traffic destined 
to Philadelphia and North Tonawanda, 
just and reasonable, to correct a publi- 
cation error. The Commission said the 
respondent proposed to establish, in ad- 
dition to rates on the 60,000-pound 
minimum, alternative rates on minima 
of 70,000, 80,000, and 90,000 pounds. The 
Commission said there was no indica- 
tion that the commercial needs of the 
paper industry required any change in 
the existing carload minima provided on 
the commodities. Order is without prej- 
udice to filing of a new schedule in con- 
formity with findings. Proceeding dis- 
continued. 


RAILROAD ABANDONMENTS 


Oneida & Western 


Permission to abandon its entire 37.84- 
mile line extending from Oneida to 
Jamestown, Tenn., has been granted the 
Oneida & Western by the Commission, 
division 4. It issued a report in Finance 
No. 18065, Oneida & Western Railroad 
Co. Abandonment, and a certificate 
effective from and after 40 days from 
January 20. A condition was imposed 
requiring that the applicant sell the line 
or any part of it at a price not less 
than fair salvage value. This, it said, 
was to afford the protestants, or any of 
them who might be willing to risk their 
own funds in such a venture, an oppor- 
tunity to continue the line in operation. 
The Commission said protests were filed 
and a hearing was held at which the 
Railroad and Public Utilities Commis- 
sion of Tennessee and the Tennessee 
Valley Authority appeared in opposition 
to abandonment. The Commission said 
that while it was clear the abandonment 














The Reilrood of the Future... TODAY! 
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According to G. F. Mill- 
er, /GA (left) and D. D. 
McMullen, TR (below), 
T.P. & W.'s representa- 
tiyes at Philadelphia. 
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“Rebounding Signals” that tell where th 
nearest trains are... “Radar Signals’’ tha; 
warn of obstacles on the tracks ahead ~ 
these are instruments within the realm of 
today’s scientific knowledge and could ly 
standard equipment of the railroad of th 
future. How far into the future must we 
look for amazing communication aids like 
these? Not too far, if T.P.& W.’s recent 
experiences are any criterion. Last spring 
just five years after reinstalling telegraph 
on its Western Division, T. P.& W. placed 
control radio-telephones on its switch en 
gines and in the trainmaster’s office. Thes 
facilitated speedier classification of train 
and allowed extra-special care of fragil 
cargo. Then, two months ago, T.P.&W, 
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road diesels and cabooses received radio- 
telephone intercommunication systems. 
Today, a leaking grain car, a flat wheel or 
a hot box spotted from the caboose imme- 
diately brings the train to a halt for quick 
repairs. This ability to halt on the spot to 
protect shippers’ goods cannot be equalled 
by any other form of transportation! 


Yes, a long time before the year 2000, 
shippers will have few shipment worries. 
Train collisions will be rare, if not impos- 
sible. According to Messrs. Miller and Mc- 
Mullen in T.P.& W.’s Philadelphia offices 
“Rebounding Signals” sent along the rails 
from engines and cabooses could inform the 
engineer just where and on what tracks the 
nearest trains are... and “Radar Signals” 
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Offices in 19 principal cities 


would tell him if the track ahead is clear 
of obstacles. They also dreamed up a mas- 
ter control panel in the trainmaster’s office 
(not illustrated). This would make it pos- 
sible to spot quickly any carload of freight. 
The shipper then could know absolutely 
whether or not his shipment will make an 
important connection merely by contacting 
the traffic department. 


If you’re interested in: progress, watch 
the railroads. And, if you watch the rail- 
roads, you'll see T. P.& W. in the forefront 
adapting to its operations all the techno- 
logical advancements that mean better, 
safer, quicker, more dependable service to 
shippers who want the best in linking East 
and West (and often North and South, too). 
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would result in some inconvenience to 
the public, it was shown that operation 
had resulted in substantial loss to the 
railroad except in 1948. It was also clear, 
it said, that rehabilitation and continued 
operation would impose an undue and 
unnecessary burden on the railroad and 
interstate commerce. It said the coal 
company that controlled the railroad 
was shown to have lost about $100,000 
in operation of a mine tributary to the 
line. 


Sacramento Northern 


The Commission, division 4, by a mem- 
orandum to the press, has announced 
approval of a report and certificates and 
an order in Finance No. 18180, Sacra- 
mento Northern Railway Trackage 
Rights, and Finance No. 18337, Sacra- 
mento Northern Railway Abandonment, 
etc. By its application in Finance No. 
18337, the applicant railway asked au- 
thority to abandon 6,824 feet of track 
from Haggin Yard to Globe, in Sacra- 
mento county, Calif., and to construct 
about 348 feet of connecting track. The 
application was filed pursuant to a re- 
port of the Commission in Finance No. 
18180 holding that trackage rights asked 
in that proceeding would not be consid- 
ered unless the instant application for 
abandonment and construction was filed. 


Louisville & Nashville 


Abandonment by the Louisville & 
Nashville of a 5.67-mile branch extending 
from a connection with its Gate City 
branch at Red Gap Junction, to the end 
of the branch at Hedona, Jefferson 
county, Ala., has been premitted by the 
Commission, division 4. It issued a re- 
port and a certificate effective 40 days 
from January 18 in Finance No. 18110, 
Louisville & Nashville Railroad Co. Aban- 
donment. The Commission said protests 
to the abandonment were filed and a 
hearing was held at which the Alabama 
Public Service Commission appeared in 
opposition. It said that although losses 
experienced by the railroad in recent 
years from operating the line had not 
been exorbitant, substantial rehabilita- 
tion expenditures not warranted by pres- 
ent and prospective available tonnage 
would be needed to continue operations. 
It said that all-weather improved high- 
ways traversed the area and that any 
additional truck haul to or from another 
railhead would not be excessive. Princi- 
pal commodities hauled in 1951, 1952, and 
the first 9 months of 1953, said the Com- 
mission, were sand, gravel, building ma- 
terials, coal, pulpwood, concrete sewer 
pipe, and small quantities of hay and 
fertilizer. 


Erie 

The Commission, division 4, by a re- 
port and certificate in Finance No. 18278, 
Erie Railroad Co. Abandonment, has 
permitted abandonment of an 11.11-mile 
portion of main line extending from 
Howells Junction to Graham “FX”, with 
a portion of westbound main track to be 
retained to provide sidetrack and team 
track service on the abandoned segment. 
The certificate was made effective from 
and after the date on which substitute 
service over a freight line paralleling the 
segment was begun by the railroad, but 
not sooner than 30 days from January 


12. Conditions were prescribed for em- 
ploye protection the same as imposed in 
Chicago, B. & Q. R. Co. Abandonment, 
257 I.C.C. 700. Local communities pro- 
tested the abandonment, said the Com- 
mission. It stated that from the record 
it was clear that maintenance of both 
parallel lines was unnecessary as one 
line would serve adequately for the busi- 
ness of the Erie in the line’s territory. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-114036, Martin Bros. Trucking, 
Inc., Indianapolis, Ind., Contract Carrier. 
Permit proposed, and dual operations 
found consistent. Cement, from points 
in Lawrence county, Ind., to points in 
O., Ky., and Ill., within 300 miles of the 
county. Commissioner Cross dissented. 

*MC-111231, Sub. 14, Jones Truck 
Lines, Inc., Springdale, Ark., Alternate 
Route. Certificate denied. General com- 
modities,. with exceptions, between 
Springfield, Mo., and Hoxie, Ark., over a 
described regular route, serving no inter- 
mediate points, as an alternate route. 

* MC-110190, Sub. 10, Penn-Dixie Lines, 
Inc., York, Pa., Extension—Soap and 
Soap Products. Certificate denied. Soap, 
soap products, and vegetable oil shorten- 
ings, from Baltimore, Md., to points in 
Fla., except Jacksonville, over irregular 
routes. 

* MC-109772, Sub. 7, Robertson Truck- 
A-Ways, Inc., Los Angeles, Calif., Exten- 
sion—Arizona, California and Nevada. 
Certificate denied. New and used motor 
vehicles, secondary movements, truck- 
away and driveaway, between points in 
Ariz., Calif., and Nev. 


* MC-103435, Sub. 46, Buckingham 
Transportation, Inc., Rapid City, S.D., 
Extension—Lumber. Certificate granted 
on reconsideration and findings in prior 
report, 61 M.C.C. 463, reversed. Over 
irregular routes, lumber, wooden fences, 
wooden fence materials, wooden boxes 
and wooden box materials, between Buf- 
falo and Newcastle, Wyo., and points in 
Fall River, Custer, Pennington, Lawrence 
and Meade counties, S.D., on the one 
hand, and, on the other, points in Wyo., 
S.D., Minn., Ia., Neb., and Colo. 

* MC-37433, Sub. 13, Chase Transfer 
Corporation, Portland, Me., Extension— 
Three States. Certificate denied. Over 
irregular routes, commodities requiring 
special equipment or handling, between 
points in Me., and N.H., on the one hand, 
and, on the other, points in N.Y., NJ., 
and Pa. 


MOTOR FINANCE CASES 


MC-F-5556, Fred McMaken—Control; Mc- 
Maken Transportation Co—Purchase—J. 
Harvey Tillman. Application for authority 
under section 210a(b) of McMaken Trans- 
portation Co., of Omaha, Neb., for tem- 
porary operation of certain motor-carrier 
rights of J. Harvey Tillman, dba Tillman 
Transfer, of Fremont, Neb., granted with 
conditions. is. ee a 

MC-F-5627, The Greyhound Corporation 
(Dixie Greyhound Lines Division)—Pur- 
chase—Missala Stages, Inc. Application un- 
der section 210a(b) of The Greyhound Cor- 
poration (Dixie Greyhound Lines Division), 
of Memphis, Tenn., for temporary operation 
of the motor-carrier rights of Missala Stages. 
Inc., of Jasper, Ala., granted, with conaitione. 
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| UNCONTESTED FINANCE CASES | 


Report and order in F.D. No. 18369, Vir- 
ginian Railway Co. Equipment Trust Cer- 
tificates, gran authority to assume obli- 


and sold at 99.53 per cent of principal and 
accrued dividends in connection with the 
— of certain new equipment. Ap- 
prov 





Orders 


Inspection of Protective 


Service Reports Authorized 


Secretary Laird, of the Commission, by 
a notice in No. 31342, Proposed Increased 
Refrigeration Charges, has announced 
that division 1 of the Commission has 
authorized representatives of any party 
of record in the case to inspect the 
quarterly reports of Class I railroads 
pertaining to protective services. The 
notice said the quarterly reports were 
filed with the Commission pursuant to 
an order entered on November 22, 1948, 

The notice said these reports were 
available for inspection in the offices of 
the Bureau of Accounts, Cost Finding 
and Valuation at the Commission in 
Washington, D.C. 

The Commission also authorized that 
a copy of a summary of those reports 
for the year 1949 be furnished to each 
party of record. 

“In order to facilitate inspection of the 
reports,” continued the notice, “sugges- 
tion is made that, as far as practicable, 
arrangements be made in advance by 
persons desiring to make the inspection 
with C. W. Emken, Director, Bureau of 
Accounts, Cost Finding and Valuation.” 

The proceeding involves a petition of 
the railroads for increase in refrigera- 
tion charges (T.W., Dec. 12, 1953, p. 70, 
and Sept. 5, p. 17). 








More Motor Rate Cuts on 


Tobacco Items Suspended 


The Commission, division 2, has issued 
a first supplemental order in I. and S. 
M-5565, Manufactured Tobaccos, North 
Carolina to Eastern Points, suspending 
from January 23, and later, to July 30, 
Middle Atlantic Conference agency sup- 
plements publishing reduced motor car- 
rier rates on cigarettes, cigars, and 
smoking tobacco from Richmond and 
Petersburg, Va., to eastern and New Eng- 
land points. 


The conference had asked suspension 
of the tariffs, including supplement 114 
to MF-I.C.C. A-374, and others, carrying 
reductions made to meet reductions made 
in railroad rates (T.W., Jan. 16, p. 30). 


The conference had asked that four 
investigation proceedings, involving rail 
and motor rates on tobacco items, be 
consolidated for hearing on the competi- 
tive reductions in the rates between 
points in the south and from points in 
the south to points in Official Territory. 
This requested action was denied in an 
order issued by Commissioner Mahafiie. 
The supplemental order covered adci- 
tional schedules filed by the conference 
to meet the rail rates already suspended 
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in I. and S. No. 6172, Manufactured 
Tobacco, Va. and N.C. to Official Points 
(T.W., Jan. 16, p. 30, Jan. 2, p. 15, and 
Dec. 26, 1953, p. 13). 





Argument on Refusal of 


Intercoastal Rights Denied 


The Commission has denied, by an 
order in W-1019, West Coast Trans- 
Oceanic Steamship Line, Common Car- 
rier Application, petitions for reconsid- 
eration and oral argument filed by the 
applicant and other parties. 

In that proceeding, West Coast asked 
the entire Commission to review a de- 
cision of division 4 denying it, an off- 
shore carrier, rights to operate in the 
intercoastal trade. The applicant as- 
serted that the Commission had grant- 
ed such rights to two other off-shore 
carriers on evidence it said was submit- 
ted in its own proceeding and incorpo- 
rated by reference in the application 
proceedings of the other carriers (T.W., 
Nov. 28, 1953, p. 56). 

In its order denying the petitions, the 
Commission said it appeared that the 
reasons presented in support of the peti- 
tions did not present good and sufficient 
cause to warrant reopening the proceed- 
ing for oral argument and reconsidera- 
tion. 





Northwest Oil Case Reply 
Date Extended by I.C.C. 


By an order in I. and S. No. 6062, Pe- 
troleum in North Pacific Coast Territory, 
and embraced cases, the Commission has 
granted a petition of the respondent car- 
riers for leave to file reply to a petition 
for reconsideration after expiration of 
the period provided therefor in the 
Commission’s general rules of practice 
(T.W., Jan. 9, p. 47). The Commission’s 
order was by Commissioner Alldredge. 


The order said that the respondents 
might file, on or before February 15, a 
reply to petitions for reconsideration and 
reargument filed by Pacific Inland Tariff 
Bureau et al., and Inland Navigation Co., 
and Upper Columbia River Towing Co. 


Embraced proceedings were No. 31110, 
Katherine M. Lee and Tim Babcock, dba 
Babcock and Lee et al. v. Chicago Bur- 
lington & Quincy Railroad Co., et al.; 
No. 31156, System Tank Lines, Inc., et al. 
v. Great Northern Railway Co.; and 
Fourth Section Application No. 27614, 
Petroleum in North Pacific Coast Ter- 
ritory. 

In these proceedings, the Commission, 
division 2, found the proposed reduced 
tates reasonable and granted fourth- 
section relief. The Commission had said 
that most of the reductions were pro- 
posed mainly because of competition with 


unregulated transportation in tank 
trucks. 





Rail Records Destruction 


Secretary Laird, of the Commission, by 
§ Notice to all railroad companies, has 
announced that the Commission, division 
1,has approved changes in the descrip- 
tion of records to be retained under the 
Regulations to Govern the Destruction 
of Records of Steam Railroads, Issue of 
1945,” as amended, and has prescribed 
Periods of retention. 

The notice said the action was taken 


to bring the regulations governing pur- 
chases and stores records into line with 
those prescribed for similar records in 
other departments, and to eliminate the 
requirement that certain records be re- 
tained for undue periods of time. 


Any interested person may, on or be- 
fore April 1, file with the Commission 
written views or arguments to be con- 
sidered in connection with the changes, 
according to the notice. It said that 
unless otherwise decided after consider- 
ation of representations so received, an 
order would be entered making the 
changes effective June 1. 





1.C.C. Issues Correction 


In Forwarder Rights Case 


The Commission has issued a notice 
of correction to the parties in FF-40, 
Sub. 2, Merchants Carloading Co., Inc., 
Extension—New Hampshire, embracing 
FF-40, Merchants Carloading Co., Inc., 
Freight Forwarder Application, and FF- 
40, Sub. 1, Merchants Carloading Co., 
Inc., Extension—Somerset County. 

It said that the Commission, division 4, 
on October 6, 1953, made and filed its 
report and issued a second amended cer- 
tificate and order in the proceeding. 

“Through inadvertence,” the notice 
continued, “there was shown on the title 
page of the report that division 4 con- 
sisted of Commissioners Mahaffie, John- 
son, and Mitchell, instead of Commis- 
sioners Mahaffie, Mitchell, and Cross. 
Please correct your copy of the report 
by striking the name of Commissioner 
Johnson and adding the name of Com- 
missioner Cross to the list of members 
of division 4 appearing on the first page 
of the report.” 





Warning Issued in Granting 
Of Temporary Motor Right 


Calling attention by separate notice 
that the granting of temporary author- 
ity “shall create no presumption that 
the application under section 5 will be 
approved,” the Commission, division 4, 
has issued an order granting temporary 
authority in MC-F-5556, Fred McMaken 
—Control: McMaken Transportation Co. 
—Purchase—J. Harvey Tillman. 


The order said that under section 5 of 
the interstate commerce act, McMaken 
Transportation Co., Omaha, Neb., asked 
authority to purchase certain motor car- 
rier properties of J. Harvey Tillman, 
doing business as Tillman Transfer, 
Fremont, Neb. It said authority was 
also asked for Fred McMaken, of Oma- 
ha, to acquire control of the properties 
through the purchase. By a separate 
application, approval of temporary op- 
eration of the Tillman properties by 
McMaken Transportation Co., was re- 
quested, it said. 

The Commission granted the applica- 
tion of McMaken Transportation Co., 
lessee, for authority to operate tempo- 
rarily the properties of Tillman, lessor, 
and to lease Tillman’s operating rights 
under certificate MC-57419, Sub. 2, and 
certain Nebraska intrastate rights. The 
period was not to exceed 180 days, begin- 
ning January 21, unless otherwise or- 
dered, at a total rental not exceeding 
$100 a month, according to the order. 


Said the notice attached to the order: 
“Attention is called to the statement 
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in the attached order, dated January 21, 
1954, in effect, that the granting of tem- 
porary authority shall create no pre- 
sumption that the application under 
section 5 will be approved. 


“The parties should not, in reliance 
on this order, take any steps which are 
inconsistent with the temporary nature 
of this operation. In their own interest 
and insofar as it is possible for them 
to do so, they should maintain the 
status quo of the separate operations 
pending a final decision under sec- 
tion 5.” 





1.C.C. Vacates Numerous 


Outstanding Rate Orders 


The Commission has issued two orders 
vacating outstanding orders in numerous 
proceedings in which parties had been 
asked to show cause why those orders 
should not be revoked. 

The Commission said that no such 
return had been filed in any of the 
listed proceedings. Therefore, it said, 
the outstanding orders in all of the 
proceedings, insofar as they required the 
continued observance and maintenance 
of the rates, ratings, charges, rules, regu- 
lations, or practices separately pre- 
scribed in the orders, were vacated and 
set aside. 

The proceedings involved were listed, 
when the show cause orders were issued 
in the TRAFFIC WorLD of October 24, 
1953, beginning at page 48. 

In the show cause order, the Com- 
mission said continuance of the orders 
was unnecessary because of compliance 
with them, and changes in conditions 
affecting the traffic since the orders 
were originally issued. ‘These are two 
further groups of orders in the Com- 
mission’s effort begun some months ago 
to clear its records of such outstanding 
orders. 





Iron Ore Order Stayed 


The Commission has issued a notice of 
stay in I. and S. No. 6086, Iron Ore., Nor- 
folk, Va., to Toledo Dock, O. 

The Commission said the outstanding 
order of November 18, 1953, of its divi- 
sion 3, not yet having become effective, 
and petition for reconsideration and re- 
argument having been filed by the Chesa- 
peake & Ohio, the order, pursuant to 
section 17(8) of the interstate commerce 
act, was stayed pending disposition of the 
matter 





Reparation Payments Ordered 


The Commission, in a supplemental 
order by Commissioner Mahaffie, in No. 
30842, Traffic Bureau of Sioux Falls v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al., and No. 30842, Sub. 1, R. W. G. 
Foundry Co. v. Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co., et al., has 
ordered the Milwaukee, and the Elgin, 
Joliet & Eastern Railway Co., to pay to 
R. W. G. Foundry Co. $126.29 and inter- 
est “on account of unreasonable rate 
charged and collected on one shipment 
of crushed stone from Del Rapids, S.D., 
to Anderson, Ind.” 

In No. 29932, Harrison .Construction 
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Co., et al. v. Pennsylvania Railroad Co., 
the Commission, by its order by Com- 
missioner Mahaffie, directed the Penn- 
sylvania to pay Harrison Construction 
Co., $271.86 and Oakland Truck Sales 
Co., $1,082.76 by March 5. It said the 
payments ordered were reparation on 
account of “unreasonable rate charged 
for the transportation of motor vehi- 
cles, knocked down, boxed in carloads, 
from Terre Haute, Ind., to Pittsburgh, 
Pa.” 





New I.C.C. Practitioners 


J. Howard McGrath of Washington, 
D.C., who served as Attorney General 
of the United States in the Truman ad- 
ministration, and William J. Hickey, 
also of Washington, who recently be- 
came vice-president and general counsel 
of the American Short Line Railroad 
Association, are among a number of per- 
sons recently admitted to practice before 
the Commission. Others are: 

Leonard R. Apfelbaum, Sunbury, Pa.; 
Quentin W. Bernhard, San Francisco, 
Calif.; Frank M. Berry, Greenville, 
Tenn.; Arno H. Denecke, Porland, Ore.; 
Jack H. Ewing, Jackson, Miss.; Leonard 
I. Feldstein, Butler, Pa.; Archie C. Fra- 
ser, Lansing, Mich.; Morris Garmissie, 
New York, N.Y.; Charles Frederick 
Hartsock, Cincinnati, O.; Meyer J. Her- 
man, Pittsburgh, Pa., and Joshua Stuart 
James, Raleigh, N.C. 

Robert L. Jones, Billings, Mont.; Wil- 
liam Robbins Koger, Denver, Colo.; Con- 
way Maupin, Greeneville, Tenn.; Ken- 
neth F. McLaughlin, Nashua, N.H.; Ev- 
erett M. Raffel, Washington, D.C.; 
Maurice T. Ridaught, Wilmington, N.C.; 
Kenneth E. Roberts, Portland, Ore.; 
David Roth, Pittsburgh, Pa.; Louis Jacob 
Schneider, Jr., Cincinnati, O.; Marlin F. 
Scholl, Detroit, Mich.; Joseph B. Sch- 
wartz, Perth Amboy, N.J.; Henry George 
Smernoff, New Haven, Conn.; Raymond 
Stevenson, Boston, Mass.; Alfred W. 
Taylor, Johnson City, Tenn., and Joseph 
Robert Walsh, Washington, D.C. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-5624, Castings—Terre 
Haute, Ind., to St. Louis, the Commission, 
Board of Suspension, suspended from 
January 21, to and including August 20, 
schedules as published in supplement No. 
3 to tariff MF-I.C.C. No. 737 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose a reduced motor common car- 
rier commodity rate of 40 cents per 100 
pounds, minimum 20,000 pounds, on iron 
and steel castings, from Terre Haute, 
Ind., to St. Louis, Mo. 


I. and S. M-5625, Books-Carburetors— 
East to Central Terr., the Commission, 
Board of Suspension, suspended from 
January 21, to and including August 20, 
schedules as published on 7th and 8th 
revised pages Nos. 222, and on original 
page No. 302-A to MF-I.C.C. No. A-90, 
of Eastern Central Motor Carriers Asso- 
ciation, agent, Akron, O. The suspended 


schedules proposed to establish new re- 
duced motor common carriers commodity 
rates on books, truckload, from Rich- 
mond, Va., to Chicago, Ill., and on car- 
buretors and/or parts, from Elmira, N.Y., 
to Flint, Mich., in lieu of higher class 
rates. 

I. and S. M-5626, Aluminum & Food- 
stuffs—Within T. L. & N. E. Territories, 
the Commission, Board of Suspension, 
suspended from January 21, to and in- 
cluding August 20, schedules as published 
in supplements Nos. 60 and 65 to MF- 
I.C.C. No. 24 of Agent G. F. Morgan, Sr. 
The suspended schedules proposed to 
reduce the motor common carrier rates 
on aluminum and aluminum articles 
from Baltimore, Md., to points in New 
England; and on foodstuffs from points 
in New York state to Exmore, Va. 

I. and S. M-5627, Glass, Etc.—Between 
Pittsburgh and West Virginia, the Com- 
mission, Board of Suspension, suspended 
from January 21, to and including Au- 
gust 20, schedules as published in MF- 
I.C.C. No. 4 of Charles W. Dillie, doing 
business as C. W. Dillie, Washington, 
Pa. The suspended schedules propose 
new motor common carrier commodity 
rates, on various commodities for various 
minimum weights, to apply in lieu of 
higher class rates, between points in 
West Virginia and Pennsylvania. 

I. and S. M-5628, Carbon Blacks—Pan 
Tex. Ordnance Plant to Mass., the Com- 
mission, Board of Suspension, suspended 
from January 21, to and including Au- 
gust 20, schedules as published in various 
revised pages to tariff MF-I.C.C. No. A- 
89 of Eastern Central Motor Carriers 
Association, agent, Akron, O. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on carbon blacks, minimum 28,000 
pounds, from Pan Tex. Ordnance Plant, 
Tex. (St. Francis, Tex.) to destinations 
in Massachusetts, in lieu of higher class 
rates (T.W., Jan. 16, p. 33). 


IT. and S. M-5629, Wrapping Paper— 
Richmond, Va. to South, the Commis- 
sion, Board of Suspension, suspended 
from January 22, to and including Au- 
gust 21, schedules as published in sup- 
plement Nos. 21 and 27 to tariff MF- 
I.C.C. No. 650 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates, resulting in reductions, on 
wrapping paper, N.O.I., less-truck-loads, 
from Richmond, Va., to numerous points 
in Southern Territory. 


I. and 8S. M-5630, Alcoholic Liquors— 
Detroit to Chicago & Peoria, the Com- 
mission, Board of Suspension, suspended 
from January 22, to and including Au- 
gust 21, schedules as published in tariff 
MF-I.C.C. No. 8 of Great American Trans- 
port, Inc., Detroit, Mich. The suspended 
schedules propose new motor common 
carrier commodity rates on alcoholic 
liquors, N.O.I., including high wines, in 
glass or in metal cans in barrels or 
boxes, minimum 32,000 pounds, from De- 
troit, Mich., to Chicago and Peoria, IIl., 
applicable only on shipments originating 
in Canada, which would result in re- 
ductions. 


I. and S. M-5631, Rubber Tires— 
Natchez to Alabama and Georgia, the 
Commission, Board of Suspension, sus- 
pended from January 22, to and includ- 
ing August 21, schedules as published in 
supplement No. 21 to MF-I.C.C. No. 650 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga. The sus- 
pended schedules proposed new motor 
common carrier commodity rates on rub- 
ber pneumatic tires or parts, minimum 
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10,000 pounds, from Natchez, Miss., to 
various points in Alabama and Geor ia, 
for the account of Deaton Truck Line, 
Birmingham, Ala., to alternate with 
present 20,000-pound minimum commod- 
ity rates. 

I. and S. M-5632, Vegetable Oil Short- 
ening—United Dispatch, Inc., the Com- 
mission, Board of Suspension, suspended 
from January 25, to and including Au- 
gust 24, schedules as published in sup- 
plement No. 3 to tariff MF-I.C.C. No. 6 
of United Dispatch, Inc., Parkersburg, 
W.Va. The suspended schedules propose 
a new motor common carrier classifica- 
tion exceptions rating on vegetable oil 
shortening, in semi-solid or plastic form, 
minimum 20,000 pounds, between points 
in Maryland, Ohio and West Virginia, 
on the one hand, and on the other, 
points in Central Territory. 

I. and S. M-5633, Scrap Metals, Chi- 
cago-Indiana Freight Lines, Inc., the 
Commission, Board of Suspension, sus- 
pended from January 25, to and includ- 
ing August 24, schedules as published in 
supplement No. 4 to tariff MF-I.C.C. No. 
5 of Chicago-Indiana Freight Lines, Inc., 
Chicago, Ill. The suspended schedules 
propose a new motor common carrier 
classification exceptions rating on non- 
ferrous scrap metals of Class 27.5, mini- 
mum 22,000 pounds, in connection with 
class rates between Chicago, IIl., and the 
Chicago commercial zone, on the one 
hand, and, on the other, Louisville, Ky., 
and points in Indiana. 

I. and S. M-5634, Iron & Steel—Chi- 
cago to Chicago Heights, the Commis- 
sion, Board of Suspension, suspended 
from January 23, to and including Au- 
gust 22, schedules as published on 5th 
revised page 28 to tariff MF-I.C.C. No. 
19 of Sims Motor Transport Lines, Inc., 
Riverdale, Ill. The suspended schedules 
propose a reduced motor common carrier 
commodity rate of 11.5 cents a 100 
pounds, on iron and steel articles, mini- 
mum 32,000 pounds, from Chicago, IIL, 
and points grouped therewith, to Chicago 
Heights, Ill. 


I. and S. M-5635, Commodity Rates— 
Transamerican Freight Lines, the Com- 
mission, Board of Suspension, suspended 
from January 23, to and including Au- 
gust 22, schedules as published on 14th 
revised page No. 127 to tariff MF-I.C.C. 
No. A-108, and on original page 127 to 
tariff MF-I.C.C. No. A-125, of Trans- 
american Freight Lines, Inc., Detroit, 
Mich. The suspended schedules propose 
to establish a reduced motor common 
carrier commodity rate on iron or steel 
wire, rope or strand, minimum 23,000 
pounds, from Kansas City, Mo., to Phila- 
delphia, Pa., and to reduce the minimum 
weight on magazines and magazine parts, 
between Chicago, Ill, and Bridgeport, 
Conn. 


I. and S. M-5636, Cotton Fabrics— 
Georgia to South Carolina, the Com- 
mission, Board of Suspension, suspended 
from January 24, to and including Au- 
gust 23, schedules as published in sup- 
plement No. 11 to tariff MF-I.C.C. No. 
5 of Huckabee Transport Corp., Colum- 
bia, S.C. The suspended schedules pro- 
pose to establish reduced motor common 
carrier commodity rates on unfinished 
cotton fabrics, 15,000 pounds minimum, 
from various producing-points in Geor- 
gia to points in South Carolina, over 
single-line routes of the Huckabee 


Transport Corporation. 

I. and S. M-5637, Iron & Steel—-In- 
diana and Chicago Group, the Commis- 
sion, Board of Suspension, suspe)ided 
from January 25, to and including Au- 
gust 24, schedules as published on 4th 
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revised page 21, and original pages 22 
and 23 to tariff MF-I.C.C. No. 3 of Chi- 
cazgo-Indiana Freight Lines, Inc., Chi- 
cago, Ill. The suspended schedules pro- 
pose reduced motor common carrier 
commodity rates on manufactured iron 
and steel articles, minima 20,000 and 
32,000 pounds, between East Chicago, 

ary, Hammond, and Whiting, Ind., and 
yarious points in Indiana; also a new 
commodity rate on scrap iron or steel 
from Muncie, Ind., to Chicago, Ill. 

I. and 8S. M-5638, Pulpboard—Carthage, 
Ind. to Cleveland, Ohio, the Commission, 
Board of Suspension, suspended from 
January 25, to and including August 24, 
schedules as published in supplement No. 
2 to contract carrier schedule of mini- 
mum rates and charges MF-I.C.C. No. 
17 of L. & H. Freight Lines, Inc., 
Parma, O. The suspended schedules pro- 
pose to establish a new motor contract 
carrier minimum rate of charge on pulp- 
board, viz: boxboard, chipboard, straw- 
board and/or wood pulpboard, minimum 
23,000 pounds, from Carthage, Ind., to 
Cleveland, O. 

I. and S. M-5639, Iron & Steel, Illinois 
& St. Louis to Iowa, the Commission, 
Board of Suspension, suspended from 
January 26, to and including August 25, 
schedules as published in supplement No. 
2 to tariff MF-I.C.C. No. 9 of Robert 
Elliott and Richard Elliot, doing business 
as Elliott Brothers, Dysart, Ia. The sus- 
pended schedules proposed reduced mo- 
tor common carrier commodity rates on 
iron and steel articles, minimum 30,000 
pounds, from various points in Illinois 
and St. Louis, Mo., to Cedar Falls, Wa- 
terloo, Waverly and various other points 
in the Iowa counties of Benton, Black 
Hawk, Bremer, Butler, Tama and 
Grundy. 

I. and S. M-5640, Bakery Goods—Sioux 
City, Ia. to Ohio, Ind., the Commission, 
Board of Suspension, suspended from 
January 27 to and including August 26, 
schedules as published in supplement No. 
.9 to tariff MF-I.C.C. No. 236 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose reduced motor common .carrier 
commodity rates on bakery goods, mini- 
mum 21,000 pounds, from Sioux City, Ia., 
to points in Ohio and Indiana. 


I. and S. M-5641, Sugar—New York to 
Buffalo & Salamanca, the Commission, 
Board of Suspension, suspended from 
January 27 to and including August 26, 
schedules as published on first revised 
page No. 82 to MF-I.C.C. No. 3, of Mc- 
Kay and MacLeod Corporation. The 
suspended schedules proposed to establish 
reduced motor common carrier commod- 
ity rates on sugar, beet or cane, in pack- 
ages, in truckloads, from New York Zone 
1, N.Y., to Buffalo and Salamanca, N.Y. 


I. and S. M-5642, Paint & Materials— 
Dayton to Kansas City, the Commission, 
Board of Suspension, suspended from 
January 27 to and including August 26, 
schedules as published in supplement No. 
9 to MF-I.C.C. No. 236 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., the suspended schedules pro- 
pose to reduce the motor common car- 
rier rates on-paint and paint materials, 
in truckloads, from Dayton, O., to Kan- 
Sas City, Mo. 

¥. and S. M-5643, Paper Boxes—Twin 
Cities te Cedar Rapids, the Commission, 
Board of Suspension, suspended from 
January 27 to and including August 26, 
schedules as published in supplement No. 
112 to tariff MF-I.C.C. No. 204 of Middle- 
west Motor Freight Bureau, agent, Kans- 
Sas City, Mo. The suspended schedules 


propose a reduced motor common car- 
rier commodity rate of 38 cents a 100 
pounds, minimum 20,000 pounds, on fibre- 
board boxes from Twin Cities, Minn., to 
Cedar Rapids, Ia. 


I. and S. M-5644, Lumber—North Da- 
kota to Chicago, the Commission, Board 
of Suspension, suspended from January 
27 to and including August 26, schedules 
as published in supplement No. 31 to 
tariff MF-I.C.C. No. 228 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish new motor common 
carrier commodity rates on rough cotton- 
wood lumber, minimum 30,000- pounds, 
from various points in North Dakota to 
Chicago, Ill. 

I. and S. M-5645, Glass—St. Louis to 
Kansas City, Mo., the Commission, Board 
of Suspension, suspended from January 
27, to and including August 26, sched- 
ules as published in supplement No. 5 to 
tariff MF-I.C.C. No. 31 of A. A. Marshall, 
agent, St. Louis, Mo., and in supplement 
No. 11 to tariff MF-I.C.C. No. 234 of Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish a reduced motor 
common carrier commodity rate on glass, 
rough rolled, not bent, and window glass, 
other than plate, not framed, leaded not 
laminated, minimum 18,000 pounds, from 
St. Louis to Kansas City, Mo. 


I. and S. M-5646, Alcoholic Liquors— 
Chicago to North Dakota Points, the 
Commission, Board of Suspension, sus- 
pended from January 27 to and includ- 
ing August 26, schedules as published in 
supplement No. 31 to MF-I.C.C. No. 228 of 
Middlewest Motor Freight Bureau, agent. 
The suspended schedule proposed reduced 
motor common carrier commodity rates 
on alcoholic liquors, vermouths and wines, 
from Chicago, Ill., to points in North 
Dakota. 


I. and S. No. 6179, Polishing Com- 
pounds—Knickerbocker Despatch, Inc., 
the Commission, Board of Suspension, 
suspended from January 27 to and in- 
cluding August 26, schedules as published 
in supplement No. 18 to tariff I1.C.C.-F.F. 
No. 4 of Knickerbocker Despatch, Inc., 
Bronx, N.Y. The suspended schedules 
propose to reduce the freight forwarder 
commodity rates applying on buffing or 
polishing compounds, subject to various 
graduating weights, between Providence, 
R.I., and points in the New York, N.Y. 
area. 


COMMISSION ORDERS 


No. 30679, Red River Milling Co. v. G.N., 
et al.; No. 30679, Sub. 1, Green’s Milling 
Co. v. Same. Order of June 19, 1953, further 
modified so as to become effective Feb. 23, 
instead of Feb. 15, and to change notice re- 
quired from 30 to 15 days. 

ok * * 

Applicants having requested, the Commis- 
sion has issued orders dismissing the appli- 
cations in the following: 

MC-730, Sub. 28, Pacific Intermountain 
Express Co. 

MC-11207, Sub. 181, Deaton Truck Line, 


Inc. 
MC-31600, Sub. 367, P. B. Mutrie Motor 
Transportation, Inc. 
MC-102682, Sub. 227, Hughes Transporta- 
tion, Inc: 
— Sub. 78, Colonial Fast Freight 
nes. 
MC-108651, Sub. 5, Roy B. Moore. 
MC-110525, Sub. 213, Chemical Tank Lines, 


Inc. 
MC-112909, Sub. 2, Albert Lorenzo, Inc. 
* ™* - 





Carriers having made applications, the 
Commission has issued orders revoking the 
certificates in the following: 
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MC-59514, James H. Logston. 

MC-66327, Floyd H. Weed. 

MC-87119, William Dinelli. 

MC-96603, Sid Hayes Hauling Co. 
MC-100452, Ruehlman Trucking Co. 
MC-107719 and Sub. 1, Lester P. Wurtele. 


MC-84420, Sub. 2, Lauriano F. Gonzales and 
Frank Ballesteros Extension—Points in Ohio. 
Applicants’ petition for reconsideration 
denied. 

* a * 


MC-94542, Sub. 13, John G. Miller Exten- 
sion—Mass. Applicant’s petition for recon- 
sideration denied. 

* ok * 

MC-100337, Sub. 24, Sam McKinley Exten- 
sion—West Coast. Applicant’s petition for 
reconsideration, in part, denied. 

of a * 


MC-106127, Sub. 4, Petroleum Tank Lines, 
Inc. Application dismissed, it appearing 
that under order of June 30, 1952, entitled 
“Interpretation Rules Relating to Motor 
Carrier Operations Involving Traversal 
States,” applicant may, on compliance with 
that order, traverse Vermont. 
os * 


MC-106623, Sub. 5, 
Transportation Co. Extension—Additional 
Counties. Proceeding reopened for recon- 
sideration on present record with MC-43, 
Sub. 4 and seven related cases. 

* 


Southwest Oilfield 


MC-113008, L. G. Markley Common Carrier 
Application. Applicant’s petition for recon- 
sideration denied. . 


MC-113908, Sub. 2, Erickson Transport 
Corp. Common Carrier Application. Effec- 
tive date of recommended order further post- 
poned to Jan. 28. es 

* 


MC-C-1523, Foodstuffs & Furnishings— 
From Washington, D.C. Proceeding discon- 
tinued because respondent has canceled tariff 
eo under investigation effective July 


* « * 

I. & S. M-4949, Glassware—Alton & 
Streator, Ill. to Wis. Proceeding discontinued 
because respondent canceled schedules un- 
der suspension on Sept. 30, 1953. 


MC-F-5082, F. Joe Wieck, et al.—Control; 
St. Louis-Nashville Freight Lines, Inc.— 
Purchase (Portion)—Ziffrin Truck Lines, 
Ine. Petitions of Adkins Transfer Co., Inc., 
and Hoover Motor Express Co., Inc., for re- 
consideration dismissed under Rule 101(f). 

* co 


W-1019, West Coast Trans-Oceanic Steam- 
ship Ling Common Carrier Application. Peti- 
tions of applicant and other parties for 
reconsideration and argument before Com- 
mission denied. ag 

* 

No. 30700, Sub. 1, Sheffield Steel Corp. v. 
A. & R., et al. Defendant rail carriers’ peti- 
tion for clarification of order denied. Order 
of Apr. 16, 1953 reinstated and further modi- 
fied so as to postpone effective date to Mar. 
14, on 30 days’ notice. ‘ ’ 

No. 30788, Apache Powder Co. v. A. T. & 
S. F., et al.; No. 30788, Sub. 1, Same v. Same; 
No. 30788, Sub. 2, Fannin’s Gas & Equip- 
ment Co. v. Same. Complainants’ petition 
for reconsideration denied. 

* cs * 

No. 31081, Williams & McKeithan Lumber 
Co. v. Southern, et al. Complainant’s peti- 
tion for leave to submit additional evidence 


denied. 
+ &. 7 


No. 31108, J. G. Christopher Co. v. A. & D., 
et al. Complainant’s petition for reconsid- 


eration denied. 
* * 


MC-53980, Sub. 13, Des Moines Transporta- 
tion Co., Inc.; Extension—Alternate Route. 
Petitions of Takin Bros. Freight Line, Inc., 
for reconsideration, and McCoy Truck Lines, 
pre = reconsideration and further hearing 

enied. 


* * * 


MC-79135, Sub. 10, L. Allen Cossitt, Ex- 
tension—Pearl River, N.Y. Applicant’s peti- 
,tion for reconsideration denied. 

* * * 


MC-103967, Sub. 24, John Walls, Extension 
—Numerous States. Petitions of Mid-States 
Freight Lines, Inc., et al., and Mural Truck- 
ing Service for reconsideration denied. 

a 


MC-106049, Sub. 19, Atlanta-New Orleans 
Motor Freight Co., Extension—Alternate 
Routes. Applicant’s petition for reconsid- 
eration denied. ae The 


MC-F-4936, Philip Hemingway—Control; 
Hemingway Bros. Interstate Trucking Co— 
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Purchase (Portion)—Stanley W. Barrows and 
Stanley W. Barrows, Jr. Petition of inter- 
veners in opposition, except Johnson Motor 
Transport, for reconsideration denied. 

> a 


MC-F-5008, P. Y. Whitman, et al.—Control; 
Deaton Truck Line, Inc.—Purchase (Portion) 
—Alabama Highway Express, Inc. Protes- 
tants’ second petition for clarification re- 
jected. 

* 7. > 

MC-FC-31522, Bedell Motor Service, Inc., 
Lessee, and Bedell Motor Service, Lessor. 
Lease further extended for an additional pe- 
riod of 90 days expiring Apr. 23, and in all 
other respects applicants’ request for lease 
extension denied. 

~ > » 

No. 31240, Stein, Hall and Co., Inc. v. 
N.Y.C.; No. 31371, Boston Wool Trade Assn. 
v. B. & A., et al. Defendants’ motions ‘to 
dismiss complaints for want of jurisdiction, 
and in No. 31371, as an alternative, to re- 
quire complainant to make complaint more 
definite and certain, overruled, without 
prejudice. . 

* * * 

I. & 8S. 6052, Limestone Tailings, Pa. to 
Trunk Line and New England. Petitions of 
respondent railroads, Bethlehem Steel Co., 
and G. & W. H. Corson, Inc., for reconsid- 
eration, further hearing and argument 
denied. Order of Sept. 8, 1953 reinstated and 
further modified so as to become effective on 
or before Feb. 16, on not less than one day’s 
notice. 

- + + 

I. & S. 6155, Reduced Forwarder Rates— 
Motor Rail Co. Proceeding discontinued be- 
cause respondent under special permission 
filed schedules effective Jan. 4, canceling 
schedules under suspension. 

= * a 


I. & S. 6162, Switching at Memphis, Amer- 
ican Barge Line Co. Proceeding discontinued 
because respondent under special permission 
filed schedules effective Dec. 23, 1953, can- 
celing schedules under suspension. 

. ~ + 

Carriers having made applications, the 
Commission has issued orders revoking the 
certificates in the following: 

MC-6200 and Sub. 1, Floyd Transfer Co., 


Inc. 

MC-59136, Savannah-Tybee Freight Line. 

MC-61967, Sub. 1, Frank Bauder. 

MC-66562, Subs. 82 and 186, Railway Ex- 
press Agency, Inc. 

MC-91381, Walter F. Kiggins. 

MC-94621, Elmer Stenberg. 

MC-102086, Intercity Transit Corp. 

MC-105348 and Sub. 2, Phil Tillemans. 

a - * 

MC-46280, Sub. 23 TA, Darling Freight, 
Inc. Applicant’s petition for continuation 
of temporary authority until determination 
of permanent application MC-46280, Sub. 26 
denied. meeigie* 


MC-50411, William LeRoy Leatham. Pro- 


ceeding reopened to amend permit of Oct. 
18, 1949. nope a 


MC-59264, Smith & Solomon Trucking Co. 
Applicant’s petition for reconsideration and 
revision of certificate of June 27, 1952 denied. 


MC-100177, Haupt Milk Transit. Permit 
of Sept. 28, 1940 revoked at carrier’s request. 


MC-FC-56281, Kato Theatre Service, Trans- 
feree, and Kato Theatre Service, Transferor. 
Order of Nov. 10, 1953 vacated. er of 
certain operating rights authorized subject 
to condition. “ee 


FF-221, Sub. 1, Barge Service Corp. Exten- 
sion—Gulf Waterways. Motion of Texas & 
New Orleans R.R. Co., et al., for postpone- 
ment of hearing (at that time set on Jan. 
18, subsequently postponed to Feb. 17, at 
Houston, Tex.) to a date a to de- 
termination of complaint No. 31296, Texas & 
New Orleans R.R. Co., et al. v. General 
Stevedore, Inc., overruled. 


No. 31009, Sub. 1, Dayton Steel Foundry 
Co. v. B. & O., et al.; No. 31035, Auto Special- 
ties Manufacturing Co., Inc. v. C. & O., et al. 


Petitions of defendants in No. 31009, Sub. 1, ° 


for reconsideration, or in alternative, for 
further hearing, and, in No. 31035, for re- 
consideration, denied. Order of May 25, 1953, 
reinstated and further modified so as to 
postpone effective date to Mar. 18, on 30 days’ 
notice. 

+ ” » 

I. & 8S. 6153, Nitrate of Soda—Hopewell, 
Va. to Chauncey, N.Y. Proceeding discon- 
tinued because respondents under special 
permission filed schedules effective Jan. 4, 
cancelling schedules under suspension. 


Applicants having requested, the Commis- 
sion has issued orders dismissing the appli- 
cations in the following: 

MC-2304, Sub. 17, Kaplan Trucking Co. 

MC-59185, Sub. 12, Highway Express, Inc. 

MC-59680, Sub. 110, Strickland Transpor- 
tation Co., Inc. 

MC-111812, Sub. 3, Midwest Coast Trans- 
port, Inc., Extension—Austin, Minn. 

MC-113807, Mandelbaum Machinery Movers. 

MC-113895, Sub. 1, Minchey Transfer Co. 

MC-114344, R. M. Grimsrud Co. 

MC-114466, Western Transport Service. 

MC-F-5376, Leonard B. Brown—Control; 
Best Motor Lines—Purchase—H. E. English. 

MC-F-5431, R. L. Taylor—Control; Con- 
tinental Transfer & Storage Co., Inc.—Pur- 
chase (Portion)—B. R. Bradford. 


* * * 


MC-29657, Larson Oil Co.; MC-110917, Nor- 
wich Motor Lines. Permits revoked at car- 
riers’ requests. 

* * 


Carriers having made applications, the 
Commission has issued orders revoking the 
certificates in the following: 

MC-30889, Mansfield Transfer Co. 

MC-43458, Sub. 1, Shufflebarger Transfer & 
Storage Co., Inc. 

MC-51027, T. W. Reimer. 

MC-88233, Honken Transfer Co. 

MC-89213, Sub. 8, Madison Oil. 

* a * 

MC-107622, Sub. 4 TA, Floyd R. Smith 
Heavy Hauling. Applicant authorized to con- 
tinue until further order of Commission, 
but not beyond time of determination of ap- 
Plication for corresponding permanent au- 
thority, that portion of service described in 
its temporary authority. 

* . oe 

MC-110525, Sub. 208, Chemical Tank Lines, 
Inc., Extension—Acids and Chemicals, in 
Bulk, in Tank Vehicles. Effective date of 
recommended order postponed to Feb. 1. 


I. & S. M-5230, Meats and P.H.P. Between 
Chicago & Philadelphia. Respondent re- 
quired on or before Mar. 10, to cancel sched- 
ules on not less than one day’s notice because 
of failure to submit statement of facts and 
argument. 

* + * 

MC-F-5163, Henry E., English—Control; 
Red Ball Motor Freight, Inc.—Purchase—E. 
B. Bailey. Petition of Herrin Transportation 
Co., for further hearing, denied. 


MC-F-5460, R. B. and C. B. Gottfredson— 
Control; Transamerican Freight Lines, Inc.— 
Purchase—Martin Transfer & Storage Co. 
Application for temporary authority dis- 
missed at applicants’ request. 


MC-F-5560, Roger Ferreira — Control — 
Keogh Storage Co. Petition of AB & C 
Motor Transportation Co., Inc., et al., to 
vacate order of Nov. 5, 1953, granting tempo- 
rary authority, denied. * 

No. 30934, James B. Clow & Sons v. A.C. & 
Y., et al. Order of Mar. 17, 1952, directing 
modified procedure, vacated, and proceeding 
set for hearing on Mar. 3, at Hotel Thomas 
Jefferson, Birmingham, Ala., before Examiner 
McCloud. orl 


* 

No. 31362, Marine Engineering & Supply 
Co. v. A. & S., et al. Defendants’ motion 
for dismissal of complaint as barred by stat- 
ute overruled, without prejudice. 

~ 


I. & S. 5981, Lumber, Southeast to W.T.L. 
Points. Order of Dec. 29, 1951 vacated, and 
proceeding discontinued. . 


Applicants having requested permission to 
withdraw the applications, the Commission 
has issued orders dismissing the applications 
in the following: 

MC-1068, Sub. 1, A. Knorr’s Express. 

MC-30650, Subs. 1 and 2, Mike Higgins. 

MC-110212, Sub. 6, Michael Kainash. 


MC-114042, Robert Anderson General 
Trucking. og 
MC-17593, Sub. 16, Pierce Auto ht 


Lines, Inc., Extension—Crescent City, Calif.; 
MC-17593, Sub. 17, Same, Extension—Grants 
Pass, Oreg.—Crescent City, Calif. Proceed- 
ings reopened, on Commission’s own motion, 
for further hearing. page 

MC-67011, Sampson & Coleman, Inc. Per- 
mit revoked at carrier's request. 


MC-85173, Sub. 1 TA, Charles E. Cornish. 
Applicant authorized to continue until fur- 
ther order of Commission, but not beyond 
time of determination of application for cor- 
responding permanent authority, that por- 
tion of service described in its temporary 
authority. ome eg? 


MC-90450, Sub. 2, Thomas Chicko. Order 
which became effective as an order of Com- 
mission on May 21, 1951 vacated. Applica- 
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tion dismissed on applicant’s failure to 
answer order of Aug. 21, 1953. 
* . + 
MC-114334 TA, Builders Transportation Co, 
Revocation order of Nov. 23, 1953, which be- 
came effective on Dec. 23, 1953, by further 
order of Commissioner Cross of Dec. 4, 1953, 
vacated, and order of Aug. 28, 1953 reinstated. 
ob ~ oK 
MC-C-1515, L. J. Lanham Trucking Co— 
Revocation of Permit; MC-C-1537, Wright 
Transfer & Storage Co.—Revocation of Cer- 
tificate; MC-C-1539, Edwin A. Sailer—Revo- 
cation of Certificate. Proceedings discon- 
tinued. 
* a * 
I. & S. M-5438, Alcoholic Liquors—East & 
Central Points. Order of Nov. 9, 1953, vacated, 
and proceeding discontinued. 


* * * 


MC-F-4853, C. A. and O. W. Garrett—Con- 
trol; Garrett Freightlines, Inc.—Purchase 
—Moab Garage Co. Petition of Whitfield 
Transportation, Inc., for reconsideration 
and vacation of order of Dec. 7, 1953, and 
for a further hearing, tendered for filing 
rejected. 


MC-F-5393, Willard L. Lemmon—Control— 
Mountain Empire Transport Co. Application 
dismissed. 


. * + 


MC-F-5587, John Meinders; Mid-Continent 
Freight Lines, Inc.—Purchase—Hanson Motor 
Express, Inc. (S. Harvey Klein, Receiver). 
Protestants’ motion to strike applicants’ pe- 
tition of Dec. 5, 1953 overruled and appli- 
cants’ petitions for reconsideration of order 
of Nov. 18, 1953, denying temporary author- 
ity, denied. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


No. 31092, Hilton-Davis Chemical Co. v. 
C.R.R. Co. of N.J., et al. Order of Decem- 
ber 17, 1953 stayed pending disposition of 
complainant’s petition for reconsideration. 

a . . 


I. & 8. 6086, Iron Ore, Norfolk, Va., to 
Toledo Dock, Ohio. Order of Noyember 16, 
1953 stayed pending disposition of petition 
of Chesapeake & Ohio Ry. Co. for recon- 
sideration and reargument. 





Fplications 
and Petitions 





1.C.C. Asked to Ban Tank 
Truck Transportation of 


Liquefied Chlorine 


The Chlorine Institute, Inc., has 
filed a petition with the Commission 
asking that it restrict future motor 
carrier operating rights against the 
carriage of liquefied chlorine, in bulk, 
in tank trucks, and that the public 
be given notice that outstanding au- 
thorities may not be used to perform 
such transportation until “such time 
as a suitable motor truck tank unit 
and safe operating procedures shail 
have been prescribed in the Com- 
mission’s regulations for the trans- 
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portation of explosives and other 
dangerous articles ....” 


The association said that the industry 
had become “so deeply concerned” with 
the problem of transporting liquid chlo- 
rine, in bulk, in tank trucks, that at a 
special meeting, its committee on con- 
tainer specifications and safety and the 
committee on transportation of the In- 
stitute, September 23, 1953, had adopted 
a resolution that transportation of bulk 
chlorine in tank trucks be opposed as 
unsafe and dangerous until satisfactory 
specifications had been devised and ap- 
proved by appropriate government and 
industry agencies. 

In explanation of its stand, the In- 
stitute said, in part: 

“Chlorine may not be transported in 
bulk in motor tank trucks because a suit- 
able and safe container has not yet been 
authorized for such transportation by the 
Commission. 

“The chlorine industry to date has 
been unable satisfactorily to resolve the 
serious problems encountered in handling 
liquid chlorine in motor tank trucks. 

“In addition to the numerous techni- 
cal problems alluded to in the memoran- 
dum attached as an appendix hereto (not 
here reproduced) any transportation of 
liquid chlorine in tank loads by motor 
trucks over highways and through popu- 
lous areas would constitute a serious 
danger to life and property in the present 
state of development of the art of trans- 
porting chlorine. 

“The large volume of chlorine under 
pressure that would be contained in a 
motor tank truck unit presents a grave 
danger to the public, because in the 
event of accident and rupture of the 
tank, the entire load would be dis- 
charged. As indicated above and in the 
memorandum attached, because it is 
much heavier than air and is trans- 
ported under pressure, the liquid chlorine 
would become a deadly gas, difficult to 
disperse and a danger to life and prop- 
erty in the area of the motor truck tank 
unit. 

“Chlorine is an indispensable agent in 
the treatment of water supplies intended 
to be made potable and in the treatment 
of industrial and sewage wastes; is either 
a tool of manufacture or a component of 
several thousand finished chemical prod- 
ucts inclusive of special products for the 
Armed Forces. The present production is 
about 7,600 tons per 24-hour day, 7-day 
week, of which amount about 8,000 tons is 
shipped daily as a compressed liquefied 
gas in interstate and intrastate com- 
merce. Of this 3,800 tons about 3,200 tons 
is shipped by rail. 

“In recent months, it has come to the 
attention of the Institute that the Com- 
mission and at least one state regulatory 
agency have granted operating rights to 
certain motor carriers authorizing the 
transportation of liquid chlorine in motor 
tank trucks. Numerous operating authori- 
ties issued by the Commission and now 
outstanding would permit the transporta- 
tion of liquid chlorine in tank trucks, al- 
though chlorine may not now be lawfully 
transported in motor tank trucks because 
the dangerous articles regulations do not 
authorize such transportation. 


“Because of an apparent lack of under- 
Standing of the dangers involved in any 
bulk tank truck transportation of liquid 
chlorine, under pressure, the chlorine in- 
dustry has concluded that steps must be 
taken quickly to guard against any fur- 
ther eranting of authority to transport 
liquid chlorine, in bulk, in tank trucks 
until such time as a truck tank unit has 


been approved by the Commission for 
such transportation. Steps must also be 
taken to guard against any attempt to 
transport chlorine, in bulk, in tank trucks, 
under outstanding operating authorities.” 


FINANCE APPLICATIONS 


Finance No. 18398 (supplemental), Great 
Northern Railway Co., records acceptance 
of bid of Salomon Bros. & Hutzler, New 
York, N.Y., for 99.394 per cent of principal 
amount in purchase of $5,070,000 of Great 
Northern Railway equipment trust of 1954, 
equipment trust certificates, with dividend 
rate 234 per cent a year. . 

Finance No. 18413, New York, Chicago & 
St. Louis Railroad Co. asks authority to 
issue $2,970,000 of equipment trust cer- 
tificates, to be dated March 1, maturing in 
15 annual payments, to meet about 80 per 
cent of the cost of 25 diesel electric logcomo- 
tives, to cost about $3,737,171.31. Competi- 
tive bids will be asked. S 


MC-F-5639, The Potomac Edison Co., Fred- 
erick, Md., asks authority to acquire from 
its parent company, The West Penn Electric 
Co., the issued and outstanding shares of 
— of White Star Lines, Inc., Hagerstown, 

d. 


PETITIONS FOR REHEARING, ETC. 


MC-18852 R-2, Heck DeTavernier, Inc. Ap- 
plicant asks reconsideration of order deny- 
ing temporary authority. . 


MC-95043, Sub. 1 TA, Warren Trucking 
Co., Inc. Applicant asks reconsideration by 
Commission of order of Nov. 30, 1953, deny- 
ing temporary authority. 

* * *~ 

MC-114000, Venner Memorial Direct Truck 

Service. Applicant asks further hearing. 
* * * 

MC-84516, Sub. 6 TA, Brown Trucking Co. 
Applicant asks reconsideration of order of 
Dec. 22, 1953, denying temporary authority. 

* * ” 

MC-107107, Sub. 41, Sidney Alterman, Ex- 
tension—Jacksonville; MC-107107, Sub. 42, 
Same, Extension—Forest City. Watkins Mo- 
tor Lines, Inc., asks reconsideration, further 
hearing, and consolidation with a series of 
= to be heard at Tampa, Fla., on 


Jan. 1 
+ a *” 


MC-114095, Western Produce Express, Inc. 
Chicago, Milwaukee, St. Paul & Pacific R.R. 
Co., et al., ask reconsideration. 


I. & S. M-5511, Foodstuffs—Waseca, Minn. 
to Wis. & Ill. Middlewest Motor Freight Bu- 
reau asks vacation of order of suspension. 

co * 

Finance 17596, Black Mountain Ry. Co. 
Abandonment. Applicant asks reconsidera- 
tion by and argument before entire Com- 


mission. 
es o oe 


MC-3581, Sub. 3 TA, Motor Convoy, Inc., 
Extension—from Hapeville, Ga., and one mile 
thereof to Texarkana, Tex. Applicant asks 
reconsideration of order of Jan. 14, denying 
temporary authority. 

* + & 

MC-15167, Sub. 15, Paul F. Cullum Exten- 
sion—Mass. T. I. McCormack Trucking Co., 
Inc., et al., ask reopening and reconsidera- 


tion. 
* *” * 


MC-FC-31579, Harris Motor Lines, Lessor, 
and Pem Express, Lessee, Lessor asks re- 
consideration of order of Jan. 5, denying ex- 
tension of lease. 

* * . 

MO-FC-56258, Maislin Transport, Inc., 
Transferee, and Wallabout Basin Storage, 
Transferor. Transferee asks reconsideration 
of order of Jan. 8, dismissing application. 

- . +. 

MC-FC-56348, Martin’s Motor Lines, Trans- 
feree, and Martin’s Motor Express, Transferor. 
Applicants ask reconsideration of order of 
Dec. 22, 1953, denying application. 

a * * 

MC-FC-56481, Speed’s Trucking & Rigging, 
Transferee, and August Apel, Jr., Transferor. 
Applicants ask reconsideration of application 


as amended. 
* + . 


MC-30837, Sub. 139, Kenosha Auto Trans- 
port Corp. Extension—Los Angeles, Calif. 
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Insured Transporters, Inc., et al., ask recon- 
sideration. se Se 

MC-59940, P. Saldutti & Son, Inc. Appli- 
cant asks interpretation and construction of 
word “metals” as used in permit. : 


MC-101075, Sub. 10, Transport, Inc., Ex- 
tension—Sioux Falls. Applicant asks re- 
consideration. eid 


MC-107107, Subs. 40 and 41, Alterman 
Transport Lines. Clay Hyder Trucking Lines 
asks reopening and reconsideration. 





C omyalaints 





No. 31407, Sub. 1, Tildesley Coal Co., Cin- 
cinnati, O. v. Southern 


Alleges demurrage on cars of coal at 
Charleston, S.C., November 1, 1951, to 
February 1, 1952, in violation of section 
1. Asks cancellation of demurrage charges 
of 6,762.80. (Robert W. Knox, 821-15th 
St., N.W., Washington, D.C.) 

* * aa 


No. 31432, Oldbury Electro-Chemical Co., 
Niagara Falls, v. A.C.L. et al. 

Alleges rates on phosphate rock, from 
Brewster, Fla., to Niagara Falls, June 1, 
1952, to July 10, 1953, in violation of sec- 
tions 1 and 6. Asks cease and desist 
order, rates, and reparation. (W. G. 
Clayton, Jr., 631 Niagara St., Buffalo 1, 
N.Y.) 

wit * * 

No. 31433, C. H. Sprague & Sons Co., 
Boston, Mass., v. Pennsylvania. 

Alleges demurrage on coal at Balti- 
more, Md., November 1, 1951, to February 
1, 1952, in violation of section 1. Asks 
cancellation of charges of $19,978.20. 
(Robert W. Knox, 821-15th St., Wash- 
ington 5, D.C.) 

Ed ~ ok 

No. 31433, Sub. 1, Seneca Export Corpora- 
tion, New York, N.Y., v. Pennsyl- 
vania. 

Alleges demurrage charges on cars of 
coal at Philadelphia, Pa., November 1, 
1951, to February 1, 1952, in violation of 
section 1. Asks cancellation of demur- 
rage charges of $5,297.50, and $1,315.60. 
(Robert W. Knox, 821-15th St., N.W,, 
Washington 5, D.C.) 

* * * 

No. 31433, Sub. 2, Maritime Coal & Coke 
Corporation, New York, N.Y., v. 
Pennsylvania. 

Alleges demurrage charges on cars of 
coal at Baltimore, Md., November 1, 
1951, to February 1, 1952, in violation of 
section 1. Asks cancellation of demur- 
rage charges of $4,765. (Robert W. Knox, 
821-15th St., N.W., Washington 5, D.C.) 


* « * 


No. 31433, Sub. 3, Seneca Coal & Iron 
Corporation, New York, N.Y., v. 
Pennsylvania. 

Alleges demurrage charges on cars of 
coal at Baltimore, Md., November 1, 
1951, to February 1, 1952, in violation of 
section 1. Asks cancellation of $34,834.80 
and $5,827.80 demurrage charges. (Robert 
be — 821-15th St., N.W., Washington 


* * * 


No. 31434, Nixon & Co., Sioux City, Ia. 
v. C. & N. W. et al. 

Alleges rates on one carload of live- 
stock feed, from Sioux City, Ia., to 
Wibaux, Mont., October 10, 1951, in vio- 
lation of sections 1 and 6. Asks cease 
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and desist order and waiver of charges. 
(F. R. Wigton, 1221 Badgerow Bldg., Sioux 
City, Ia.) 
E a Be 
No. 31435, Marine Engineering & Supply 
Co., Los Angeles, Calif., v. Alton & 
Southern et al. 

Alleges rates on shipments of asbestos- 
cement products, from Manville, N.J., to 
Inyokern, Calif., March 8, 1951; from 
Waukegan, IIl., to Watson, Calif., Decem- 
ber 17, 1951, January 30 and 31, February 
18 and April 11, 1952; from Waukegan 
to Coachella, Calif., February 13 and 15, 
1951, in violation of section 1. Asks cease 
and desist order and reparation of $2,500. 
(Earl W. Cox, P.O. Box 837, Apple Valley, 
Calif.) 

* * a 
No. 31436, Middleboro Tanning Co., Inc., 
Middleboro, Ky. v. Abilene & South- 
ern et al. 

Alleges rates on carloads of green salted 
hides, since January 11, 1952, between 
points in Colorado, Illinois, Indiana, 
Iowa, Minnesota, Missouri, Nebraska, 
Okla., South Dakota, and Tex., on the 
one hand, and points in Kentucky, on 
the other, in violation of section 1. Asks 
cease and desist order, rates, and repara- 
tion, also pendente lite. (Ronald Eisen- 
berg, 1029 E. 163d St., New York 59, N.Y.) 


* * cs 


No. 31437, Eastern Bituminous Coal As- 
sociation, Altoona, Pa., et al. v. Balti- 
more & Ohio et al. 

Allege rates on bituminous coal, from 
Clearfield and Piedmont districts, Pa., 
to described eastern territory, in violation 
of sections 1 and 3. Ask cease and desist 
order and rates (T.W., Jan. 23, p. 43). 
(Samuel H. Moerman, Investment Bldg., 
Washington 5, D.C.) 





Proposed Reports 





Examiner Says Deny Plea 
Seeking Motor Service 


From Chicago to California 


Examiner F. Roy Linn, by a rec- 
ommended report in MC-52709, Sub. 
32, Ringsby Truck Lines, Inc., Ex- 
tension—San Francisco, has proposed 
that the.Commission deny an appli- 
cation of Ringsby Truck Lines, Inc., 
Denver, Colo., by which, it says, the 
carrier seeks operating rights under 
which it may conduct a single-line 
service between Chicago, Ill., and 
San Francisco, Calif., over the most 
direct route, 2,234 miles. 

On past performance records, said the 
examiner, the conclusion was warranted 
that the applicant carrier’s service prob- 
ably would be similar to the services of 
existing motor carriers. He said the ap- 
plicant’s evidence as a whole concerning 
feasibility of the proposed operating 
plan was not sufficient to overcome the 
actual performance records and at the 
same time affirmatively establish that a 
general commodity common carrier 
service could be continuously main- 








tained for the shipping public in -the 
manner proposed. 


Examiner Linn said that in the ab- 
sence of clear proof by Ringsby that a 
proposed fast service could and would 
be provided, the testimony of shipper 
witnesses in support of the carrier’s re- 
quest might not be construed as support 
for an additional carrier having service 
comparable with the available services. 


“The evidence other than the shipper 
witness testimony does not show that 
there is a public need for operation by 
an additional carrier having service 
comparable to or duplicating the serv- 
ices of existing carriers,” he said. 


Scope of Requested Rights 


Specifically, the examiner stated, 
Ringsby asked for a certificate covering 
general commodities, with usual excep- 
tions, between Omaha, Neb., and San 
Francisco via Salt Lake City, Utah, and 
return, serving the intermediate points 
of Cheyenne, Wyo., Sacramento, Calif., 
and all intermediate points between 
Sacramento and San Francisco and all 
off-route points within 5 miles of US. 
highway 40 between the two California 
cities. 

The requested authority, he said, also 
included operations between Sacra- 
mento and San Francisco over US. 
highway 50 and over California high- 
way 24, serving all intermediate points 
and off-route points located within 5 
miles of U.S. 50 and California 24, with 
operation over each of the routes to be 
subject to restriction that service would 
not be offered to or from points in 
Nevada. 


The examiner said Ringsby now held 
operating rights to transport general 
commodities between Chicago and Salt 
Lake City, over routes via Omaha and 
Denver, about 1,546 miles, and owned the 
stock of Northern Transportation Co., 
which served routes between Salt Lake 
City and Reno, Nev., via Tonopah, about 
653 miles. He said the distances via 
Denver and Tonopah, when added to the 
distance of 228 miles from Reno to San 
Francisco over U.S. 40 produced a total 
distance from Chicago to San Francisco 
of 2,427 miles. The use of the shortest 
route between Chicago and San Francis- 
co would require the granting of new 
operating rights between Omaha and 
San Francisco, via Cheyenne, he said. 


Fast Service Proposed 


Ringsby, according to the examiner, 
proposed to establish and maintain a 
single-line service in which deliveries at 
San Francisco would be effected the 
fourth morning after departure from 
Chicago, the third morning from Des 
Moines, Ia., and Omaha, and the sec- 
ond morning from Cheyenne, with simi- 
lar service in the reverse direction. 


Examiner Linn said the evidence of 
record indicated that the transconti- 
nental traffic that moved in existing 
motor common carrier service and which 
probably would move in Ringsby’s pro- 
posed service would consist prodomi- 
nantly of traffic tendered by shippers in 
less-than-truckload shipments. He said 
that by reason of the small and dimin- 
ishing volume of less-than-carload traf- 
fic moving in transcontinental rail serv- 
ice, the inference might be gained that 
the railroads had voluntarily or involun- 
tarily retired from any position they 
might have held as major competitors 
for such traffic. He said there was 
little doubt that a shipper of transcon- 
tinental traffic in small lots usually 
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tendered his traffic to either a freight 
forwarder or a motor carrier. 

He concluded, however, that tra‘fic 
moving in small lots, particularly in 
transcontinental commerce, was of great 
importance to each form of transpor.a- 
tion—rail, forwarder, and motor carrier, 

The Ringsby application was opposed 
by more than 50 motor carriers, 10 rail- 
roads, three freight forwarders, a pack- 
ing company, a lumber company, a steel 
company, and five railway employe 
unions, according to the report. 

It said any exceptions to the report 
should be filed with the Commission in 
Washington, D.C., within 25 days from 
January 21. * 


Health of Western Maryland 
Bars ‘Mahaffie Act’ Change 


In Stocks, Says Examiner 


Examiner T. M. Cremins has rec- 
ommended that the Commission 
deny an application in Finance No, 
18103, Western Maryland Railway 
Co. Securities Modification, for ap- 
proval of a so-called “Mahaffie act” 
alteration of outstanding securities, 
because the railroad is meeting cur- 
rent obligations, making payments on 
dividend arrearages, and has a bright 
earnings outlook. 


Under section 20b, often called the 
“Mahaffie act,” railroads may, with the 
consent of specified holdings of out- 
standing securities, alter the terms of 
the securities in order to avoid financial 
difficulties, to continue in sound financial 
condition, and to enhance marketability 
of the securities impaired by large and 
continuing accumulations of interest on 
bonds and dividends on preferred stock. 


Examiner Cremins said applicant did 
not contend, and the record did not 
support a finding, that the proposed 
modification was necessary to assure ap- 
plicant’s continued sound financial con- 
dition, to enable it to avoid prospective 
financial difficulties, or that theré was 
any threat of bankruptcy making the 
plan necessary. 


The examiner further asserted that, to 
bring the proposal within the purpose 
and scope of section 20b it must appear 
that it would enhance the marketability 
of applicant’s securities impaired by long 
and continuing accumulations of divi- 
dends on its first preferred stock. He 
said that, since the passage of section 
20b, there had been a continually in- 
creasing demand by owners of second 
preferred and common stocks, in partic- 
ular, that the applicant propose a plan 
enabling such stocks to participate in 
the company’s earnings. 


Examiner Cremins said that there was 
no convincing evidence presented by the 
Western Maryland, and that neither was 
it believed, that the statute should be 
used as a medium for “shot gun” pro- 
posals to quiet persistent and substantial 
holders of the second preferred and com- 
mon stocks. He later pointed out that 
since 1940 the applicant had paid its 
regular 7 per cent dividend on its first 
preferred stock and that, consequently, 
there was no “continuing” accumulation 
of dividends which, he asserted, was an 
essential prerequisite for invoking the 
act. He added that in 1951 and 1952 
the applicant also made additional p*y- 
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ments of $7 each in curtailment of divi- 
dend arrearages and that in 1953 regu- 
lar dividends of $5 a share had also been 
authorized, plus a payment of $10 which, 
in the event the proposal was not ap- 
proved, was to be applied to further re- 
ductions of the dividend arrearages. He 
added: 

“Tt does not seem to be either in the 
public interest or in the interest of the 
first preferred stockholders to invoke 
remedial legislation when a railroad is 
in a financial condition that permits 
it to continue to meet its current obliga- 
tions, and with every prospect of con- 
tinuing to pay off some portion of its 
dividend arrearages so as to liquidate 
the same within 18 years or less.” 

Examiner Cremins’ recommended con- 
clusions were as follows: 


“The Commission should find: (1) that 
it is unable to make the findings req- 
uisite to approval of this plan under 
sections 20b and 20a of the act; and 
(2) that the request that the applicant 
reimburse the intervener-objectants for 
their expenses incurred in connection 
with the proceeding should be denied.” 

Exceptions to the proposed report are 
to be filed and served so as to reach 
other counsel or parties of record within 
30 days from the date of a notice to 
that effect accompanying the report, 
dated January 21. 


Examiner Would Drop Two 
Key Points From Condition 
In ‘Mo-Pac’ Rights Case 


On further hearing in MC-89723, 
Sub. 4, Missouri Pacific Freight 
Transport Co. Extension—Texas, em- 
bracing MC-89723, Sub. 5, Same— 
Additional Texas Routes, Examiner 
Charles H. Riegner has recommended 
that the Commission modify findings 
in prior reports to eliminate Mineola 
and Beaumont, Tex., as key points in 
condition 3 of the applicant’s cer- 
tificate (prior reports 43 M.C.C. 582, 
44 M.C.C. 838, and 47 M.C.C. 870). 


As modified in Examiner Riegner’s 
motor recommended report, exceptions 
to which are due 20 days from January 
25, the condition in the certificate would 
read: 


“3. No shipments shall be transported 
by said carrier as a common carrier by 
motor vehicle, (a) between any of the 
following points or through or to or from 
more than one of said points: Long- 
view, Palestine, Austin, San Antonio, 
Laredo, Fort Worth, Waco, Houston, 
Odem, Raymondville, Tex., and Hearne- 
Valley Junction, Tex., to be considered 
aS a single point or (b) between Corpus 
Christi, Tex., on the one hand, and, 
on the other, Raymondville, Tex,; points 
south or west of Raymondville, San An- 
tonio, Tex., points north of San Antonio, 
and points on or west of U. S. highway 
81 from San Antonio to Laredo Tex., 
including Laredo.” 

‘The points of Mineola and Beaumont, 
Which Examiner Riegner recommended 
be eliminated from the third condition 
in the outstanding certificate, were in 
the restriction. described in (a). 

oxaminer Riegner said that an aver- 
ase of one shipment a week to Mineola 
aii two shipments a week in the reverse 


direction had been transported in Febru- 
ary, March and April, 1953, and that, 
because of the key-point restriction, 
those shipments had to be moved in 
box cars, which use of box cars, the 
examiner described as uneconomical and 
wasteful. 

Elimination of Beaumont, he said, was 
designed to shorten the time in transit 
on interstate shipments moving between 
Houston, on the one hand, and, on the 
other, Beaumont, Newton, and Orange, 
making first morning delivery possible 
instead of second morning delivery be- 
cause of switching required under the 
present restrictions. Elimination of the 
two key points, Examiner Riegner said, 
would effect a $3,600 saving in per diem 
charges to the railroad, and would make 
available “some 150” box cars for use 
in transporting other traffic. 





Examiner Finds Strickland 
Transportation Co. in 
Compliance With I.C. Act 


Examiner William J. Sweeney, by 
a recommended report in MC-C-1429, 
Strickland Transportation Co., Inc., 
Revocation of Certificate, and two 
embraced cases, has proposed that 
the Commission should find, in MC- 
C-1429, that the Strickland Trans- 
portation Co., Inc., Dallas, Tex., is 
presently in compliance with pro- 
visions of the interstate commerce 
act and rules prescribed by the Com- 
mission and has now “expressed a 
willingness to remain in compliance.” 


The examiner said a continuing order, 
requiring continued compliance by 
Strickland, should be entered and re- 
main in effect at the pleasure of the 
Commission. 


The embraced cases were MC-59680, 
Sub. 71, Strickland Transportation Co., 
Inc., Extension—Carbon Black, and MC- 
59680, Sub. 86, Strickland Transportation 
Co., Inc., Extension—Denver. 


In the investigation into the practices 
of Strickland, MC-C-1429, instituted by 
the Commission, division 5 by order of 
April 3, 1953, the examiner found, spe- 
cifically, that Strickland was in com- 
pliance with provisions of the act and 
the regulations prescribed by the Com- 
mission thereunder, including the pro- 
visions of section 5, relating to combina- 
tions and consolidations of carriers; 
section 206(a), relating to certificates; 
section 217(b), relating to tariffs of 
motor common carriers, and _ section 
222(c), relating to rebates, concessions, 
or discriminations. He said Strickland 
was also in compliance with the Com- 
mission’s rules and regulations pre- 
scribed under section 204(a) relative to 
the qualifications and maximum hours 
of service of employes and safety of 
operations and equipment, and the rules 
and regulations prescribed under the 
transportation of explosives act. 

The examiner recommended issuance 
of a certificate in MC-59680,-Sub. 71, 
with the understanding that the author- 
ity granted was to be included in the 
operating rights covered by a continuing 
order in the investigation case, MC-C- 
1429. The rights would include carbon 
black from points in a Texas area to 
specified points in Texas, Oklahoma, 


53 


| ICC NEWS 


Louisiana, Arkansas, Tennessee, and Mis- 
souri, over irregular routes. 

He further recommended, in MC-59680, 
Sub. 86, a finding that the applicant 
failed to establish public convenience 
and necessity, and that the application 
should be denied. 

The examiner said that although an 
order of suSpension in MC-C-1429, or 
an order commanding present compli- 
ance, did ngt appear to be warranted, 
it did not follow that the investigation 
should be discontinued. He said the re- 
spondent carrier, through its president 
and former safety director, stated under 
oath in a further hearing in MC-59680, 
Sub. 68, that it was willing to comply 
with the act, and rules and regulations 
thereunder. Despite such statements, con- 
tinued the examiner, many subsequent 
violations by the respondent proved that 
it was not willing to comply, or at least 
that it was not willing to take the neces- 
sary affirmative action to remain in com- 
pliance. 

He said the circumstances presented 
in his report, in view of numerous past 
warnings given to the respondent and 
pecuniary penalties imposed by various 
district courts, could only be met by issu- 
ance of an order continuing the investi- 
gation and commanding continued com- 
pliance with part II of the act, and the 
requirements, rules, and regulations of 
the Commission thereunder. 

A notice attached to the report said 
that any exceptions to the examiner’s re- 
port was to be filed with the Commission 
in Washington, D.C., within 20 days from 
January 21. 





Rights Purchase and Control 


Examiner Joseph M. Zurlo has recom- 
mended that the Commission deny an 
application of Jack Cole Co., Inc., Bir- 
mingham, Ala., for authority to pur- 
chase certain motor carrier operating 
rights of Alfred Seifert, Sr., and Alfred 
Seifert, Jr., partners doing business as 
Seifert Trucking Co., East Paterson, 
N.J., and application of John B. Cole, 
Jr., Birmingham, for authority to ac- 
quire control of the rights through the 
purchase. A proposed report was issued 
in MC-F-5428, John B. Cole, Jr—Con- 
trol; Jack Cole Co., Inc—Purchase 
(Portion) —Alfred Seifert, Sr., and Al- 
fred Seifert, Jr. . 





Aluminum Furniture 


No. 31222, Central Metal Corporation 
(changed to Decco, Inc.) v. Atchison, 
Topeka & Santa Fe Railway Co., et al. 
By Examiner James A. Parsons. Rea- 
sonable basis of rates prescribed for the 
future and reparation awarded on find- 
ing unreasonable a rate of $4.03 a 100 
pounds, minimum 18,500 pounds, on 
aluminum furniture parts, in carloads, 
from Los Angeles, Calif., to Canonsburg 
and Pittsburgh, Pa. on and between 
January 4, 1950 and April 2, 1951. Ex- 
aminer Parsons said that the Commis- 
sion should find that the assailed rate 
for the future would be unreasonable to 
the extent that it exceeded or might ex- 
ceed a rate of $2.57, minimum 36,006 
pounds, which he said had been recom- 
mended by “the standing rate commit- 
tee” of the carriers involved. The ex- 








54 


| ICC NEWS 


aminer said that the minimum carload 
weight was a factor in the carload rate, 
and in connection with the rate, deter- 
mined the minimum carload earnings. He 
said that although the average loading 
of the cars involved was less than 36,000 
pounds, the evidence of record was not 
convincing that that was a minimum 
which could not be loaded. ~ 


Scrap Aluminum : 


No. 31333, Sol Walker and Co. v. Cen- 
tral of Georgia Railway, et al. By Ex- 
aminer Paul J. Clerman. Recommends 
awarding reparation and finding unrea- 
sonable the charges collected on 13 ship- 
ments of scrap aluminum, based on a 
rate of 106 cents a 100 pounds, minimum 
40,000 pounds, in carloads, from Tampa, 
and Sulphur Springs, Fla., to Aurora, 
Tll., in January and February, 1948. All 
the 13 cars involved, the examiner said, 
were loaded to 36,200 pounds or under, 
and eight of the cars were loaded under 
30,000 pounds. It was apparent, he said, 
that the 40,000-pound minimum was ex- 
cessive. He said that the Commission 
should find that the charges assailed were 
unreasonable to the extent that they 
exceeded the charges which would have 
accrued on the basis of a minimum of 
30,000 pounds in connection with the 
rate of 106 cents. 


Chrome Plated Chairs, Tables 


No. 31142, Virtue Bros. Manufacturing 
Co. v. Atchison, Topeka & Santa Fe et 
al. By Examiner R. A. White. Dismissal 
of complaint recommended. Rates pub- 
lished in Column A of item 3289 in tar- 
iff I.C.C. No. 1425 proposed to be found 
applicable and not shown to have been 
unreasonable as to shipments of chrome 
plated chairs, in carloads, transported in 
1950 and 1951 from Inglewood, Calif., to 
Salt Lake City and Sugarhouse, Utah, 
and like finding proposed as to rates 
published in item 6600 in tariff I.C.C. No. 
1352, on shipments of chrome plated 
chairs from Inglewood to Portland, Ore., 
and Seattle, Walla Walla and Spokane, 
Wash., but applicable class rates on ship- 
ments of chrome plated tables, in car- 
loads from Inglewood to the above- 
named destinations in Utah, Ore. and 
Wash. proposed to be found unreason- 
able to extent they exceeded the rates 
in Column A of item 3289 in tariff I.C.C. 
No. 1425, on the shipments to the Utah 
points, and the rates in item 6600 of 
tariff I.C.C. No. 1352, on the shipments 
to the Ore. and Wash. destinations. 
Grant of authority to defendants to 
waive collection of outstanding under- 
charges down to the charges found rea- 
sonable by examiner proposed. The ex- 
aminer said the principal issue was 
whether complainant’s tables and chairs 
fell within the description heading “iron 
or steel furniture” in item 6578 of tariff 
L.C.C. No. 1352 and in Column B of 
item 340 of tariff I.C.C. No. 1425. The 
examiner stated that steel tubing ac- 
counted for less than 50 per cent, by 
weight, of the materials used in con- 
struction of the considered furniture. He 
said the complainant, in effect, was ask- 
ing that the description of the materials 
that merely comprised the framework of 
a piece of furniture should be applied 
to the complete article. He concluded 
that “the article shipped must possess 
the physical qualities which place it 


within the sought tariff description” and 
said he believed that the complainant’s 
chairs and tables could not reasonably 
be considered as iron or steel furniture. 
The examiner explained that considera- 
tion of the issues of applicability and 
reasonableness was barred by the statute 
of limitations as to certain shipments 
transported in 1949 and 1950. 


Green Salted Hides 


No. 31221, American Hide & Leather 
Co., Inc., v. Akron, Canton & Youngs- 
town Railroad Co. et al. By Examiner 
Joseph O. Rock. Finding recommended 
that single-factor exceptions class rates, 
or combination rates composed of com- 
modity and exceptions class _ rates, 
charged on carload shipments of green 
salted hides shipped on and after May 
30, 1952, from origins in Ark., Ia., Kan., 
La., Mo., Okla. and Tex. to Ballston 
Spa, N.Y., “were, are and for the future 
will be unreasonable to the extent that 
they exceeded, exceed, or may exceed the 
uniform classification basis of class 30, 
minimum 36,000 pounds. Award of repara- 
tion, with interest, proposed. 


Grain and Grain Products 


No. 31311, Hart-Bartlett-Sturtevant 
Grain Co., v. Atchison, Topeka & Santa 
Fe Railway Co. By Examiner L. B. Dunn. 
Recommends prescription of reasonable 
rates for the future on finding unlawful 
rates charged on grain and grain prod- 
ucts, in carloads, from certain points in 
Kansas and Colorado on the Satanta 
branch of defendant’s lines, to Kansas 
City, Mo., Complainant alleged, in par- 
ticular, by complaint filed July 10, 1953, 
the examiner said, that the rate of 38 
cents a 100 pounds from Walsh and Bart- 
lett, Colo., was excessive and unreason- 
able, and, as compared with a rate of 
35% cents from Saunders and Manter, 
Kan., to the same destinations, unduly 
prejudicial to Walsh and Bartlett, and 
unduly preferential of Saunders and 
Manter. The Commission should find, 
the examiner said, that the rate on 
grain and grain products from Bartlett 
to Kansas City, Mo.-Kan., and St. Joseph, 
Mo., was and for the future would be un- 
reasonable to the extent that it exceeded 
or might exceed 37 cents; and that the 
rates from Saunders and Manter, Kan., 
and for the future would be unduly 
preferential of those points and unduly 
prejudicial to Bartlett to the extent 
that the rate from Saunders was less than 
the rate from Bartlett, and to the extent 
that the spread between the rates from 
Manter and from Bartlett was more than 
one cent. The remaining rates assailed, 
he said, had not been shown to be un- 
reasonable or otherwise unlawful. 


Fresh Meats 


No. 31319, Piute Packing Co., v. Atch- 
ison, Topeka & Santa Fe Railway Co., 
et al. By Examiner James A. Parsons. 
Recommends dismissing .complaint on 
finding not shown to have been unrea- 
sonable or otherwise unlawful rates on 
fresh meats, in carloads, from Wible 
Orchard, Calif., to Seattle, Wash., on 
and between August 2, 1951, and July 
31, 1952, and from Wible Orchard to 
Auburn, Wash., on September 20, 1951. 
Examiner Parsons said that on the in- 
volved shipments, charges were collected 
on the basis of a third-class rate, mini- 
mum 21,000 pounds, of 19 cents a 100 
pounds, on five shipments in 1951, 16 
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cents on two shipments in June, 1952, 
and 16 cents plus 9 per cent on two 
shipments on July 31, 1952, from Gos- 
ford to Bakersfield (applicable from 
Wible Orchard to Bakersfield under 
intermediate application of the tariff), 
plus a commodity rate of $1.32 from 
Bakersfield to Seattle and Auburn, sub- 
ject to applicable increases. He said the 
rate of $1.32, which was the rate sought, 
was in effect to the same destinations 
from Los Angeles, Calif., and that it was 
placed into effect from Wible Orchard 
in January, 1953. The examiner said 
that the fact that the present rates were 
lower than the rates assailed did not 
furnish a basis for finding that the rates 
formerly in effect were unreasonable. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 


ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Certificates—Licenses—Permits 


Illinois (Chicago) —-MC-64932, Sub. 130, 
Rogers Cartage Co., Extension—Military, 
Kan., embracing Same, Sub. 133, Same, 
Extension—Joliet, Ill. Certificate pro- 
posed. Sub. 130: (1) formaldehyde, 
bulk, in tank vehicles, Calumet City, IIl., 
to Kansas City, Mo., (2) menthanol, 
bulk, in tank vehicles, Military to Chi- 
cago, Ill., and (3) liquid chemicals, bulk, 
in tank vehicles, Whiting, Ind., and 
Chicago to Kansas City, Mo., over ir- 
regular routes. Sub. 133: acids and 
chemicals, bulk, in tank vehicles, with 
specified exceptions, Joliet to points in 
Ill., Mo., Wis., Ia., Minn., Mich., Ind., 
O., and Ky., over irregular routes. 

Minnesota (Minneapolis) —MC-113733, 
Lewis Hedges, dba Bishop Towing Co., 
Common Carrier. Certificate proposed. 
Wrecked or disabled motor vehicles, and 
tractors for replacement of wrecked or 
disabled tractors, truckaway, between 
Minneapolis and St. Paul, Minn., on one 
hand, and, on other, points in IIl., Ia., 
Minn., Neb., N.D., S.D., and Wis., over 
irregular routes. 


New Jersey (Union) — MC-114099, 
George Riddick, dba G. & R. Trucking, 
Contract Carrier. Denial of permit pro- 
posed. Groceries, between New York, 
N.Y., on one hand, and, on other, points 
in N.J., over irregular routes. 

Pennsylvania (Railroad) — MC-113096, 
Sub. 4, Carl W. Caskey, dba Reliance 
Motor Coach Co., Extension—Baltimore. 
Certificate proposed. Passengers and 
their baggage, and express, mail, and 
newspapers in same vehicle with passen- 
gers, between specified Md. points, over 
described routes, and return, serving all 
intermediate points and serving Balti- 
more only for traffic moving to or from 
points in Pa., in connection with service 
between Towson and Baltimore, Ma., 
conditioned on request for revocation of 
part of certificate MC-113096, Sub. 2. 

Pennsylvania (York)—MC-69695, Sub. 
3, Ray L. Brandt, Extension—Maryland- 
Pennsylvania. Denial of certificate pro- 
posed. Crushed stone, lime, and lime and 
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limestone products, bulk, in dump trucks 
or in dump semitrailers, between points 
in Pa., on one hand, and, on the other, 
points in Md., except certain named 
counties and points in Pa., over irregular 
routes. 

Tennessee (Nashville) —MC-74718, Sub. 
9, Adkins Transfer Co., Inc., Alternate 
Route. Certificate proposed. General 
commodities, with exceptions, between 
Madisonville, Ky., and Henderson, Ky., 
over new US. 41, serving no intermediate 
points and serving termini for joinder 
only in connection with authorized regu- 
lar route service between Nashville and 
Chicago, Ill. 

West Virginia (Charleston) —MC-1504, 
Sub. 117, Atlantic Greyhound Corpora- 
tion, Extension—Bypass U.S. Highway 
52. Certificate proposed. Passengers and 
their baggage and express, newspapers 
and mail, in same vehicle with passen- 
gers, between junctions present and by- 
pass U.S. 52, north and south, respec- 
tively, of Mt. Airy, N.C., over bypass 
U.S. 52, serving all intermediate points. 

West Virginia (Huntington) — MC- 
93003, Sub. 31, Carroll Trucking Co., Ex- 
tension—Lower Peninsula of Michigan. 
Certificate proposed. Iron and steel mill 
products, Huntington to points in Michi- 
gan lower peninsula, and empty con- 
tainers or other such incidental facilities 
as are used in transporting the commod- 
ities specified in application, return. 

Wisconsin (West DePere)—MC-111072, 
Sub. 10, Alice K. Lusha and James K. 
Lusha, dba Lusha Trucking Co., Exten- 
sion—Upper Michigan. Certificate pro- 
posed. Petroleum products, bulk, in tank 
vehicles, over irregular routes, from 
Green Bay, Wis., to points in a described 
area of upper Michigan peninsula. 

Wisconsin (Green Bay)—MC-15364, 
Sub. 2, Cherry Transit Co., Extension— 
Points in Texas. Certificate proposed. 
Over irregular routes, passengers and 
their baggage, in round-trip charter op- 
erations, beginning and ending at points 
in Kewaunee and Door counties, Wis., 


and extending to U.S. points in defined 
area. 


Wisconsin (Waupaca)—MC-11375l, 
Harold F. Dushek, Common Carrier. 
Certificate proposed. Fertilizer, over ir- 
regular routes, Dubuque, Ia., to points in 
Langlade and Shawano counties, Wis., 
and in Waupaca county, Wis., on and 
north of U.S. 10. 


R riefs 








Rail Transport Conspiracy 
Charged in Brief Filed by 


Military Air Service Group 
The Independent Military Air 
Transport Association has announced 
the filing of a brief with the Commis- 
sion by the association and its mem- 
ber carriers regarding alleged rail- 
road practices in connection with 
rates for military personnel travel. 


It says the brief contains charges 
of a conspiracy by the railroads to 
drive air transport facilities out of 
the military market through the sub- 
mission of “variable, cut-rate and un- 


economic bids in violation of the na- 
tional transportation policy.” 


The association said it had already 
charged in a brief to the Civil Aero- 
nautics Board “that the rail carriers 
have instigated a campaign of propa- 
ganda through the use of press releases, 
speeches, ex parte representations to 
governmental bodies, newspaper propa- 
ganda, controlled radio broadcasts and 
other methods, designed to discredit 
charter air carriers for the purpose of 
elimination of air travel as a competing 
form of transportation.” 

Ramsay D. Potts, Jr., association presi- 
dent, stated that by December 15, 1953, 
more than 50 per cent of the official mili- 
tary passengers in the United States 
using civil transport were being moved by 
air carriers. 

“In the meantime,” said the associa- 
tion, “the railroads, including all rail- 
road passenger associations with the 
exception of the Southern Passenger 
Association, serving the southern roads, 
made a secret agreement among them- 
selves and embarked on a program of 
destructive, unsound, competitive prac- 
tices in an effort to eliminate an im- 
portant segment of the air carrier in- 
dustry and to monopolize for themselves 
a large part of the military charter 
business through unreasonable, variable 
rates.” 

Mr. Potts said: 


“This is in direct violation of the 
national transportation policy which 
charges the I.C.C. with ‘developing, co- 
ordinating and preserving a national 
transportation system by water, high- 
way and rail, as well as other means, 
adequate to meet the needs of the com- 
merce of the United States, of the postal 
service, and of the national defense,’ by 
other means obviously includes air trans- 
portation.” 


‘Uneconomic’ Rate Cutting 


The association asserted that the rail- 
roads, operating under section 22 of the 
interstate commerce act, were “uneco- 
nomically cutting their rates in accord- 
ance with an illegal agreement below the 
10 per cent reduction agreement they 
have with the Defense Department for 
military movements.” It added that in 
some cases the reduction had been as 
high as 45 per cent and that the average 
was approximately 33 per cent on long- 
haul large-scale movements. 

From a legalistic standpoint, section 22 
quotations by individual railroads were 
within the statute, Mr. Potts stated. 
However, he continued, section 22 “was 
never intended to be used as a competi- 
tive device by a combination of railroads 
acting in concert to force other modes 
of transportation out of business.” 


“It was put into the act to enable the 
railroads to help in the relief of disaster 
situations and to permit rates for gov- 
ernment traffic to be set during emer- 
gency conditions, such as war, without 
being forced to go through the time-con- 
suming procedures required for tariff 
filings and approvals,” he said. 

“By recourse to section 22, and by con- 
certed action through agreements not 
filed with the Interstate Commerce Com- 
mission, and not contemplated by sec- 
tion 22, the common carrier railroads 
have embarked upon a program of de- 
structive, unsound competitive practices, 
involving so-called section 22 quotations 
to the Department of Defense.” 

Mr. Potts said that the practices of the 
railroads, acting in unison, to “abuse the 
privilege granted under section 22 of the 
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statute are uncontrolled by any rate or 
tariff regulation, and are in direct viola- 
tion of the national transportation policy 
as set forth in the interstate commerce 
act.” 


The association said that Mr. Potts 
had forwarded a copy of the associa- 
tion’s brief to the antitrust division of 
the Department of Justice. It said he 
asserted that if the Commission did not 
take action to prevent the railroads from 
“continuing monopolistic rate cutting,” 
an antitrust action in the courts would 
be the logical recourse to be taken. 





Recommended Grain Rights 
For Commercial Barge Lines 


Draw Rail, Barge Protests 


Railroads and barge lines have 
filed exceptions with the Commission 
to the proposed report of Examiner 
Walter D. McCloud in W-751, Sub. 
12, Commercial Barge Lines, Inc., 
Extension—Grain, in which the ex- 
aminer recommended authority to 
transport, as a common carrier, grain 
originating at points on the Mis- 
sissippi River, Illinois Waterway and 
Ohio River, to points in southern 
areas on barges used for deck trans- 
port of automobiles (T.W., Nov. 21, 
1953, p. 51). 


Barge lines filing exceptions were: 
American Barge Line Co. and Missis- 
sippi Valley Barge Line Co., jointly; 
Coyle Lines, Inc., and Dixie Carriers, 
Inc., jointly, and John I. Hay Co. Rail- 
roads of the Eastern, Southern and 
Western districts filed joint exceptions. 

All of the protestants, while contend- 
ing that there were adequate transpor- 
tation facilities to take care of the 
southbound grain, addressed themselves, 
in connection with the question of the 
fitness of the applicant, to the relation- 
ship between Commercial Barge Lines 
and its parent corporation, Commercial 
Petroleum & Transport Co., described as 
an unregulated carrier, from which the 
applicant would charter barges and tug- 
boats. The protestants asserted that the 
situation would, as Coyle and Dixie said, 
present “opportunities for undue prefer- 
ence, concealed rebates, and other prac- 
tices repugnant to the entire theory of 
regulation of transportation agencies...” 

The railroads, among other things, 
said: 

“The service proposed would concen- 
trate on a few shippers of highly desir- 
able freight and ignore the thousands 
of other shippers at the selected ports 
of call. In that way, they could take 
needed traffic from the railroads—espe- 
cially in view of the tremendous prefer- 
ential competitive position hereinabove 
mentioned—but cannot and would not 
even try to serve the needs of all ship- 
pers of all commodities. While probably 
no one such applicant could actually im- 
pair the maintenance of the national 
railroad system, the constant dilution 
of traffic by many such applicants, com- 
modity by commodity, point by point, 
could soon accomplish that disastrous re- 
sult. The insidious fact is that while 
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this and other applicants do not even 
pretend to replace the railroads, they 
can damage them severely, can even 
destroy them. In view of the fact that 
there is no new traffic involved, but on 
the contrary, the traffic sought is con- 
stantly dwindling, the national transpor- 
tation policy takes on added significance 
in this case.” 





Hearings 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in I. & S. 6152, Sewer Pipe—Of- 
ficial Territory, 19886, Graff-Kittanning Clay 
Products Co. v. A°C., et al., 19975, Evans Pipe 
Co., et al. v. B. & O., et al., and 25120, 
American Vitrified Products Co., et al. v. A. 
& A., et al., assigned January 27, at Pitts- 
burgh, Pa., canceled and reassigned March 
17, at Victory Bldg., Pittsburgh, Pa., before 
Examiner Bennett. 

Hearing in I. & S. 6130, Pig Iron—Birming- 
ham, Ala. to N.J., and F.S.A. 28183, Pig Iron 
from Birmingham, Ala., to Somerville, N.J., 
assigned February 4, at Washington, D.C., 
canceled. 

Hearing in 31404, Chrysler Corp. v. A. & 
S., et al., assigned February 9, at Washing- 
ton, D.C., canceled and reassigned April 13, 
at Washington, D.C., before Examiner 
Carter. 

Hearing in 30599, New Process Gear Corp. 
vy. N.Y.C., assigned January 28, at New York, 
N.Y., canceled and reassigned March 1, at 
Hotel New Yorkers, New York, N.Y., before 
Examiner Fuller. 

Hearing in I. & S. 6160, Pig Iron—Joppa, Iil., 
to Milwaukee, Wis., assigned January 28, at 
Washington, D.C., canceled and reassigned 
March 3, at Washington, D.C., before Ex- 
aminer Snider. 

Hearing in 31279, Endicott-Johnson Corp. 
v. AC. & Y., et al., 31279, Sub. 1, Acme 
Leather Co., Inc. v. Same, 31332, Swift & Co. 
v. Same, 31345, Armour & Co. v. AS. & &., 
et al., and 31419, Allied Kid Co., et al. v. A.C. 
& Y., et al., assigned February 4, at Buffalo, 
N.Y., canceled and reassigned March 8, at 
Hotel New Yorker, New York, N.Y., before 
Examiner Fuller. 

Hearing in 31389, Ideal Cement Co. V. 
Apache, et al., assigned February 8, at Den- 
ver, Colo., canceled and reassigned April 15, 
at New Custom Hse., Denver Colo., before 
Examiner Witters. 

Hearing in 31233, Ex-River Coal, Mt. Ver- 
non, Ind., to Chicago, assigned February 
3, at Chicago, Ill., canceled and reassigned 
February 4, at U.S. Custom Hse., Chicago, 
Ill., before Examiner Russell. 


New Assignments 


February 23—Portland, Ore.—Hotel Mult- 
» nomah—Examiner Russell: 
I. & S. 6121—Asphalt to Wash. and Idaho. 
February 23—Washington, D.C.—Examiner 


ra € 
I. & S. 6172—Mfed. Tobaccos, Va., and N.C., 
to Official Points. 
F.S.A. 28698—Cigarettes and Tobacco to 
Central and Illinois Territories. 
February 26—Portland, Ore.—Hotel Mult- 
nomah—Examiner Russell: 
I. & S. 6170—Freight, All Kinds—Seattle 
and British Columbia. 
March 2—New York, N.Y.—Hotel New Yorker 
—Examiner Fuller: 
—_—a Chappell Co. v. C. & O., 
et al. 





March 2—Seattle, Wash.—Olympic Hotel— 
Examiner Russell: 
31343—-Callison’s, et al. v. A. & S., et al. 
March 3—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner McCloud: 
30934—James B. Clow & Sons v. A. C. & Y., 


et al. 
March 3—Seattle, Wash.—Olympic Hotel— 
Examiner Russell: 
30776—City Fuel & Lumber Co., et al. v. 
C. M. St. P. & P., et al. 
March 4—Washington, D.C.—Oral Argument 
before the Commission: 
31120—Pennsylvania R.R. Co. v. Long Is- 
land R.R. Co. (William Wyer, Trustee). 
June 22—Louisville, Ky.—Hotel Kentucky— 
Examiner Barber: 
I. & S. 6110 and First Supplemental— 
Switching Rates at Louisville, Ky. 
31270—Louisville Chamber of Commerce, 
Inc. v. K. & I. T., et al. 





MOTOR 


Changes in Assignments 


Hearing in MC-114348, E. L. Jones, Inc., 
Billings, Mont., common carrier application, 
— January 22, at Bismarck, N.D., can- 
celed. 

Hearing in MC-48916, Sub. 2, State Truck- 
ing Co., Boston, Mass., common carrier ap- 
Plication, assigned January 22, at Boston, 
Mass., canceled. 

Hearing in MC-C-1526, Veneziale Bros.— 
Revocation of Certificate, assigned January 
26, at Philadelphia, Pa., canceled. 

Hearing in MC-107839, Sub. 13, Denver-Al- 
buquerque Motor Transport, Inc., Denver, 
Colo., common carrier application, assigned 
January 27, at Denver, Colo., canceled and re- 
assigned February 1, at P.O. Bldg., Denver, 
Colo., before Examiner Corcoran. 

Hearing in MC-114315, Bowen Trucking 
Service, Curtiss, Wis., common carrier appli- 
cation, assigned February 3, at Madison, 
Wis., canceled. 

Hearing in MC-104123, Sub. 62, John Schutt 
Jr., Inc., Buffalo, N.Y., common carrier ap- 
plication, assigned February 8, at Buffalo, 
N.Y., canceled and reassigned February 4, 
at Hotel Buffalo, Buffalo, N.Y., before Ex- 
aminer Collins. 

Hearing in MC-114266, Cheatham Truck 
Service, Greenville, Ill., contract carrier ap- 
plication, assigned January 25, at St. Louis, 
Mo., canceled. 

Hearing in MC-110612, Sub. 2, Fair Play 
Trucking Co., Inc., Brooklyn, N.Y., contract 
carrier application, assigned January 26, at 
New York, N.Y., canceled. 

Hearings in MC-C-1599 and I. & S. M-5493, 
Various Commodities—Masters Fast Freight, 
assigned January 26, at Washington, D.C., 
canceled and reassigned February 8, at 
Washington, D.C.. before Examiner Kilroy. 

Hearings in MC-C-1484, Minimum Class 
Rates—Central and South, and MC-C-1509, 
Minimum Class Rates and Arbitraries from & 
to South, assigned February 2, at Atlanta, 
Ga., canceled and reassigned May 4, at 
Peachtree-Seventh Bldg., Atlanta, Ga., before 
Examiner Naftalin. 

Hearing in MC-103880, Sub. 117, Producers 
Transport, Inc., Benton Harbor, Mich., com- 
mon carrier application, assigned February 
24, at Chicago, Ill., canceled and reassigned 
February 25, at U.S. Custom Hse., Chicago, 
Ill., before Jt. Bd. 58. 

Hearing in MC-108473, Sub.:9, St. Johns- 
bury Trucking Co., Inc., St. Johnsbury Vt., 
common carrier application, assigned Janu- 
ary 25, at Montpelier, Vt., canceled. 


Hearing in MC-107082, Sub. 1, Machinery 
Hauling Co., Denton, Tex., common carrier 
application, assigned January 28, at Houston, 
Tex., canceled. 


Hearing in MC-94542, Sub. 14, Miller Truck- 
ing Co., Gettysburg, Pa., common carrier 
application, assigned January 29, at Wash- 
ington, D.C., canceled and reassigned Febru- 
ary 8, at Washington, D.C., before Examiner 
Harrison. 


Hearing in MC-52866, Sub. 24, Rocky Moun- 
tain Service, Inc., St. George, Utah, common 
carrier application, assigned February 1, at 
Salt Lake City, Utah, postponed to a date 
to be fixed. 

Hearing in MC-112004, Sub. 1, Butler-New- 
ary Daily Delivery, Inc., Butler, N.J., com- 
mon carrier application, assigned February 
2, at 346 Broadway, New York, N.Y., trans- 
ferred to February 2, at 45 Broadway, New 
York, N.Y., before Examiner Waters. 


Hearing in MC-108906, Sub. 3, Trinity Truck- 
ing Co., New York, N.Y., common carrier 
application, assigned February 3, at New 
York, N.Y., canceled. 

Hearing in MC-504, Sub. 12, Harper Motor 
Lines, Elberton, Ga., common carrier appli- 
cation, assigned February 5, at Buffalo, 
N.Y., before Examiner Smith, transferred to 
Examiner Carr. 





TRAFFIC WORD 


Hearing in MC-12593, Ace “A” Travel Bu- 
reau, Chicago, Ill., broker application, a»- 
signed February 26, at Springfield, Ill., ca:- 
celed and reassigned February 26, at U.:3., 
Custom Hse., Chicago, Ill., before Jt. Bd. 1-), 

Hearing in MC-114399, B. L. Walton, 
Gloucester Point, Va., common carrier aj- 
plication, assigned January 25, at Washin:- 
ton, D.C., canceled. 

Hearing in MC-C-1366, John Sherman— 
Revocation of Permit, assigned January 26, 
at Philadelphia, Pa., canceled. 

Hearing in MC-31389, Sub. 30, McLesn 
Trucking Co., Winston-Salem, N.C., common 
carrier application, and MC-45829, Sub. 24, 
Carolina Motor Express Lines, Inc., Indianap- 
olis, Ind., common carrier application, as- 
signed January 26, at Raleigh, N.C., canceled 
and reassigned February 15, at Washington, 
D.C., before Jt. Bd. 103. 

Hearing in MC-31389, Sub. 31, McLeen 
Trucking Co., Winston-Salem, N.C., common 
carrier application, assigned January 27, at 
Raleigh, N.C., canceled and reassigned Feb- 
a 15, at Washington, D.C., before Jt. 

Hearing in MC-111244, Sub. 2, Holliday 
Bros. Transport, Lufkin, Tex., common Car- 
rier application, assigned January 27 at 
Houston, Tex., canceled. 

Hearing in MC-112359, Sub. 2, Horvath 
Bros., Kearny, N. J., contract carrier applica- 
tion, assigned January 27, at New York, 
N. Y., canceled and reassigned March 1, at 
346 Broadway, New York, N. Y., before 
Examiner Lee. 

Hearing in MC-114028, Sub. 1, Rowley In- 
terstate Transportation Co., Dubuque, Ia., 
common carrier application, assigned Janu- 
ary 27, at Washington, D. C., canceled and 
reassigned March 2, at Washington, D. C., 
before Examiner Borroughs. 

Hearing in MC-94742, Sub. 10, Michaud’s 
Bus Line, Inc., Salem, Mass., common Car- 
rier application, assigned January 28, at Bos- 
ton, Mass., canceled and reassigned February 
5, at New P. O. & Ct. Hse. Bldg., Boston, 
Mass., before Examiner Naftalin. 

Hearings in MC-114037, Middlesex Bus Co., 
Woodbridge, N. J., common carrier applica- 
tion, assigned February 1, 2, 5, 8, & 9, at 
Newark, N. J., canceled. 

Hearing in MC-108435, Sub. 5, Radke Trans- 
it, Schofield, Wis., common carrier applica- 
tion, assigned February 2, at Madison, Wis., 
canceled and reassigned February 3, at State 


Comm., Madison, Wis., before Examiner 
Angle. 


Hearing in MC-110420, Sub. 61 ualit 
Milk Service, Inc., Burlington, Wis.. — 
carrier application, assigned February 2, at 
Madison, Wis., canceled and reassigned Feb- 
ruary 8, at State Comm., Madison, Wis., be- 
fore Examiner Angle. 


Hearing in MC-113651, Sub. 2, Indiana Re- 
frigerator Lines, Inc., Muncie, Ind., common 
carrier application, assigned February 4, at 
Chicago, Ill., canceled. 

Oral argument in MC-29130, Sub. 70, Rock 
Island Motor Transit Co., common carrier 
application, assigned February 4, at Wash- 
ington, D. C., canceled and reassigned March 


ao Washington, D. C., before the Commis- 


New Assignments 


February 16—Birmingham, Ala.—Thomas 
Jefferson Hotel—Jt. Bd. 239: 

MC-113982, Sub. 5—Chandler Freight Line, 
Inc., Birmingham, Ala., common carrier 
application. 

February 17—Birmingham, Ala.—Thomas 
Jefferson Hotel—Jt. Bd. 14: 

MC-114371—Demopolis Transport Co., De- 

epee, Ala., contract carrier applica- 
February 18—Columbia, S.C.—Wade Hamp- 
ton Hotel—Jt. Bd. 177: 

MC-31389, Sub. 29—McLean Trucking Co., 
Winston-Salem, N.C., common carrier 
application. 

February 19— Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 245: 

MC-107403, Sub. 170—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 


es 19—Washington, D.C.—Examiner 
ahan: 
I. & S. M-5140—Macaroni, LTL Classifica- 
tion—N.J., N.Y., & Pa. 
February 23—Denver, Colo.—P.O. Bldg.—Ex- 
aminer Corcoran: 
MC-108207, Sub. 26—Frozen Food Express, 
Dallas, Tex., common carrier application. 
February 23—Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 108: 
MC-45829, Sub. 25—Carolina Motor Express 
Lines, Inc., Indianapolis, Ind., common 
carrier application. 


February 23— Washington, D.C.—Examincr 


Gray: 
I. & §S. M-5565—Mfgd. Tobaccos, N.C. *0 
Eastern Points. 
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February 23—Columbus, Ohio—New Fed. 
Bldg.—Examiner Zurlo: 

MC-F-5604—Bernard Deioma—Control; 
Deioma ar ae ~ rene and 
Merger—Reber & chse ne. 

Fel rane —- Tex._Fed. Off. Bldg. 
—Jt. Bd. 

MC-32528, sub. 29—Union City Transfer, 
Beaumont, Tex., common carrier appli- 
cation. 

yebruary 23—Houston, Tex.—Fed. Off. Bldg. 
—Jt. Bd. 32: 

MC-94222, Sub. 2—L. A. Norris Truck Line, 

Matagorda County, Tex., common carrier 


application. 

Mc-97068, Sub. 2—H. S. Anderson, Port 
Arthur, Tex., common carrier applica- 
tion. 


February 23—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Riegner: 

MC-107993, Sub. 6—J. J. Willis Trucking 
Co., Inc., Odessa, Tex., common carrier 
application. 

February 23—St. Louis, Mo.—Majestic Hotel 
—Jt. Bd. 135: 

MC-30980, Sub. 1—Southampton Hauling 
Co., St. Louis, Mo., common carrier ap- 
plication. 

February ." Kans.—State Comm.— 
Jt. Bd. 5 

MC-75320, Subs. 56 and 59—Campbell Sixty- 
Six Express, Inc., Springfield, Mo., com- 
mon carrier applications. 

February 24—St. Louis, Mo.—Majestic Hotel 
—Jt. Bd. 179: 

MC-29910, Sub. 33—Arkansas Motor Freight 
Lines, Inc., Fort Smith, Ark., common 
carrier application. 

February 24—St. Louis, Mo.—Majestic Hotel 
—Jt. Bd. 135: 

MC-107757, Sub. 9—M. C. Slater, Inc., St. 

Louis, Mo., common carrier application. 
February 24—San Francisco, Calif.—Flood 
Bildg.—Jt. Bd. 78 or Examiner Linn: 

MC-43269, Sub. 27—Wells Cargo, Inc., Reno, 

Nev., common carrier application. 


oo | 24—Topeka, Kans.—State Comm.— 
Bd. 52: 


Mc. 47038, Sub. 8—Graham Ship By Truck 
Co., Kansas City, Mo., common carrier 
application. 

February 25—Madison, Wis.—State Comm.— 
Jt. Bd. 181 or Examiner Zurlo: 

MC-107496, Sub. 39—Ruan Transport Corp., 
Des Moines, Ia., common carrier appli- 
cation. 

February 25—Madison, Wis.—State Comm.— 
Examiner Zurlo: 

MC-F-5601—John Ruan—Control; 
Transport Corp.—Purchase 
Hillside Transit Co., Inc. 

February 26—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Riegner: 

MC-107846, Sub. 3—International Truck 
Line, Hidalgo, Tex., common carrier ap- 
plication. 


aay ye aepele, Kans.—State Comm.— 


Ruan 
(Portion )— 


Mc. ees, Sub. 34—Missouri-Arkansas Trans- 
portation Co., Joplin, Mo., common car- 
rier application. 

MC-107774, Sub. 5—Luper Lines, Inc., Tul- 
sa, Okla., common carrier application. 
March 1—Omaha, Nebr.—Hotel Fontenelle— 

Examiner Zurlo: 

MC-F-5585—Paul Crouse—Purchase—Frank 
Glassburner, Jr. 

March 1—Richmond, Va.—U. S. Ct. Rms.— 
Examiner Card: 

MC-F-5569—R. Lee Bonney—Control; Bon- 
ney Motor Express, Inc.—Purchase (Por- 
tion)—Jimmie Thomas Bryant. 

March 1—San Antonio, Tex.—Hotel Plaza— 
Jt. Bd. 77: 

MC-107846, Sub. 4—International Truck 
Line, Hidalgo, Tex., common carrier ap- 
plication. 


March 2—Charlotte, N. C.—Charlotte Hotel 
—-Examiner Card: 

MC-F-5598 — Bruce Johnson — Control; 
Bruce Johnson Trucking Co., Inc.—Pur- 
chase—John William McClung, Jr. 

March 2—Des Moines, Ia.—Fed: Off. Bldg.— 
Examiner Patrick: 

MC-FC-55691—Iowa Trailer Transport, Inc., 
Des Moines, Ia., Transferee, and Doty 
frailer Transport, Inc. (John H. Neiman, 
Receiver), Des Moines, Ia., Transferor. 

March 2—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Zurlo: 

MC-F-5556—Fred McMaken—Control; Mc- 
faken Transportation Co.—Purchase— 
', Harvey Tillman. 

March 3—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Card: 

M©-F-5595—B. S. Reid and G. D. Joyner— 
Control; R. C. Motor Lines, Inc.—Pur- 
hase (Portion)—R. D. Nilson. 

March 4—Kansas City, Mo.—Hotel Pickwick 
~Examiner Patrick: 

M*:-F-5594 — John W. Healzer — Control; 
fealzer Cartage Co.—Purchase (Portion) 
-Park Hetzel, Jr. 


March 4—Lubbock, Tex.—Caprock Hotel—2Jt. 
Bd. 33: 


MC-93439, Sub. 3—McClatchy Bros., Mid- 

land, Tex., common carrier application. 

March 5—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 101 or Examiner Card: 

MC-114271—Continental Crescent Lines, 
Inc., Alexandria, La., common carrier 
application. 

Marc 5—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Card: 

MC- F-5512-Transcontinental Bus System, 
Inc.—Control; Continental Southern 
Lines, Inc.—Control; Continental Cres- 
cent Lines, Inc.—Purchase—Atlanta- 
Brooks Coach Line, Inc.; and (Portion)— 
East Alabama Coach Lines, Inc. 

March 5—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Zurlo: 

MC-F-5528—John Ruan—Control; Ruan 
Transport Corp.—Control; Petroleum 
Carriers Co.—Purchase (Portion)—Ruan 
Transport Corp 

March 5—Kansas ity, Mo.—Hotel Pickwick 
—Examiner Patrick: 

MC-F-5609—J. A. Robinson Sons—Purchase 
(Portion)—C. W. Kelley. 

March 8—Dallas, Tex.—Baker Hotel—Exam- 
iner Riegner: 

MC-43867, Sub. 11—Alton Leander McAlis- 
ter, Wichita Falls, Tex., common carrier 
application. 


March 8—Des Moines, Ia.—Fed. Off. Bldg.— 
—Examiner Zurlo: 
MC-F-5590—E. W. Harlan—Control; 
Motor Freight, 
Pittsley. 


March 8—Kansas City, Mo.—Hotel Pickwick 
—Examiner Patrick: 

MC-F-5544—John J. Brady—Control; Brady 
Motorfrate, Inc.—Lease—Central Thru 
Pacific Truck Lines, Inc. 

March 8—Memphis, Tenn.—U:.S. District Ct. 
Rms.—Examiner Card: 

MC-F-5572—H. G. Schmitz—Control; L. A. 
Tucker Truck Lines, Inc —Purchase— 
A. L. Hogan and C. R. Pruitt. 

March 10—Dallas, Tex.—Baker Hotel—Exam- 
iner Riegner: 

MC-23618, Sub. 6—O. H. McAlister, Big 
Spring, Tex., common carrier application. 

March 10—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Zurlo: 

MC-F-5529—Helen Grace and LeRoy L. 

Wade—Control; LeRoy L. Wade & Son, 


Inc.—Purchase (Portion)—John A. Lin- 
neman. 


March 10—Lexington, Ky.—Fed. Blidg.—QJt. 
Bd. 10 or Examiner Card: 

MC-50008, Sub. 9—Ohio Valley Bus Co., 
Huntington, W.Va., common carrier 
application. 

MC-61947, Sub. 19—Consolidated Bus Lines, 
Inc., Bluefield, W.Va., common carrier 
application. 

March 10—Lexington, Ky.—Fed. Bldg.—Ex- 
aminer Card: 

MC-F-5570—J. E. Craft—Control: Consoli- 
dated Bus Lines, Inc.—Control—Blue 
Ribbon Lines Corp. 

MC-F-5571—Leonard H. Samworth and 
First Huntington National Bank—Con- 
trol; Ohio Valley Bus Co.—Purchase 
(Portion )—Same. 

March 10—Pittsburgh, Pa.—Victory Bldg.— 
Examiner Crowley: 

MC-F-5551— Thomas A. Eazor — Control; 
Eazor Express, Inc.—Purchase—Asso- 
ciated Freight Forwarders, Inc., and L. 
& H. Transportation Co., Inc. 

March 11—Kansas City, Mo.—Hotel Pickwick 
—Examiner Patrick: 

MC-F-5605—Fay V. Watson, et al—Con- 
trol; Watson Bros. Transportation Co., 
Inc.—Purchase—Alfred C. Schaar and 
Moss Truck Line, Inc. 

March 12—Dallas, Tex.—Baker Hotel—Exam- 
iner Riegner: 

MC-55902, Sub. 7—Eagle Trucking Co., Kil- 
gore, Tex., common carrier application. 

March 12—Davenport, Ia.—U.S. Ct. Rms.— 
Examiner Zurlo: 

MC-F-5580—Olivia C. Carstensen—Control; 
Carstensen Freight Lines, Inc.—Purchase 
—Lynn Roddy. 

March 15—Charleston, W.Va.—U.S. Ct. Hse. 
—Examiner Card: 

MC-F-5603—H. W. Hunter and R. B. Guth- 
rie—Control; Bison Fast Freight, Inc.— 
Purchase (Portion)—Wannee Prunty. 

March 15—Chicago, Ill—U.S. Custom Hse.— 
Examiner Crowley: 

MC-F-5568—Louis Patz—Purchase—Eugene 
Borstein. 

March 15—Dallas, Tex.—Baker Hotel—Exam- 
iner Riegner: 

MC-106069, Sub. 4—McAlister Trucking Co., 
Big Spring, Tex., common carrier ap- 
plication. 

March 15—Kansas City, Mo.—Hotel Pickwick 
—Examiner Patrick: 

MC-F-5450—Doak Hearne, et al.—Control; 
Hearne Motor Freight Lines, Inc.—Pur- 
mona (Portion)—S & C Transport Co., 

ne. 


Bruce 
Inc.—Purchase—L. W. 
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March 16—Dallas, Tex.—Baker Hotel—Jt. Bd. 


‘a: 
MC-30319, Sub. 40—Southern Pacific Trans- 
port Co., Houston, Tex., common carrier 
pplication. 
March 17—Chicago, Ill—U.S. Custom Hse. 
—Examiner Crowley: 

MC-F-5587—John Meinders—Control; Mid- 
Continent Freight Lines, Inc.—Purchase 
—Hanson Motor Express, Inc. (S. Harvey 
Klein, Receiver). 

March 17—Dallas, Tex.—Baker Hotel—Jt. Bd. 


7; 

MC-41432, Sub. 67—East Texas Motor 
Freight Lines, Dallas, Tex., common car- 
rier application. 

March 17—Dallas, Tex.—Baker Hotel—Jt. Bd. 


16: 

MC-107000, Sub. 21—T. S. Love, Wichita 

Falls, Tex., contract carrier application. 
March 17—Kansas City, Mo.—Hotel Pickwick 
—Examiner Patrick: 

MC-F-5501—R. B. and C. B. Gotfredson— 
Control; Transamerican Freight Lines, 
— —Purchase (Portion)—Harvey L. wi- 
liams. 


ea? 18—Dallas, Tex.—_ Baker Hotel—Jt. Bd. 
6: 


MC-105867, Sub. 20—M. & D. Motor Freight 
Lines, Inc., Dallas, Tex., common carrier 
application. 

March 19—Dallas, Tex.—Baker Hotel—Exam- 
iner Riegner: 

MC-110693, Sub. 1—Texas Great Lakes Mo- 
tor Freight, Denton, Tex., common car- 
rier application. 7 

March 22—Chicago, Ill—U.S. Custom Hse.— 
Examiner Crowley: 

MC-F-5347—Thomas D. Irvin and Earl 
Girard—Control; Atlas Van Lines, Inc.— 
Control and Merger—Atlas Van Service, 


Inc. 
MC-F-5348—Atlas Van Lines, Inc.—Pooling. 


CIVIL AERONAUTICS 
BOARD NEWS 





Air Regulation Amended; 
Liability Probe Dropped 


The Civil Aeronautics Board, by an 
order in No. 6149, In the Matter of the 
Personal Injury Rules Case, has ordered 


the investigation in that proceeding ter- 
minated. 


The board said that the issues in that 
proceeding were whether the civil aero- 
nautics act or the board’s regulations 
presently in effect required the filing of 
tariff rules limiting an air carrier lia- 
bility for personal injury or death, and 
if so, whether such rules of the air car- 
riers involved in the investigation were 
reasonable and lawful. 


The board said that the need for such 
determination was “rendered unneces- 
sary” by the issuance on January 25, of 
amendment No. 1 to part 221 of the eco- 
nomic regulations, effective March 2, for 
as of that date tariffs that contain matter 
dealing with limitations on, or conditions 
relating to, carrier liability for personal 
injury or death would be unacceptable 
for filing, and if already on file, would 
have no prospective effect. 





Hearing Scope Modified 


Asserting that hearings in No. 5132, 
et al., Large Irregular Carriers and Ir- 
regular Transport Carriers, had been 
in almost continuous session since Sep- 
tember, 1952, and that unless a change in 
procedure was made, the hearings yet 
to be held would consume a substantial 
amount of time and the “age of a large 
part of the earlier record may seriously 
impair its value and considerable re- 
hearing may be needed,” the Civil 
Aeronautics Board ordered deferred the 
holding of further hearing and receipt 
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of additional evidence on issues relating 
to the identity, mode of operations, vio- 
lations, and other aspects of the quali- 
fication of individual applicants. 





Non-Stop Mexico City Flights 


Exemption from the regulatory provi- 
sions of the civil aeronautics act permit- 
ting American Airlines to inaugurate 
temporary non-stop service between New 
York, N.Y., and Mexico City, Mexico, has 
been granted the carrier by the Civil 
Aeronautics Board. 

The board said that the exemption was 
granted pending hearing and decision on 
the carrier’s application in docket No. 
2909 for authority to consolidate its 
routes so as to permit non-stop flights to 
Mexico City. It added that inaugura- 
tion of the service would be dependent on 
receipt by the carrier of the permission 
of the Mexican government. 


FEDERAL MARITIME 
BOARD NEWS 


Ocean Steamship Agreements 


The Federal Maritime Board has an- 
nounced its approval under section 15 
of the shipping act of 1916, as amended, 
of the following described agreements: 

No. 6785-7, between the parties of the 
Northwest Marine Terminal Association 
modifying the basic agreement of the as- 
sociation to provide that a member in 
good standing may appoint and designate 
an alternate or proxy to act in his place 
at association meetings. 


No. 7723-3, between Aktieselskapet Hav, 
Aktieselskapet Havtank, Aktieselskapet 
Inger and Edda Shipping Co., Inc., mod- 
ifying the Staubo-Horn Line joint serv- 
ice agreement (No. 7723) by providing for 
the withdrawal of the first two named 
companies and the substitution of Edda 
Shipping Co., Inc., in place of such com- 
panies; that Edda Shipping Co., Inc., be 
appointed as manager in lieu of Helmer 
Staubo & Co., and to provide that rev- 
enues and expenses of vessels chartered 
by the joint service will be shared equally 
by the parties. 


No. 7931, between Aktiebolaget Svenska 
Amerika Linien (Swedish American 
Line) and Norddeutscher Lloyd, provid- 
ing for the cooperation of the parties in 
the operation of the vessels Stockholm 
and Kungsholm by Swedish American 
Line and of the vessel Gripsholm by 
Norddeutscher Lloyd by providing for 
the coordination of sailing schedules at 
Bremerhaven. The agreement further 
provides that the parties may agree to 
utilize the same agent or the same per- 
sonnel for the solicitation and booking 
of passengers and cargo, the collection 
of revenues and the like, and provides 
that it shall remain in force until Febru- 
ary 1, 1959. 

The board also announced that the 
following described agreements had been 
filed with it for approval under section 
15 of the shipping act: 

No. 7926, between The Cunard Steam 
Ship Co., Ltd., and Alcoa Steamship 
Co., Inc., covering the transportation of 
general cargo on through bills of lading 
from the loading ports of the Cunard 


Steam Ship Co., Limited in the United 
Kingdom of Great Britain and Northern 
Ireland to Puerto Rico, with tranship- 
ment at New York. 


No. 7948, between United States Lines 
Co., and Alcoa Steamship Co., Inc., 
covering transportation of general cargo 
under through bills of lading from 
United Kingdom of Great Britain, North- 
ern Ireland, the Irish Free State, and in 
the Vigo/Hamburg range of Continental 
Europe to Puerto Rico, with tranship- 
ment at New York. 


No. 7927, between Alcoa Steamship Co., 
Inc., and Moore-McCormack Lines, Inc., 
covering the transportation of general 
cargo under through bills of lading from 
Brazil, Argentina and Uruguay to Puerto 
Rico, with transhipment at Baltimore 
and New York. 


COURT NEWS 


Appeals Court Holds Dual Rate System 
Must Have Approval of Maritime Board 


Action of Board in Allowing Steamship Conference Agreement to Go 
Into Effect Prior to Its Approval, Court States, Was Contrary to 
Requirements of Section 15 of the Shipping Act. Order Set Aside. 


The U.S. Court of Appeals for the 
District of Columbia circuit has set 
aside the order of the Federal Mari- 
time Board allowing the dual rate 
system agreement of the Japan- 
Atlantic and Gulf Freight Confer- 
ence to go into effect and has en- 
joined the conference from acting 
pursuant to the agreement until and 
unless it is approved by the board. 


In handing down its decision on a pe- 
tition for review in No. 11679, Isbrandtsen 
Co., Inc. v. United States of America 
and Federal Maritime Board, the court 
held that action of the board in allow- 
ing the agreement to go into effect prior 
to board approval was a final order 
within the meaning of the judicial re- 
view statute, and was contrary to the 
requirements of section 15 of the ship- 
ping act of 1916, as amended, which it 
said made board approval a necessary 
condition precedent to initiation of such 
an agreement. 


“The question of whether the agree- 
ment itself is violative of the shipping 
act must await the decision of the board 
in the exercise of its primary jurisdic- 
tion,” it said. Judges Prettyman and 
Bazelon formed the majority, and Judge 
Fahy dissented. The board’s order un- 
der review had been stayed by the court 
temporarily earlier. 

In the opinion, written by Judge 
Bazelon, the court said that on Decem- 
ber 24, 1952, the conference filed a state- 
ment with the board proposing initiation 
on January 23, 1953, of an exclusive 
patronage contract non-contract dual 
rate system in the Japan-Atlantic trade, 
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No. 7938, between the carriers com. 
prising the Kokusai Line joint service 
and Alcoa Steamship Co., Inc., covering 
the transportation of general cargo un- 
der through bills of lading from Japan 
and the Philippines to Puerto Rico, with 
transhipment at New York. 

No. 7939, between the carriers compris- 
ing the Kokusai Line joint service ang 
Alcoa Steamship Co., Inc., covering the 
transportation of general cargo under 
through bills of lading from Japan and 
the Philippines to the Virgin Islands, 
with transhipment at New York. 

No. 7952, between Companhia de Nave- 
gacao Carregadores Acoreanos and Alcoa 
Steamship Co., Inc., covering trans- 
portation of general cargo under through 
bills of lading from specified Portuguese 
ports to Puerto Rico, with transhipment 
at New York. 































pursuant to General Order No. 76. The 
court said that the board explained Gen- 
eral Order No. 76 as having been promul- 
gated because after the decision in 
Isbrandtsen v. United States, 96 F.Supp. 
883 (S.D.N.Y. 1951), the board had 
deemed it necessary to be informed as 
to the reasonableness of the spread or 
differential between the dual rates. 

After notice of the filing of the con- 
ference proposal was published in the 
Federal Register, the court said, 
Isbrandtsen and the Attorney General, 
on behalf of the United States, filed 
written comments with the board and 
requested a hearing as provided in Gen- 
eral Order No. 76. 

They charged that the proposed agree- 
ment for a dual rate system was unlaw- 
ful and that the board lacked the author- 
ity to approve such a system, the court 
said, adding that Isbrandtsen also 
charged that irreparable injury would be 
inflicted on it if this dual rate system 
were permitted to go into effect. 


Nine and One-Half Per Cent Spread 


On the other hand, the conference, 
in defending its proposal, the court said, 
maintained that such exclusive patron- 
age rates had previously been used by the 
conference; that the conference steam- 
ship lines had provided the trade with 
stability, freedom from rate wars, and 
progressive improvements in services; and 
that the nine and one-half per cent dif- 
ferential between contract and non-con- 
tract shippers was reasonable because 
Isbrandtsen’s rates were computed at 10 
per cent below conference rates. 

On January 21, 1953, without a hear- 
ing and based on the information and 
comments filed pursuant to General Or- 
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der No. 76, the court said, the board is- 
sued the order under attack here. 

The order permitted the proposed dual 
rate system to go into effect within 48 
hours, the court said, and it also denied 
the requests by Isbrandtsen and the At- 
torney General for an immediate hearing 
of the issues prior to the initiation of 
the system and for suspension of the 
system pending such a hearing. It did, 
however, grant a hearing at a date sub- 
sequent to institution of the system, the 
court said. 

The court said that on the day fol- 
lowing entry of the board’s order, Janu- 
ary 22, 1953, Isbrandtsen filed this re- 
view petition, “and on the same day 
we granted a temporary stay of the 
order under attack until Isbrandtsen’s 
application for an interlocutory injunc- 
tion could be heard and determined. 

It said that that application was later 
granted, staying so much of the board’s 
order as purported to approve institution 
of the dual rate system agreement. Pe- 
titions for certiorari, filed by the board 
and the conference, were denied by the 
Supreme Court of the US., it said. 


Issues Stated 


The court said that it thought only 
two issues were to be decided and that 
they were: 

“(1) Does the challenger order possess 
the requisite finality for judicial review, 
and (2) does the shipping act require 
board approval of the dual rate system 
before it can become effective? 

After stating that the court had juris- 
diction to review only final order of the 
board, the court said that a final order 
need not necessarily be the very last 
order. 

The board insisted, the court said, 
that it declining to suspend the rates, 
it took only interlocutory action of a 
discretionary nature such as was not 
ordinarily reviewable. 

The court said, however, that the ac- 
tion of the board attached grave conse- 
quence to contractual and other business 
relations of Isbrandtsen, and that by 
denying Isbrandtsen’s request to post- 
pone operation of the dual rates system 
and to grant an immediate hearing, the 
board virtually removed Isbrandtsen 
from the shipping market involved. 

Whether this removal was temporary 
or permanent, the court said, Isbrandtsen 
would inevitably suffer “real, immediate 
and incalculable” harm. 


Dual Rates and the Shipping Act 


On the relationship of the dual rate 
system and the shipping act, the court 
said that the board’s position here was 
that the board might allow the agreement 
to go into effect in advance of formal 
approval because the basic conference 
agreement authorized dual rate system 
agreements. 


The board maintained that the basic 
conference agreement carried with it the 
“cover of authority” for subsequent 
changes of rates since the language of the 
basic agreement was as broad as that of 
the statute itself, the court said. 


Additionally, the court said, the board 
sought to justify the initiation of the 
agreement in issue by analogizing its ac- 
tion to that of the Interstate Commerce 
Commission with regard to rate orders. 
The court said that under the interstate 
commerce act, rates were effective and 
lawful merely on filing. 

In marked contrast, it said, the ship- 
bing act, contemplated an entirely differ- 
ent scheme of regulation, making orders 


with respect to agreements unlawful until 
approved. 

This pre-approval illegality stemmed 
from the fact that the shipping act speci- 
fically provided machinery for legalizing 
that which would otherwise be illegal un- 
der the anti-trust laws. 


“The condition upon which such au- 
thority is granted is that the agency 
entrusted with the duty to protect the 
public interest scrutinize the agreement 
to make sure that the conduct thus legal- 
ized does not invade the prohibitions of 
the anti-trust laws any more than is 
necessary to serve the purposes of the 
regulatory stature,” the court said. “But 
until this is done, the agreement is sub- 
ject to the operations of the anti-trust 
laws, under which price fixing agree- 
ments are illegal per se.” 

Judge Fahy, dissenting on jurisdic- 
tional grounds, said that he did not think 
the order under review was a final one. 





District Court Postpones 
Argument in Railroads’ Suit 


Involving ‘Non-Op’ Demands 


Oral argument on a petition of the 
nation’s railroads for declaratory 
judgment as to whether the health 
and welfare demands of 15 non- 
operating railroad unions were 
proper subjects for collective bar- 
gaining under the railway labor act 
was postponed from January 22 to 
January 27 by Judge Winn G. Knoch 
of the federal district court at Chi- 
cago. 


The suit was filed November 4 after 
a breakdown of negotiations between the 
railroad regional conference committees 
and union representatives at the Union 
Station, Chicago (T.W., Nov. 7, pp. 20, 
65). 

The railroads contended in their suit 
that the unions’ demands for life insur- 
ance equal to one year’s pay, with a 
minimum of $3,500, for hospital, medi- 
cal and surgical care for all “non-op” 
employes and their dependents, and for 
unrestricted pass privileges for such em- 
ployes and dependents on all trains on 
all railroads, did not come within the 
category of subjects for collective bar- 
gaining under the railway labor act. 

The railroads were desirous of “having 
a fair determination by an impartial 
court of the scope of collective bargain- 
ing demands that are permissible under 
the railway labor act... ,” a press re- 
lease issued by the carriers on the day 
the suit was filed said. 


At a hearing held in Chicago by an 
emergency board appointed by President 
Eisenhower to investigate the dispute, 
January 19, Howard Neitzert, chief coun- 
sel for the railroads, said that the rail- 
roads would object to any evidence of- 
fered by the non-operating unions to the 
emergency board on their health, welfare 
and free transportation demands (T.W., 
Jan. 23, p. 59). 

At the same hearing, Lester Schoene, 
counsel for the “non-ops,” said that the 
unions were “completely indifferent” as 
to whether their proposals were covered 
by the railway labor act. The unions 
did not derive their rights to bargain 
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under the act, but had had them long 
before passage of the act, he said. 





Appellate Court of Indiana 
Orders New Trial in Truck 


Certificate Purchase Case 


The Indiana Appellate Court has 
ordered a new trial by the Wabash 
County (Ind.) Circuit Court in liti- 
gation instituted by the Marion 
Trucking Co., of Marion, Ind., against 
the Harwood Trucking Co., also of 
Marion, to enforce specific perform- 
ance of a contract for purchase by 
the former of certain interstate 
trucking rights of Harwood, for 
$50,000. 


The suit was filed in the Grant County 
(Ind.) Superior Court and later was 
venued to the Wabash County court 
where Judge Byron C. Kennedy found 
for the Harwood Trucking Co., in June, 
1952. The contract involved in the liti- 
gation was dated July 7, 1944, and the 
complaint by Marion Trucking Co. had 
been pending about 10 years, it was 
stated. 

Judge Bowen, of the appellate court, 
wrote the opinion of that court uphold- 
ing the contentions of the Marion Truck- 
ing Co. and directing the granting of 
@ new trial by the Wabash County court. 

An officer of the Marion Trucking Co. 
said that when the contract in question 
was signed his company placed $5,000 in 
escrow in a bank in Upland, Ind., as evi- 
dence of good faith. He said the Har- 
wood company had joined with Marion 
Trucking Co. in an application for I.C.C. 
authorization of the purchase of the op- 
erating rights involved in the contract 
—covering certain Harwood operations 
in all or parts of the states of Indiana, 
Ohio, Kentucky, Michigan and Illinois 
—but that the Harwood company later 
had withdrawn from this application. 


‘51 Kansas City Flood 
Held ‘Act of God’ 


A damage suit in which the Ohio 
Foundry & Manufacturing Co., Steuben- 
ville, O., sought $7,374 from the Santa 
Fe Railroad was dismissed January 13 
by Judge Albert A. Ridge, of the federal 
district court in Kansas City, Mo.. The 
shipment—a carload of heaters, logs and 
andirons—was in the Argentine Yards 
of the Santa Fe July 13, 1951, when 
flood waters inundated it, causing loss, 
plaintiff’s petition stated. 

The court in its order took “judicial 
notice that the July 12-13, 1951, flood in 
the Kansas City, Missouri-Kansas area 
was an unprecedented one, and in over- 
flowing the dikes and area in said dis- 
trict, was an Act of God, unforeseen and 
unforeseeable.” The court further de- 
clared that the loss and damage sus- 
tained by plaintiff “was the direct re- 
sult of an Act of God, and that no active 
negligence on the part of defendant con- 
curred therewith so as to predicate lia- 
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bility on defendant,” and plaintiff’s com- 
plaint was ordered dismissed. 

Earlier, two other courts—a federal 
district court for the western district of 
Missouri, and the Texas Court of Civil 
Appeals had made similar “Act of God” 
findings in regard to the Kansas City 
flood (T.W., July 11, 1953, p. 72, and Nov. 
21, 1953, p. 63). 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





New Jersey district, at Newark. A fine 
of $1,100 was imposed, January 15, on 
the defendant, A. M. Uhrik, Inc., of 
Philadelphia, Pa., following its plea of 
guilty to an information charging it 
with violations of the regulations gov- 
erning the transportation of explosives 
and other dangerous articles,; The fine 
was required to be paid. The defendant, 
@ common carrier, was charged with 
transporting flammable liquids without 
the vehicle used by it in such transpor- 
tation being marked and placarded to 
show that it was carrying dangerous ar- 
ticles and with failing to require its 
driver to have in his possession shipping 
documents showing the prescribed label 
which had been applied to containers of 
flammable liquids. 

. . + 

New Jersey district, at Newark. Delrite 
Transportation, Inc., New York, N.Y., 
on January 15, was fined $1,350 follow- 
ing its plea of guilty to an information 
charging it with violations of the regu- 
lations governing the transportation of 
explosives and other dangerous articles 
and with violation of part II of the act. 
The fine was required to be paid. The 
defendant Delrite Transportation, Inc., 
was charged with operating as a com- 
mon carrier of property for compensa- 
tion without a Commission certificate 
authorizing the particular operations 
described in the information and with 
transporting inflammable liquid with- 
out the vehicle used by it in such trans- 
portation being marked and placarded 
to show that it was transporting such 
dangerous articles. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, petted by West 


Publishing Company, St. 


{ ‘aul, Minn. Copy- 
right, 1947, by. West 


Publishing Company. 


United States District Court, S.D. New 
York. 


Suit by endorsees of bill of lading 
against carrier for damage to 20 pack- 
ages delivered to respondent for carriage 
on its vessel and subsequent delivery to 
libellants. Respondent contended that its 
liability was limited to $500 for each of 
the damaged packages, under limitation 
of liability provision of Carriage of Goods 
by Sea Act. The District Court, Wein- 
feld, J., held that where respondent 
stowed the shipment on the vessel’s deck, 





although a clean bill of lading was issued 
thus obligating respondent to stow pack- 
ages underdeck, such unjustifiable devia- 
tion by respondent deprived it of benefit 
of the $500 per package limitation of li- 
ability contained in the Act, with respect 
to cargo damaged by reason of the devia- 
tion. 

Decree in accordance with opinion. 

A clean bill of lading designates a 
stowage under deck, and issuance of it 
is an indication by the shipowner of its 
election to stow under deck. 

The fundamental character of bill of 
lading is not changed by incorporation 
of statutory provisions of Carriage of 
Goods by Sea Act. Carriage of Goods by 
Sea Act, Secs. 1-16, 4(5), 46 U.S.C.A. Secs. 
1300-1315, 1304(5). 

The bill of lading is the contract be- 
tween the shipper and the carrier, defin- 
ing rights, duties, exemptions, and lim- 
itations of the parties, whether imposed 
by statute or result of voluntary agree- 
ment, and when there is such a depar- 
ture from the contract of carriage as to 
amount to an unjustifiable deviation, the 
bill of lading and all of its terms go. 
Carriage of Goods by Sea Act, Secs. 1-16, 
4(5), 46 U.S.C.A. Secs. 1300-1315, 1304(5). 

The purpose of the $500 limitation of 
liability provision of the Carriage of 
Goods by Sea Act was to prevent a 
stipulated value for cargo in a lesser 
amount and to do away with the then 
current limits imposed hy carriers, usual- 
ly $100 or even a smaller sum, and except 
for this change in amount, the provision 
did not represent any basic departure 
from existing law. Carriage of Goods by 
Sea Act, Secs. 1-16, 4(5), 46 U.S.C.A. 
Secs. 1300-1315, 1304(5). 

A shipper has right to assume that 
carrier will not deviate and thereby sub- 
ject cargo to other than known risks in- 
herent in a normal route or underdeck 
stowage. 

Mere negligence with regard to stow- 
age or handling of cargo does not con- 
stitute deviation. 

Deck stowage where underdeck stow- 
age is required is more than negligence, 
but is a deviation, with resulting abroga- 
tion of contract. 


Where shipowner stowed cargo on deck 
of vessel, although obligated by clean 
bill of lading to stow cargo underdeck, 
such unjustifiable deviation by carrier 
deprived it of benefit of the $500 per 
package limitation of liability contained 
in Carriage of Goods by Sea Act, with 
respect to cargo damaged by reason of 
the deviation. Carriage of Goods by Sea 
Act, Secs. 1-16, 4(5), 46 U.S.C.A. Secs. 
1300-1315, 1304(5). (Jones v. The Flying 
Clipper, 116 F.Supp. 386). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courfs 
Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, S.D. Iowa, 

C.D. 

Action by motor carrier against certain 
Officials of the state of Iowa for declara- 
tory judgment as to validity of state 
statute requiring carriers which operated 
between Iowa points to obtain state cer- 
tificates of public convenience and neces- 
sity even though they crossed state line 





TRAFFIC WOr:D 


en route and for injunction against e:- 
forcement of such statute. The District 
Court held, inter alia, that plaintiff 
would be afforded adequate relief iy 
treating provisions of statute as not ap- 
plicable to plaintiff and by enjoining 
members of Iowa Commerce Commissi:n 
accordingly, and, therefore, declaration 
as to constitutionality of such statute 
would not be made. 

Judgment in accordance with opinion. 

Enforcement of Iowa statute requiring 
certificate of public convenience and 
necessity for motor carrier to operate 
from any point in Iowa to another point 
in Iowa even if state line were crossed 
en route was prohibited by the com- 
merce clause of federal Constitution 
where carrier. had obtained certificates of 
public convenience and necessity from 
Interstate Commerce Commission under 
Motor Carrier Act defining interstate 
commerce as meaning commerce be- 
tween any place in a state and any place 
in another state or between places in the 
same state through another state. I.C.A. 
Sec. 325.6; Interstate Commerce Act, Sec. 
203 (a) (10), 49 U.S.C.A. Sec. 303 (a) 
(10). 

In action by motor carrier which had 
obtained certificate of public conven- 
ience and necessity from Interstate 
Commerce Commission for declaration 
that Iowa statute reqquiring carriers op- 
erating between points in Iowa to obtain 
state certificates of public convenience 
and necessity even though state line 
were crossed en route was unconstitu- 
tional as being violative of the commerce 
clause of the federal Constitution and 
to enjoin enforcement of state statute, 
carrier would be afforded adequate relief 
by treating provisions of state statute 
as not applicable to the carrier and by 
enjoining members of Iowa Commerce 
Commission accordingly, and declara- 
tion as to constitutionality of state 
statute would not be made. I.C.A. Sec. 
325.6; Interstate Commerce Act, Sec. 203 
(a) (10), 49 U.S.C.A. Sec. 303 (a) (10). 

A state may condition use of its high- 
ways by motor vehicles whether moving 
in interstate commerce or not upon pay- 
ment of fee either to compensate for 
costs incident to policing them, or to 
contribute to cost of maintaining high- 
ways, but in view of fact that such 
charges are compensatory in nature, 
amount thereof must bear some reason- 
able relation to cost of maintaining 
highways and policing, and charges not 
having such relation constitute an un- 
reasonable burden on interstate com- 
merce. I.C.A. Sec. 321.54. 

Where state had threatened no action 
in regard to carrier’s failure to pay state 
registration fees there was no factual 
basis for court to determine whether, 
if imposed, they would constitute unrea- 
sonable charges and there was no con- 
crete controversy between state and 
carrier in regard to such matter and 
declaration of rights in regard to such 
matter would not be made. I.C.A. Sec. 
321.54. (Dohrn Transfer Co. v. Hoegh, 
116 F.Supp. 177). 

* . a 


Court of Civil Appeals of Texas. Austin. 


Suit was brought to set aside order of 
Railroad Commission granting amend- 
ment to common carrier motor carrier 
certificate and to enjoin operations un- 
der amendment. The District Court of 
Travis County, 98th Judicial District, 
No. 94,700, Charles O. Betts, J., entered 
judgment setting aside order, and com- 
mission and carrier appealed. The Court 
of Civil Appeals, Gray, J., held that com- 
mission did not abuse its discretion in 
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refusing to hear further testimony ex- 
cept impeaching testimony after original 
hearing before commission was held, 

Judgment reversed and judgment ren- 
dered that plaintiffs take nothing, and 
that injunction be dissolved. 

Motion to reopen proceedings before 
Railroad Commission to amend common 
carrier motor carrier certificates was a 
matter addressed to discretion of com- 
mission. Vernon’s Ann. Civ. St. art. 
9l1lb, Sec. 12(a). 

Ordinarily, question to be determined 
on an application to reopen any pro- 
ceeding before an administrative agency 
is whether an injustice has been done 
and whether, on further hearing, a dif- 
ferent result will probably be reached. 


Where carrier applied to Railroad 
Commission for amendment to its com- 
mon carrier motor carrier certificate, 
and hearing was held, and all adverse 
parties appeared except one, who had 
notice, and after hearing but before ac- 
tion on application, motions were made 
to strike testimony of certain witness at 
hearing or to reopen hearing, and com- 
mission permitted testimony of witness 
in question to be impeached by adverse 
parties, commission did not abuse its 
discretion in refusing to hear further 
testimony. Vernon’s Ann. Civ. St. art. 
911b, Sec. 12(a). 


In suit to set aside order of Railroad 
Commission granting an amendment to 
common carrier motor carrier certificate 
and to enjoin operations under amend- 
ment, plaintiffs had burden of proving 
allegations that action of commission 
was void, unreasonable, and arbitrary. 
Vernon’s Ann. Civ. St. art. 911b, Sec. 20. 

Order of Railroad Commission grant- 
ing amendment to common carrier motor 
carrier certificate met requirement of 
statute relative to a finding as to public 
convenience and necessity, inadequacy of 
existing services, type and construction 
of highways designated in application, 
and type of equipment proposed to be 
used. Vernon’s Ann. Civ. St. art. 911b, 
Sec. 12(a). 


Order of Railroad Commission grant- 
ing amendment to common carrier motor 
carrier certificate met requirement of 
statute dealing with requirements of or- 
der of commission granting or refusing 
an application. Vernon’s Ann. Civ. St. 
art. 911b, Sec. 12(a). (Railroad Com- 
mission v. Herrin Transp. Co., 262 S.W. 
2d 426). 


a * * 


Supreme Court of Arkansas. 


Proceeding before Public Service Com- 
mission to determine convenience and 
necessity of enlarging intrastate rights 
of motor freight carrier. Carrier re- 
quested use of highway to state line 
which would reduce mileage between 
federal government plants. Commission- 
er granted certificate of convenience and 
necessity. The Circuit Court, Pulaski 
County, Mitchell Cockrill, J., reversed 
the Public Service Commission and held 
that only interstate business was in- 
volved and that there was no showing 
of convenience and necessity. The car- 
rier appealed. The Supreme Court, 
Smith, J., held that carrier did not go 
beyond profit element to himself and 
associate to prove necessity and con- 
venience. 

Judgment affirmed. 

Where motor carrier sought enlarge- 
ment of intrastate rights principal result 
of which would have been, to reduce out 
of state mileage for associates in ship- 
mens between two government plants, 
there was no showing by carrier of con- 


venience and necessity though profits of 
carrier and associates might have been 
increased thereby. 

The prime object and purpose of com- 
mission control of carriers is to secure 
adequate sustained service for the public 
at the least possible cost and to protect 
and preserve investments already made 
for this purpose. 

In proceeding before Public Service 
Commission for enlargement of rights, 
burden of establishing necessity and 
convenience rests upon the applicant. 

Appeals from circuit court’s judgment 
coming from Public Service Commission 
are heard de novo. 

In Public Service Commission proceed- 
ing to determine convenience and neces- 
sity of extension of motor carrier’s 
intrastate franchise, by rerouting to re- 
duce mileage, commission’s findings of 
convenience and necessity were not sus- 
tained by the evidence. 

Though appeals from Public Service 
Commission are heard de novo, full ef- 
fect will be given to Commission’s fac- 
tual findings on technical matters and 
when evidence is evenly balanced. (Boyd 
v. Arkansas Motor Freight Lines, 262 
S.W.2d 282). : 


* * * 


Supreme Court of Nebraska. 


Proceeding upon State Railway Com- 
mission’s order to show cause why motor 
carrier’s certificate of convenience and 
necessity should not be _ suspended, 
changed, or revoked. The Nebraska State 
Railway Commission revoked and can- 
celed carrier’s certificate in part for 
willful violation of the Nebraska Motor 
Carrier Act in rules and regulations of 
commission and change certificate in 
part, and carrier appealed. The Su- 
preme Court, Boslaugh, J., held that evi- 
dence was sufficient to sustain finding 
that carrier had willfully operated with- 
in and beyond authority of its certificate 
and was conducting’ transportation 
which was in fact that of a regular route 
common carrier. 

Affirmed. 

Under certificate authorizing carrier 
to trahsport commodities generally, ex- 
cept those requiring special equipment, 
as common carrier by motor vehicle in 
intrastate commerce by irregular routes 
from Ord and within a 50-mile radius 
thereof, to and from “local points,” oc- 
casionally to and from Omaha, Kimball, 
intermediate points, and points generally 
throughout state, on state-wide basis, 
quoted phrase meant places or locations 
within 50 miles of Ord, not including 
Lincoln or Omaha, which were more 
than 100 air-miles from Ord and a 50- 
mile radius thereof, and service author- 
ized to Omaha was on an irregular route 
basis and limited by word occasionally. 
R.R.S. 1943, Sec. 75-228. 

Under certificate issued to carrier au- 
thorizing it to transport commodities by 
irregular routes from Ord and within 
50-mile radius thereof, to and from local 
points, occasionally to and from Omaha, 
Kimball, intermediate points, and points 
generally throughout state on state-wide 
basis, whatever occasional irregular 
permission was given carrier by certifi- 
cate must necessarily mean something 
less than an unqualified irregular route 
operation. R.R.S. 1943, Sec. 75-228. 

The State Railway Commission is re- 
quired to state in certificate of conveni- 
ence and necessity issued by it the type 
and scope of service carrier named in 
certificate is authorized to perform. 
R. R. S. 1943, Sec. 75-231. 

State Railway Commission is author- 


61 


| COURT NEWS 


ized to classify carriers by motor vehicle 
as regular or irregular route operators 
and to test operations of certificate hold- 
ers by classification made by commission. 
R. R. S. 1943, Sec. 75-225. 

State Highway Commission has power 
to suspend, change, or revoke certificate 
of convenience and necessity in whole or 
in part for willful failure of holder to ob- 
serve and comply with the Motor Carrier 
Act or any lawful order or regulation of 
the commission, or any term, condition, 
or limitation of the certificate. R. R. S. 
1943, Sec. 75-225. 

In proceeding upon State Railroad 
Commission’s order to show cause why 
motor carrier’s certificate of convenience 
and necessity should not be suspended, 
changed, or revoked, evidence was suffi- 
cient to sustain finding that carrier had 
willfully operated without and beyond 
authority of its certificate and was con- 
ducting transportation which was in fact 
that of a regular route common carrier. 
R. R. S. 1943, Secs. 75-228, 75-238. 

Under statute providing that any cer- 
tificate of convenience and necessity may 
be revoked, suspended, changed, or re- 
voked in whole or in part for “willful 
failure” to comply with statutes pertain- 
ing to motor carriers, or any lawful order, 
rules, or regulation of the State Railway 
Commission, or any term, condition, or 
limitation of such certificate, quoted 
phrase means such behavior, through 
acts of commission or omission, which 
will justify belief that there is an intent 
entering into and characterizing the fail- 
ure. R. R. S. 1943, Sec. 75-238. 


The State Railway Commission is au- 
thorized to suspend, change, or revoke 


‘any certificate of convenience and neces- 


sity in whole or in part for willful fail- 
ure to company with any of the provi- 
sions of the Motor Carrier Act or with 
any lawful order, rule, or regulation of 
the commission or any term, condition, 
or limitation of a certificate. R. R. S. 
1943, Sec. 75-238. 


The State Railway Commission is au- 
thorized to govern its proceedings and, 
in absence of statutory or constitutional 
inhibition, to adopt and pursue its own 
rules and course of procedure. R. R. S. 
1943, Secs. 75-107, 75-109. 


In proceeding upon State Railway 
Commission’s order to show cause why 
motor carrier’s certificate of convenience 
and necessity should not be suspended, 
changed, or revoked, commission’s re- 
fusal to consolidate proceedings origi- 
nated by order with carrier’s applica- 
tion for new certificate of convenience 
and necessity, which was attached to 
and made part of carrier’s response to 
such order, did not constitute an abuse 
of commission’s discretion. R. R. S. 1943, 
Secs. 75-107, 75-109. 


Upon appeal from State Railway Com- 
mission’s order, which is made while 
commission is acting within its jurisdic- 
tion, matter for decision is whether 
order is unreasonable or arbitrary. (In 
Re Service Oil Co., 61 N. W. 2d 381). 


* * * 


Supreme Court of Pennsylvania. 


Proceedings by motor vehicle carriers 
to enjoin Secretary of Department of 
Revenue and Auditor General from en- 
forcing imposition of excise tax on motor 
vehicle common carriers using highways 
in state. Defendants filed objections in 
nature of demurrers, which the Court 
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of Common Pleas, Daulphin County, Wil- 
liam H. Neely, J., Nos. 2,015 and 2,024, 
Equity Docket, Nos. 34 and 94, Common- 
wealth Docket 1952, sustained, and car- 
riers appealed. The Supreme Court, 
Chidsey, J., Nos. 22 and 25, May term, 
1953, held that the excise tax was rea- 
sonable, not discriminatory, and properly 
levied as compensation for use of high- 
ways. 

Decrees affirmed. 

Where statute imposed excise tax on 
gross receipts of motor vehicle common 
carriers, requiring interstate operators to 
pay in proportion that miles of routes 
operated in state bore to total miles of 
routes operated, the tax was based upon 
miles operated, not upon extent of 
routes. 72 P.S. Sec. 2185 et seq. 

State cannot tax interstate commerce, 
but state may impose on vehicles in 
interstate commerce a reasonable excise 
tax as compensation for use of highways. 
U.S.C.A. Const. art. 1, Sec. 8. 

State excise tax on motor carriers in 
interstate commerce must affirmatively 
appear to be levied as compensation for 
use of highways, and this condition is 
Satisfied where statute apportions tax to 
use of highways or where proceeds are 
apportioned, directly or indirectly, to 
highway purposes. 

State does not forfeit right to exact 
reasonable excise tax, apportioned so as 
to reflect use of highways, from inter- 
state motor vehicle carriers because pro- 
ceeds from such tax are placed in gen- 
eral fund rather than highway fund. 

If excise tax is otherwise constitu- 
tional, use to which proceeds are al- 
located will not render it unconstitu- 
tional. 

Where statute imposed excise tax on 
motor vehicle carriers using highways, 
and required interstate carriers to pay 
in proportion that miles operated in state 
bore to total miles operated, the formula 
was reasonably accurate in reflecting 
use of highways, 72 P.S. Sec. 2185. 

Burden of proving that excise tax on 
gross receipts of motor vehicle carriers 
is unreasonable is upon the carriers at- 
tacking the tax. 

Excise tax of eight mills on gross 
receipts of interstate motor vehicle car- 
riers, apportioned to activities of the car- 
riers within state, is not unreasonable, 
even though it will compel marginal 
carriers to operate at a loss. 72 PS. 
Sec. 2185 et seq.; U.S.C.A. Const. art. 1, 
Sec. 8. 

Excise tax on gross receipts of motor 
vehicle carriers was not a “tax on motor 
vehicles or operators” within constitu- 
tional amendment requiring proceeds 
from taxes and license fees imposed on 
motor vehicles and operators to be used 
solely for highway purposes and statu- 
tory provision requiring proceeds of tax 
on such gross receipts to be placed in 
general fund does not violate constitu- 
tional amendment. 72 P.S. Sec. 2185 et 
seq.; P.S. Const. art. 9, Sec. 18. 


Statute imposing excise tax on gross 
receipts of motor vehicle carriers using 
state highways does not deny equal 
protection although it applies to those 
who voluntarily used toll road as well 
as to those who do not use toll road. 
36 PS. Sec. 652d; US.C.A. Const. 
Amend. 14. 


Taxing power of Legislature is very 
broad, and includes power to retroac- 
tively increase taxes. 

Amendment to statute levying excise 
tax on gross receipts of motor vehicle 
carriers using state highways, eliminat- 
ing credits previously allowed against 











such tax, does not deny due process, al- 
though retroactive in effect. 72 P.S. Sec. 
2185 et seq.; P.S. Const. art. 1, Secs. 1, 
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Inquiries by Senate Committee to Deal 
With Surface Transport, Aviation Law 


In Colloguy Preceding Senate Approval of Resolution Providing 
$115,000 for Continuance of Investigations by His Committee for 
Another Year, Bricker Discusses Studies Planned by That Group. 


Amended so as to make the limit 
on authorized expenditures for the 
proposed studies and investigations 
$115,000, instead of $150,000, S. Res. 
173, the Bricker resolution authoriz- 
ing and directing the Senate inter- 
state and foreign commerce com- 
mittee to make “a full and complete 
study and investigation of any and 
all matters within its jurisdiction,” 
was approved by the Senate, January 
26 (T.W., Jan. 16, p. 53). 


The Senate agreed to the resolution, 
without objection, after its interstate and 
foreign commerce committee chairman, 
Senator Bricker, of Ohio, and another 
member of the committee, Senator Hunt, 
of Wyoming, had answered a number of 
questions propounded by Senator Ellen- 
der, of Louisiana, concerning the inves- 
tigations the committee had made in the 
first session of the Eighty-third Congress, 
under authority of S. Res. 41, and con- 
cerning its plans for the future. 


The committee had authority for inves- 
tigations under S. Res. 41 through Jan- 
uary, 1954. By S. Res. 173, that author- 
ity was extended through January, 1955. 


Aviation Law Recodification 


Senator Bricker told Senator Ellender 
that one prospective field of inquiry by 
the Senate interstate and foreign com- 
merce committee would deal with pro- 
posed recodification of all the aviation 
laws. A bill (S. 2647) proposing “a 
complete redraft of the civil aeronautics 
act of 1938” was introduced recently by 
Senator McCarran, of Nevada, and was 
referred to Senator Bricker’s committee 
(T.W., Jan. 16, p. 52). This bill com- 
prised “some 150 pages,” Senator Bricker 
stated. 


“That matter,” he continued, “will in- 
volve a very extensive investigation 
which I believe will be conducted by the 
whole committee. Considerable travel 
will be necessary, and hearings will be 
held in various sections of the country. 
Every phase of aviation will be covered.” 


Answering a question by Senator El- 
lender, Senator Hunt said that the 
$115,000 that would be provided for the 
committee under terms of S. Res. 173 ‘in- 
cluded $30,000 of unexpended funds of 
the committee that remained out of 
$115,000 that the committee had been 
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9; US.C.A. Const. Amend. 14. (Shirks 
Motor Exp. Corp. v. Messner, 100 A.2d 
913). 















authorized to spend last year, under §. 
Res. 41. Senator Hunt advised Senator 
Ellender, in answer to a further ques- 
tion, that the committee, “at a meeting 
the other day,” had decided not to “go 
any further” into the investigation of 
maritime conditions at the ports of New 
York and New Orleans that had been 
conducted in 1953. That investigation, 
Senator Hunt said, had ended. 


‘Principal Accomplishment’ 


“When the original resolution was be- 
fore the Senate during the session last 
year,” said Senator Ellender, “a request 
was made for an appropriation of $115,- 
000. It was represented that it was very 
urgent that the investigation be made. 
Will the senator tell what has the com- 
mittee accomplished up to now by the 
expenditure of $85,000?” 

“T think the principal accomplishment 
was a maritime study,” said Senator 
Hunt. “I am advised that the report of 
that investigation is practically com- 
pleted and ready to be submitted to the 
full committee.”’ 

Senator Ellender said that “when these 
committees are created, they never die; 
they are continued.” Members of the 
appropriations committee, he said, forced 
all departments of the government, in 
testimony by their representatives, to 
justify the necessity for the appropria- 
tions they sought. He said he could not 
understand why the same _ procedure 
should not be required “regarding appro- 
priations requested by the various in- 
vestigating committees.” 

Senator Bricker then stated that the 
money his committee had received last 
year had been used “for various pur- 
poses.” 


“Two or three investigations which 
were in process of being conducted have 
been closed,” he continued. “That was 
done by cooperation with the other senior 
member of the committee on the other 
side of the aisle... 


Result of Waterfront Inquiry 


“We ... closed out, with the approval 
of the whole committee, the investiga- 
tion of the waterfront situation. The 
New Jersey-New York compact was ap- 
proved by the Congress. That compact 
has taken over the investigation of the 
problem in that section of the country, 
so the investigation by the committee 
into that matter was discontinued. There 
were some other investigations being 
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conducted at the time without the full 
authorization of the committee, which 
were also discontinued. In that way we 
were able to save $30,000. 

“Were not those investigations pre- 
viously ordered by the committee?” asked 
Senator Ellender. 

“They were ordered by the chairman 
of the committee,” said Senator Bricker, 
referring to the late Senator Tobey, of 
New Hampshire. “It is my intention 
that no investigations shall be held un- 
less the authorization of the committee 
is obtained.” 


Need for $115,000 


After Senator Ellender had inquired, 
again, why it was necessary to “raise the 
request to the amount appropriated last 
year, $115,000,” Senator Bricker said: 

“The committee will have to continue 
the investigation of ground transporta- 
tion. Likewise, there is a committee 
considering the matter of the merchant 
marine. That is a very important phase 
of the activities and deliberations of the 
committee ... 

“T assure the senator that he does not 
have to ask the chairman of the com- 
mittee to save money. I think the record 
of the committee last year shows that 
the committee has saved money, and it 
will continue to save money. I think 
the record also indicates that what- 
ever money is to be used will be wisely 
spent, and with the approval of a ma- 
jority of the committee.” 


Senator Ellender said the point he was 
trying to make was that “once invest- 
igating committees are created, they 
never come to an end.” Under the legis- 
lative reorganization act, he said, every 
standing committee was permitted to 
employ four “experts” and six clerical 
employes. 

“For that purpose,” he continued, “the 
Senate appropriated $95,000 for each 
standing committee. The Senator’s 
(Bricker’s) committee is asking for an 
additional $115,000 to do further inves- 
tigative work. I am wondering if it would 
not be possible to have much of this work 
done by the experts who are already 
provided for.” 


Use of Committee Staff 


“Every bit of the work which can be 
done by the regularly employed staff 
of the committee will be handled by 
them,” replied Senator Bricker. “The 
staff is already at work on many bills. 
The employes will continue to work on 
them. I assure the senator that they 
will be kept at work full time . . 
The purpose of this resolution is to pro- 
vide us with the additional help which 
is necessary in order to conduct the ordi- 
hary business of the committee. I wish 
to assure my colleague from Louisiana 
that not one cent of this money will be 
spent for any additional help to handle 
work that the regular staff of the com- 
mittee can carry on.” 

In the course of further discussion, 
Senator Bricker assured Senator Ellen- 
der that his committee would use, also, 
“to the fullest extent,” the “experts” that 
were available at the Library of Congress. 
Senator Ellender then wanted to know 
why Senator Bricker, “in view of the 
fact that he has curtailed many of the 
Investigations which heretofore were on 
the committee’s agenda,” was now re- 
questing the same amount of money that 
had been requested for the committee 
last year. 

“It is for the simple reason,” said Sen- 
ator Bricker, “that the full committee 
thinks that much money is needed—after 


a thorough study of the pending legis- 
lative proposals which come within the 
province or jurisdiction of the committee 
... That is a very extensive jurisdiction, 
covering a number of verv broad fields 
. . . Wherever we can utilize by loan 
or otherwise the services vf any of the 
personnel of any other department or 
agency, we shall do so, although that has 
to be paid out of these funds.. .” 

The next inquiry by Senator Ellender 
was whether Senator Bricker felt that 
the work his committee contemplated it 
would do under authority of S. Res. 173 
could be completed by January 1, 1955. 

“I certainly hope so,” said Senator 
Bricker. “Our committee has before it 
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the aviation bill; and we have a report, 
which certainly will be submitted during 
the present session, on the merchant 
marine. Most of the committee’s activ- 
ities will be finished by then. 


“If the senator from Louisiana thinks 
our committee is going to build up a 
permanent staff for investigation pur- 
poses, he is entirely mistaken. 


“The committee really recommended 
that $150,000 be provided, but I have re- 
duced that amount to $115,000.” 





Rail Subsidies for Transport of Export 
Coal to Ports Needed, House Unit Told 


Rep. Bailey, of West Virginia, Asks House Interstate Commerce 
Committee to Act Favorably on His Bill to Aid in Marketing of 


Coal Overseas. 


In a hearing it held on January 25 
for House members who were spon- 
sors of bills referred to it, the House 
interstate and foreign commerce 
committee was told that, by provid- 
ing subsidies to cover the cost of rail 
transportation of export coal to tide- 
water ports, the federal government 
would enable American coal produc- 
ers to compete with those of other 
nations in foreign markets and thus 
would relieve unemployment at coal 
mines and on coal-carrying railroads. 


The witness who made that subsidy 
plea was Representative Bailey, of West 
Virginia, and the legislation he asked the 
committee to approve was H.R. 6174, in- 
troduced by him last July (T.W., July 18, 
1953, p. 60). 

Under terms of that bill, federal gov- 
vernment subsidies, in a total amount 
not exceeding $25 million, would be 
granted to cover rail freight charges on 
coal mined in the United States to the 
points of exportation. 


Unemployment Problem 


At present, said Mr. Bailey, nearly 100,- 
000 coal miners were unemployed, and 
more than 33,000 of these unemployed 
miners lived in West Virginia, where 214 
coal mines were now idle. As a conse- 
quence, he said, thousands of employes 
of coal-carrying railroads had been “fur- 
loughed.” 

The expenditures of federal funds con- 
templated by H.R. 6174, he said, would 
constitute a dual-purpose subsidy—‘“a 
direct grant to the coal-hauling railroads 
and, at the same time, an indirect grant 
to the coal industry, in that it will pro- 
vide markets abroad for millions of tons 
of bituminous coal for which at present 
there is no domestic demand.” 

East-West railroads that crossed West 
Virginia, Kentucky, and Pennsylvania to 
tidewater, including the Pennsylvania, 


the Western Maryland, and the Balti-. 


more & Qhio, he said, were threatened 
with financial difficulties by losses of rev- 
enue from coal shipments. 

Because of coal traffic losses, he said, 
the B. & O. had been forced to furlough 


Sponsors of Other Transportation Bills Heard. 


11,000 employes. He stated that the Vir- 
ginian, the Chesapeake & Ohio, the Nor- 
folk & Western and the Pennsylvania 
also were “hard hit” in that respect. 


Seaway and Oil Imports 


“Construction of the (St. Lawrence) 
seaway,” he continued, “will make it pos- 
sible for oil tankers from Venezuela 
to enter the Lakes region. They can 
undersell our West Virginia coal, just 
as they can. undersell coal on the east- 
ern seaboard. The rest of the coal in- 
dustry will be destroyed.” 

Representative Bailey said that rail 
freight rates from eastern coal fields 
to tidewater ports averaged from $3.84 
to $4.03 a ton. He said he was advised 
by American exporters of coal that “this 
high freight charge” prevented them 
from underbidding other coal-exporting 
nations and taking over the coal markets 
of such countries as Italy, Spain, Greece 
and “most South American countries.” 

“Coal produced for domestic use,” he 
continued, “would not be entitled to this 
subsidy; only shipments exported to for- 
eign markets could claim the subsidy. 
This would encourage coal producers to 
find foreign markets and would enable 
them to compete for foreign business and 
stabilize the coal industry. 


“... The suggested $25 million appro- 
priation authorization would be suf- 
ficient to permit the government to as- 
sume the rail transportation costs on 
this type of coal on increased exports of 
approximately 6 million tons for a pe- 
riod of one year.” 


Consolidation of Air Freight 


Representative Younger, of California, 
made a statement in support of H.R. 
6310, his bill to amend the civil aero- , 
nautics act so as to exempt operations 
in transportation of livestock, fish, and 
agricultural, floricultural and _ horticul- 
tural commodities from the provisions of 
the act and from regulation thereunder 
by the Civil Aeronautics Board. 

It seemed, he said, that the C.AB. 
had decided that, under the civil aero- 
nautics act, it was mandatory that all 
consolidated shipments be made through 
freight forwarders and had “issued a 
regulation accordingly.” 

“A number of non-profit cooperative 
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groups have shipped by air and con- 
solidated their shipments,” he continued. 
“These organizations were ordered by 
the C.A.B. to cease and desist their 
operations. . . 

“It would be better to follow the prec- 
edent already established in the motor 
carrier act, which provided exemption of 
agricultural products, because Congress 
has already decided that as a policy. 
H.R. 6310 merely provides that the same 
exemption from C.A.B. rules shall apply 
to shipments by air freight of agricul- 
tural commodities.” 

Mr. Younger asked the committee to 
hold a hearing on H.R. 6310 and said it 
was “very important” to flower shippers 
in California. 


‘Union Shop’ Elections 


Representative Bentley, of Michigan, 
asked the committee to schedule hear- 
ings as early as possible on H.R. 5713, his 
bill to amend the railway labor act so 
as to enable rail employes covered by 
“union shop” and “union dues check- 
off” agreements to vote to ratify or re- 
ject such agreements (T.W., June 20, 
1953, p. 70). He said he had been dis- 
turbed by reports from railroad workers 
in his district that they had been forced 
to become rail union members without 
having had an opportunity to vote on 
the “union shop” agreements estab- 
lished as a result of negotiations be- 
tween railroad managements and union 
officials. 

Mr. Bentley said he approved of giving 
the railroad unions the right to negotiate 
with railroad managements on estab- 
lishment of the “union shop,” but that 
he felt it was an inequity to railroad 
workers when they did not have a voice 
in the effectuation of such agreements. 


Senator Commends Railroad 
Unions’ Joint Program for 


‘Improving’ Retirement Act 


Senator Douglas, of Illinois, has an- 
nounced that he views with approval 
a report that “all but one of the 
standard railroad unions” have 
agreed to join their efforts in work- 
ing out a program to “liberalize” 
certain provisions of the railroad re- 
tirement act. 


He referred to an article, published 
in the January 23 issue of Labor, weekly 
publication of 15 railroad labor organiza- 
tions, that he said had been brought to 
his attention. He inserted the text of 
that article and its heading, “Rail Un- 
ions Get Together on Pension Improve- 
ments,” in the appendix of the January 
22 issue of the Congressional Record, to- 
gether with his comments on the article. 
The report in Labor included the follow- 
ing: 

“All the operating and non-operating 
railroad unions, except the trainmen, 
have reached an agreement to join in 
asking Congress to put into the railroad 
retirement act as many liberalizing 
amendments as are financially possible 
at this time. 

“The rail union chiefs have been work- 
ing on a program of amendments, and 
will hold further meetings to complete 


the detailed proposals they will present 
to the Senate and House .. .” 

Senator Douglas said he had felt deep 
concern about “the plight of many of 
our railroad annuitants and the need 
for further improvements in the railroad 
retirement act.” 

“Those of us who have worked ‘on rail- 
road retirement legislation in the past,” 
he said, “know that one of our greatest 
problems has been the sharp division 
over policies, primarily between the 
operating and non-operating unions. The 
fact that they are sitting down together 
to work out a suggested program should 
be of real encouragement to us all.” 

In the Eighty-second Congress, Senator 
Douglas was chairman of a joint com- 
mittee of the Senate and House to study 
proposed revisions of the railroad retire- 
ment act. 


Senator Proposes ‘Formula’ 
To Simplify Appropriation 
Bills for U.S. Government 


With the stated objective of sim- 
plifying the handling of the federal 
government’s finances, Senator John- 
son, of Colorado, has introduced S. 
2825, a measure described by him as a 
“single-package, streamlined appro- 
priation bill” for the fiscal year end- 
ing June 30, 1955. 

Senator Johnson said that the “key” 
under his plan was the total of all ap- 


propriations made for the support of the 
government for the year. 


“This total,” he continued, “represents” 


100 per cent of all appropriations to be 
made, and so every item in the bill is 
stated as a percentage of this over-all 
total.” 


How ‘Formula’ Would Be Applied 


Thus, he explained, if the total of $64 
billion appropriated for federal depart- 
ment and agencies for the current fiscal 
year were to be the total for fiscal year 
1955 and so would constitute the full 100 
per cent of the 1955 appropriation, the 
amount provided for the Interstate 
Commerce Commission (under the “for- 
mula” suggested by him) would be 0.0175 
per cent of the total, or $11,246,720. The 
amount actually appropriated for the 
Commission for fiscal year 1954 was 
$11,284,000 and the amount recommended 
for it by the Budget Bureau for fiscal 
year 1955 is $11,500,000 (T.W., Jan. 23, 
p. 17). 


For the Defense Transport Adminis- 
tration, under Senator Johnson’s ten- 
tative “formula,” 0.0006 per cent of the 
total appropriation for the federal gov- 
ernment would be provided, so that, if 
the total appropriation were $64 billion, 
the D.T.A. would receive $423,040, as 
against $425,000 appropriated for the 
current fiscal year and $275,000 recom- 
mended by the Bureau of the Budget 
for fiscal year 1955. , 

Senator Johnson said that if his plan 
were to be used for the next fiscal year, 
the four committees of Congress des- 
ignated by the legislative reorganiza- 
tion act of 1946 to make, jointly, a 
recommendation for the maximum ap- 
propriation total for the federal govern- 
ment for the succeeding fiscal year (the 
House ways and means committee and 
appropriations committee and the Senate 
finance committee and appropriations 
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committee) would determine the over- 
all total of appropriations to be voted. 


“That figure .. . would represent 190 
per cent,” he said. “Then the House 
and Senate appropriations committees 
would hold hearings in the usual way 
and express the amount of each item 
in the appropriation bill in a per- 
centage of the total already determined. 
Each of these appropriations committees 
would have complete freedom of action 
provided their total did not exceed the 
statutory limit determined by the four 
committees of Congress... 

“The Bureau of the Budget, a func- 
tion of the executive department, is 
authorized and directed by Congress to 
control the expenditures of each depart- 
ment except legislative and judicial ap- 
propriations and the regulatory com- 
missions which are arms of the Congress, 
and, therefore, should not be placed 
under the direction of the executive de- 
partment. 


“It will be noted that my streamlined 
bill uses only three pages as against 300 
pages of the usual annual appropriation 
bills and yet it gives everyone a much 
better picture of the fiscal policies of 
the nation and the relative costs of each 
function of government to every other 
function. 

“This method . . . would result in a 
much clearer understanding of appro- 
priations by members of Congress, the 
administration, and the man on the 
street...” 


House Bills Would Broaden 
Definition, in Part Il of 


Act, of ‘Foreign Commerce’ 


Section 203(a) of part II of the 
interstate commerce act would be 
amended, under provisions of HR. 
7468 and H.R. 7471, introduced by 
Representatives Bennett and Ceder- 
berg, of Michigan, respectively, by 
broadening the definition of the 
term “foreign commerce” now con- 
tained in that section and thereby 
increasing the scope of the Commis- 
sion’s jurisdiction. 

Identical in their provisions, the Ben- 
nett and Cederberg bills would add to 
paragraph (11) of section 203(a) a sen- 
tence designed, according to the title 
of each bill, to “authorize regulation, 
for the purposes of safety and protection 
of the public, of motor-carrier transpor- 
tation between points in foreign coun- 
tries, insofar as such transportation 
takes place within the United States.” 

As presently worded, paragraph (11) 
of section 203(a) reads as follows: 

“(11) The term ‘foreign commerce’ 
means commerce, whether such com- 
merce moves wholly by motor vehicle or 
partly by motor vehicle and partly by 
rail, express, or water, (A) between any 
place in the United States and any 
place in a foreign country; or (B) be- 
tween any place in the United States 
and any place in a Territory or posses- 
sion of the United States insofar as such 
transportation takes place within the 
United States.” 

Added to those provisions of para- 
graph (11), under terms of HR 1468 
and H.R. 7471, would be the following 
new sentence: 


“The term ‘foreign commerce’ 1s0 
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at 3:30 a.m. / what’s on the 
ENGINEER’S mind? 








on the C&EI—the engineer 
has the SHIPPER in mind 


“From the time I get a ‘highball’ until I arrive at the division 
point, a lot of things go through my mind. Most of them 

are important, too, because there’s no time for pickin’ daisies 
when you’re responsible for 4,000 tons of freight that belong 

to somebody else. When you add it all up, though, here on 

the C&EI, engineers do have the shipper in mind. 

“This is the policy all the way at C&EI—from the 
representative who advises the shipper, to the men who unload 
the merchandise cars. It’s the kind of co-operation that makes 
certain that your freight will go through without damage 
and on schedule. 
ws B EVANSVILLE “I’m proud of all the things this railroad of mine is doing 

: for the shipper. On the C&EI we have him in mind twenty- 
. four hours a day. You’ll see what I mean when 









Hw CHICAGO 
HEIGHTS 


‘he When you ship via C&El, you ship via C&EI.”’ 
you are sure of dependable 
ra- freight handling and on-time 


468 deliveri 
ng aaa rm tet CHICAGO & EASTERN 
Chicago, St. Louis, Evansville, 


Thebes, Chaffee. ILLINOIS RAILROAD 








66 





includes transportation between places 
in a foreign country, or between a place 
in one foreign country and a place in 
another foreign country, insofar as such 
transportation takes place within the 
United States, but only for purposes of 
the application of the following pro- 
visions of this part: Section 215 (which 
relates to insurance for the protection 
of the public), section 221 (which relates 
to designation of an agent for service 
of process), and those provisions of sec- 
tion 204 which relate to qualifications 
and maximum hours of service of em- 
ployes and safety of operation and 
equipment.” 





Policy Group Advocates 
Greater Use of Foreign 


Ships in U.S. Commerce 


Determination of the active mer- 
chant fleet requirements of the 
United States for the purposes of 
the merchant marine act of 1936 
should take account of the availa- 
bility of foreign vessels and of “the 
importance to the balance of pay- 
ments of foreign maritime nations 
of their dollar earnings from ship- 
ping services,” the Commission on 
Foreign Economic Policy recom- 
mended in a report it made public 
on January 23. 


Clarence B. Randall, president of the 
Inland Steel Co., Chicago, was chairman 
of the 17-member commission, created by 
Public Law 215, Eighty-third Congress, 
approved August 7, 1953. Its report was 
transmitted to the President and to 
Congress. 


Recommendations: in the report relat- 
ing to merchant shipping were assailed 
by spokesmen for a number of maritime 
organizations, including the Committee 
of American Steamship Lines, Washing- 
ton, D.C. 


Four members of the so-called Randall 
Commission dissented from the “mer- 
chant marine policy” section of the com- 
mission’s report; one (Senator Millikin, 
of Colorado) said he was “inclined in 
the main” to associate himself with the 
views stated by one of the dissenters, 
David J. McDonald, of Pittsburgh, Pa.; 
and three members concurred with the 
commission’s policy statement but ex- 
plained, in a separate expression, that 
they did not believe the statement should 
be “interpreted to mean that we should 
place less reliance upon the maintenance 
of a strong merchant marine than that 
authorized by the merchant marine act 
of 1936.” 


Foreign-Aid Cargo Transport 


With respect to provisions in foreign- 
aid acts requiring that at least 50 per 
cent of the U.S. foreign-aid cargoes be 
transported in American-flag vessels, the 
Randall Commission made the following 
recommendation: 


“The commission recommends that the 
statutory provisions requiring use of 
United States vessels for shipments 
financed by loans or grants of the United 
States government and its agencies be 
repealed and that support sufficient to 
maintain a merchant marine adequate to 
our national requirements be provided 
by direct means, such as those provided 


for under the merchant marine shipping 
act of 1936.” 

Its recommendation for taking into ac- 
count the availability of foreign vessels 
was worded as follows: 

“The commission recommends that 
the determination of the active merchant 
fleet requirements of the United States 
for the purposes of the merchant ma- 
rine shipping act of 1936 take account of 
the availability of foreign vessels and of 
their importance to the balance of pay- 
ments of foreign maritime nations of 
their dollar earnings from shipping serv- 
ices. It recommends that such require- 
ments be determined by a _ high-level 
interdepartmental committee within the 
United States government, based upon 
these considerations as well as those 
enumerated in the act.” 


Foreign Ships and U.S. Commerce 


A large part of the foreign commerce 
of the United States always had been 
carried in foreign vessels, the commis- 
sion said. It averred that participa- 
tion in the carriage of U.S. foreign com- 
merce was an important source of dollar 
earnings to the foreign maritime nations. 

“At present, aside from the subsidies 
under the merchant marine shipping 
act,” it said, “the United States mer- 
chant fleet enjoys the benefit of statu- 
tory preferences in the shipment of 
government-owned and government- 
financed cargo, which in effect give it 
the exclusive carriage of shipments by 
the defense agencies for American forces 
and of at least half of the other ship- 
ments financed by other United States 
government agencies, including those 
arising from economic aid programs 
and Export-Import Bank loans. 

“The effect is to compel countries re- 
ceiving dollar assistance to spend a part 
of it on freight services which they could 
render to themselves if permitted to do 
so. This diverts part of our economic 
aid from the purpose intended. The 
importance of the matter will become 
more psychological than material as the 
scale of foreign aid declines.” 

Rudolf S. Hecht, chairman of the 
Committee of American Steamship 
Lines, said in a letter to Mr. Randall 
that the Randall Commission’s recom- 
mendations on merchant marine policy, 
if adopted, would be contrary to the ex- 
pressed will of Congress and “seriously 
detrimental” to the national interest. 


“Your commission’s interpretation,” 
wrote Mr. Hecht, “seems to be based on 
the dangerously fallacious assumption 
that in time of need the United States 
could use these foreign ships as its own. 
Two world wars have proved that Amer- 
ica cannot rely in wartime on fleets of 
foreign nations . . . nor can our industry 
be dependent on foreign ships for regu- 
lar service in world commerce.” 





Civil Aeronautics Legislation 


Chairman Bricker, of the Senate inter- 
state and foreign commerce committee, 
and Chairman Wolverton, of the House 
interstate and foreign commerce com- 
mittee, have introduced, respectively, S. 
2817 and H.R. 7394, companion bills that, 
according to their titles, would amend 
the civil aeronautics act of 1938 “so as 
to authorize the imposition of civil pen- 
alties in certain cases.” Senator Bricker 
also introduced S. 2816, entitled “a bill 
to amend section 610(a) of the civil aero- 
nautics act of 1938, as amended, to pro- 
vide for the imposition of civil penalties 
in certain additional cases, and for other 
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purposes.” Another bill introduced .y 
Senator Bricker, S. 2815, would amend 
the definition of “airman” in the civil 
aeronautics act of 1938. Introduction of 
these bills had been requested by tiie 
Civil Aeronautics Board, it was learned. 


Senate Hearing Scheduled 
On Mail-by-Highway Bill 


Chairman Carlson, of the Senate post 
office and civil service committee, an- 
nounced on January 26 that the commit- 
tee would hold hearings February 2 or 
3 on S. 2773, a bill, introduced by him, 
to amend section 1 of the act entitled, 
“An act to provide for the transporta- 
tion and distribution of mails on motor- 
vehicle routes,” approved July 11, 1940. 

The act now provides that the Post- 
master General may use so-called “high- 
way post offices”—trucks having facilities 
for carrying mail and for sorting of the 
mail by postal clerks en route—‘“wher- 
ever it is found that adequate railroad 
facilities are not available. The Carlson 
bill would substitute for that provision 
the following: 

“The Postmaster General is authorized 
to contract for carrying the mails and 
railway postal clerks on routes between 
points where, in his judgment, condi- 
tions justify the operating of such serv- 
ice in motor vehicles especially designed 
and equipped for the distribution of mail 
en route.” 

H.R. 7400, a companion measure to 
S. 2773, has been introduced by Rep- 
resentative Gubser, of California. 







TRANSPORTATION 
STATISTICS 


Class | Rail Traffic 


Statistics Reported 


Class I railroads, exclusive of switch- 
ing and terminal companies, reported 
54,692,368,000 revenue ton-miles in Oc- 
tober, as compared with 55,787,599,000 in 
October, 1952, according to statement 
M-220, revenue traffic statistics of those 
railways, prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

For the 10 months ended with October, 
1953, revenue ton-miles of the railroads 
totaled 514,345,689,000, as compared with 
511,307,215,000 for the same 1952 period, 
and freight revenues totaled $7,591,331,161 
for the 10 months of 1953 as against 
$7,261,249,737 for the like period of 1952. 
For the month of October, 1953, freight 
revenues amounted to $794,754,496, as 
compare with $838,556,715 in October, 
1952. 

Tons of revenue freight carried in Oc- 
tober, 1952, totaled 240,491,167, as against 
254,715,962 in October, 1952, and for the 
10 months ended with October, 1953, tons 
of revenue freight totaled 2,227,683,149, 
as compared with 2,191,181,677 in the 
comparable 1952 period. 

Revenue passengers carried in Octo- 
ber, 1953, totaled 37,239,501, and pas- 
senger revenue totaled $62,727,780, aS 
compared with 38,232,811 revenue pa@s- 
sengers carried and passenger revenue 
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97.6% OF RIO GRANDE'S one billion gross ton 
miles per month is produced by diesel-electric power! 


215 diesel locomotive units, developing 300,000 horsepower, are at your service 
daily on Rio Grande’s direct central transcontinental route—a powerful 
testimony to this western railroad’s continuing modernization program! 


en Capitalize ou this Progress Percentage...SHIP DIRECT...SHIP RIO GRANDE! 


Vice President-Traffic 
tio Grande Bldg. 


eee DENVER & RIO GRANDE WESTERN RAILROAD 


Denver 2, Colorado Pioneering for 83 Years © Traffic Offices in 33 Cities 















FREIGHT gets there. 
FASTER , SAFER 








DD» ego cag dependable . . 
Dies what so many shippers 
say about The Line of Champions 


o + + OR Pickup... 
delivery. 

And more shippers are saying 
that each year .. . simply because 
more of them have found the 
BETTER WAY .. . the ALGER 
way. 

When better ways are found to 
move freight, Alger will use 
them. Until then, we'll just keep 
moving along our tried and tested 
way. 

You'll find no better service 
anywhere—and it costs no more. 
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A.C. Scott, President 
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Operating in Michigan, Ohio, Indiana 


illinois, Kentucky 


of $65,995,955 in October, 1952. For the 
10 months ended with October, 1953, 
revenue passengers carried totaled 381,- 
116,503 and passenger revenues amounted 
to $705,466,891, as compared with 391,- 
868,716 revenue passengers carried and 
passenger revenue of $756,887,717. 

Freight traffic averages for October, 
1953, and October, 1952, respectively, 
were reported as follows: Miles a revenue 
ton a road, 227.4 and 219; revenue a ton- 
mile, 1.453 cents and 1.503 cents; and 
revenue a ton a road, $3.30 and $3.29. 

For the 10 months ended with October, 
1953, and October, 1952, respectively, the 
freight traffic averages shown were: miles 
a revenue ton a road, 230.9 and 233.3; 
revenue a ton-mile, 1.476 cents and 1.420 
cents; and revenue a ton a road, $3.41 
and $3.31. 





Los Angeles Clearing House 
Handled $68 Million in ‘53 


Transport Clearings of Los Angeles 
cleared freight bills amounting to $68,- 
796,746.71 in the calendar year of 1953, 
an increase of 13% per cent over the 
previous calendar year, according to 
Gordon J. Healow, general manager. 

Mr. Healow said that on January 15, 
the organization issued check No. 100,- 
000, bringing the total cash payments 
made to members in the nine and one- 


‘half years since its founding to $300,- 


085,287. 

Joseph Tanzola, chairman of the board 
of governors, announced that a refund 
amounting to $9,700 a carrier-member, 
had been distributed. 





Over-the-Road Accidents 
Tabulated for Nine Months 


A total of 24,370 accidents in the first 
nine months of 1953, resulting in death, 
injury, or damage of $100 or more, and 
involving over-the-road vehicles of hold- 
ers of certificates or permits from the 
Commission, were reported to that body, 
according to a tabulation issued by the 
Commission. The total for the first nine 
months of 1952 was shown as 22,644. 

Fatal accidents totaled 987 in the 1953 
period, a decrease of 9 per cent under 
the 1,088 for the nine months of 1952, 
and injury accidents were shown as 
8,509 for the 1953 period, as against 8,179 
in the 1952 period, an increase of 4 per 
cent. 

Property damage accidents totaled 
14,874 in the nine months of 1953 as 
against 13,377 in the like 1952 period, an 
increase of 11 per cent. Fatalities were 
1,283 in the later period, as against 1,398 
in the 1952 period, a decrease of 8 per 
cent. Injury accidents stood nearly at 
the same figure for the two periods, 14,675 
in the nine months of 1953 and 14,604 in 
the nine months of 1952. 


The amount of property damage in- 
creased in the nine months of 1953, com- 
pared with those months in 1952, by 4 
per cent, or from $24,577,130 to $25,651,420. 





Waybill Studies Issued 


The Commission has issued two state- 
ments in its series of carload waypbill 
statistics. 

Statement No. 5355 is a tabulation of 
quarterly seasonal comparisons, carloads, 
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tons a car, length of haul (short-line), 
and revenue a hundredweight by ccm- 
modity classes for terminations of 1547 
through 1952. 


Statement No. 5357 is a tabulation of 
quarterly comparisons of traffic revenue 
by commodity classes for terminations 
in the second quarter of 1953 and 1952 

The tabulations were preparvé by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 





Rise in Motor Fire Mishaps 
For 1951 Shown in Report 


The Commission’s Bureau of Motor 
Carriers has issued an anaylsis of 669 
motor carrier fire accidents reported to 
the Commission by carriers in 1951. 


The 669 figure was a substantial in- 
crease over 591 fire accidents reported 
for 1950, and was, by far, the highest 
number ever reported for one year, said 
the bureau in its report, “Motor Carrier 
Fire Accidents, 1951.” The 669 figure was 
more than three times the number of 
fire accidents reported for 1942, the 
bureau said. 


“Although the number of fire accidents 
for 1951 increased substantially as com- 
pared with 1950,” it said, “the casualty 
and property damage totals resultant 
therefrom compare favorably with 1950 
being as follows: Fatalities—1951, 195; 
1950, 195. Injuries—1951, 585; 1950, 472. 
Property damage—1951, $4,854,172; 1950, 
$4,995,248. A major improvement in the 
fire accident picture has been achieved 
in a reduction of the percentage of fire 
accidents of all accidents. This percent- 
age has decreased from 3.5 in 1942 to 2.1 
in 1951 which represents a reduction of 
40 per cent or 267 accidents based on the 
1951 figures. 


“For 1951, fire accidents although con- 
stituting only 2.1 per cent of the total 
number of accidents reported to the 
Commission were responsible for 9.8 per 
cent of the fatalities, 2.7 per cent of the 
injuries, and 14.2 per cent of the property 
damage. Passenger carriers were in- 
volved in only 25 of the 669 fire accidents; 
nine of the 195 fatalities; 112 of the 585 
injuries; and $112,653 of the $4,854,172 
property damage. 

“Fire accidents resulted in the total 
loss of 473 vehicles in 1951. Some of these 
accidents were highly destructive, 21 of 
them, all on property-carrying opera- 
tions, resulting in property damage loss 
in excess of $30,000 each. Four of the 
fires involved explosives and 20 involved 
gasoline transporters. 


“The major causes of fires were colli- 
sions, upsets, and ditchings—68.2 per 
cent and mechanical defects—20.5 per 
cent. In 7.4 per cent of the cases, the 
cause of the fire was unknown or un- 
reported. These figures are comparable 
with those of previous years except for 
a substantial increase in the percentage 
of fires due to unknown or unreported 
causes. 


“Over one-third of the fires started at 
fuel tanks, one-seventh about the engine, 
and one out of sixteen at overheated 
tires. The dangers resultant from fuel 
tank-fires are shown by the much greater 
severity of such accidents. Tire fires are 
also severe from a_ property-damage 
standpoint because of inability to ©x- 
tinguish such fires by equipment usually 
carried on motor vehicles. The an«\ysis 
does show, however, that for many vu /her 
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Modern & STream Lined 


The Minneapolis & St. Louis:in 1953 is a completely 
modern Railway, staffed and equipped for its special- 
ized job: 


Fast Freight Service in the Great Midwest 


Under the present management, the M. & St. L. has 
been rebuilt, physically and financially, in the past 
18 years. 


SOME FACTS ABOUT THE M. & ST. L. 


Locomotives: all the new and more efficient Diesels, 
73 units. 
Freight Cars: 4,000, nearly all new since 1944. 
New Depots, Shops and Bridges: scores of old 
structures replaced. 
Major Projects: new general office in Minneapolis 
and three Diesel service buildings. 
t Yards and Shops: rebuilt and modernized at Minne- 
| . apolis, Marshalltown and other terminals. 
All Improvements: paid for or being paid for from 
earnings. 


The M. & St. L. is one of the few railroads without 
bonded debt. Only capital is 600,000 shares of 
common stock. 


Since 1935, operating revenue has tripled, totaling 
$22,901,000 in 1952. 


Employes number about 2,800. Total payroll, $11,- 
403,000 in 1952, nearly three times that of 1935. 


Taxes totaled $2,861,000 in 1952, paid to federal, 
state and local governments, equal to $4.77 per share 
of stock. 


The M. & St. L. operates 1,397 miles of main track: 
399 in Minnesota; 155 in South Dakota; 753 in Iowa 
and 89 in Illinois. Serves 225 cities and towns. 


Constant program of industrial development has 
located several hundred new industries on M. & St. L. 
lines, creating additional freight traffic. 

Traffic department, strongly staffed and operating 
36 offices throughout the U. S., works aggressively to 
secure freight, including “bridge line” traffic from 
connecting roads as well as shipments to and from 
points on line. 


THE GOAL OF THE M. & ST. L. 


To provide ever-better Freight Service to the Com- 
munities it serves, to Agriculture, Business and Indus- 
try and to Connecting Railroads; thus contributing to 
Progress and Prosperity of its Midwest Territory, 
expanding its own Traffic and Revenues and making 
possible the payment of Liberal Dividends to Owners 
of its Stock. 


re ae 


Modern & STream Lined Freight Service 
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WAREHOUSES 


ILLINOIS 


WATUR 


Established 1854 


Mid-City of Mid-America 


B STORAGE IN TRANSIT ff 
Geo dcree! Decatur is a mighty 


strategic point for your transit 





storage. 


Efficiently served by five 


great railroads, nationwide rail 
trallic moves ceaselessly into, 
through and out of this major cross- 


roads of Mid-America. 
STORAGE and DISTRIBUTION 
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Your railroad provides 
fast, reliable service with 





ROCKET 





FREIGHTS 












ARE YOUR 


DELIVERED 
PRICES 


TO AND FROM GULF 
COAST PORTS TOO 


HIGH? 


SWITCH TO LOW-COST 


BARGE 


TRANSPORTATION 
*Write for Rates 


~, COYLE LINES 


INCORPORATED ESTABLISHED 1865 


ss 


SERVING 


Ports and intermedi- 
ate points on Gulf 
Intracoastal Water- 
way, Warrior and 


Tombigbee Rivers, 
and their connecting 


waterways. Texas, Louisiana, Mississippi, Ala- 
bama, Florida 
ALSO 

Principal Ports and intermediate points on the 
Mississippi, Ohio, Illinois, Missouri, Tennessee and 
Cumberland Rivers and their tributaries. 

General Branch Office: 

P.O. Box 6056 - City National Bank Bidg. 


Houston 2, Texas 
Member, American Waterways Operators, inc 
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types of fires, that extinguishers carried 
on the vehicle are of material assistance. 

“The analysis also points out the need 
for and advantages of safety type ue] 
tanks and tanks which are better pro- 
tected than the generality of fuel tanks, 
Conclusions concerning the nature, 
causes, and results of fires are presented 
at the conclusion of the report together 
with recommendations for the prevention 
and control of fires.” 

W. Y. Blanning, director of the bureau, 
stated that the report was prepared 
under general supervision of E. G. Cox, 
chief of the section of safety, by Louis 
Reznek, safety engineer of that section. 





Rails Installed 2,110 New 


Locomotive Units in 1953 


Class I railroads in 1953, installed in 
service 2,110 new locomotive units, the 
Association of American Railroads has 
announced. This was a decrease of 955 
locomotive units below the number put 
in service in 1952, when 3,065 units were 
installed, it said, adding: 

“New locomotive units put in service 
in 1953, included 2,091 diesel-electric 
units, 15 steam and 4 gas _ turbine- 
electric. Locomotive units installed in 
1952, included 3,038 diesel-electric, 19 
steam, 2 electric and 6 gas turbine- 
electric. 

“Of the total number placed in service 
in the past year, 129 locomotive units 
were installed in December, 1953, com- 
pared with 200 in December, 1952. 

“Class I railroads on January 1, 1954, 
had 571 new locomotive units on order. 
These included 546 diesel-electric units, 
10 electric and 15 gas turbine-electric. 
Class I railroads on January 1, 1953, had 
958 new locomotive units on order, of 
which diesel-electric units totalled 914, 
steam 15, electric 10 and gas turbine- 
electric 19.” 





Rail Employment Data 


Class I steam railways, excluding 
switching and terminal companies, had 
1,155,154 employes as of the middle of 
December, 1953, a decrease of 5.53 per 
cent under December, 1952, and a de- 
crease of 2.79 per cent under the total 
for November, 1953. 

The tabulation, prepared by the Com- 
mission’s Bureau of Transport Econom- 
ics and Statistics, showed the Decem- 
ber, 1953, employment as follows: 

Executives, officials, and staff assist- 
ants, 16,139; professional, clerical, and 
general, 206,168; maintenance of way 
and structures, 217,899; maintenance of 
equipment and stores, 320,892; transpor- 
tation (other than train, engine, and 
yard), 136,363; transportation (yardmas- 
ter, switch-tenders, and hostlers), 15,222; 
transportation (train and engine serv- 
ice), 242,471. 





Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 128,628 freight cars and 
an average daily shortage of 530 freight 
cars for the week ended January 16, as 
against a surplus of 140,759 cars ana @ 
shortage of 135 cars, on an averuge 
daily basis, for the week ended January 
9, according to the car service division 
of the Association of American Rail- 
roads. 

The total surplus for the latest period 
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was made up of 34,608 plain box cars, 
717 auto box, 25,451 gondola, 56,595 hop- 
per (includes 3,096 covered), 4,601 stock, 
1,514 flat, 4,573 refrigerator, and 569 mis- 
cellaneous cars. The total shortage for 
that period consisted of 351 plain box 
cars, 29 gondola, 35 flat, and 115 miscel- 
Janeous cars. The carriers reported no 
shortage of hopper, stock, or refrigerator 
cars. 





Canadian Carloadings Off 


In First Week of January 


Loading of revenue freight by the 
principal Canadian railways totaled 
51,104 cars for the first seven days of 
January this year, a decrease of 4,761 
cars or 8.5 per cent from the same period 
of 1953, according to the Dominion 
Bureau of Statistics, Ottawa, Canada. 

“Grain was off from 8,764 cars one 
year ago to 5,449 cars,” said the bureau, 
“non-ferrous ores and _ concentrates 


were down 287 carloads to 1,774; logs, etc., 
were reduced from 711 to 333 cars; lum- 
ber, timber and plywood moved in 1,693 
cars compared with 2,137, and L.C.L. 
shipments fell to 9,735 cars from 10,942 
a@ year previously. 

“Livestock shipments rose from 650 to 
967 carloads; coal was shipped in 5,089 
as against 4,516 cars; gasoline gained 242 
cars to 2,046; fuel oil was up 251 cars to 
2,399, and automobiles and parts were 
up from 785 to 1,373 cars in the com- 
parison. 

“Receipts from connections totaled 
21,819 cars, down 2,469 cars from the 
24,288 one year ago. 

“Eastern division loadings were 879 
cars fewer at 32,931 with non-ferrous 
ores, lumber and L.C.L. shipments off 
and improved loadings of coal, gasoline 
and automobiles and parts. 

“Western region loadings fell 3,882 cars 
to 18,173 with reduced shipments of 
grain, crude petroleum, logs and L.C.L. 
and heavier loadings of livestock and 
coal.” 


TRANSPORTATION 
EDUCATION 





Traffic Students Urged to 


Press Local Defense Plans 


Major General Paul F. Yount, chief of 
transportation, Department of the Army, 
was given a rising ovation when he ap- 
peared to address a supper meeting, 
January 25, of the sixth institute of 
industrial transportation and _ traffic 
management conducted by American 
University, Washington, D.C. He had 
been billed to appear as “Brigadier Gen- 
eral” but, the afternoon of the supper 
meeting, the Senate confirmed his ap- 
pointment as a major general and the 
Department of the Army removed the 
“acting” before the words “chief of 
transportation.” 


General Yount spoke on “National De- 
fense Transportation.” Among other 
things, the Army’s transportation chief 
said that World War I had “set the pat- 
tern” for transportation in World War II. 


“I know no one,” he said, “who would 
suggest placing transportation in the 
hands of anyone but those who run it 
in peacetime.” 


In the deliberations of the Office of 
Defense Mobilization, said General 
Yount, there had been set up a tempo- 
tary committee so that the country 
would not be without coordination of 
transportation in case of war emergency, 
before “we come up with a firm pattern” 
of overall coordination. General Yount 
Said that the Federal Civil Defense Ad- 
ministration created pressure for coordi- 
nation because it was recognized that the 
United States would probably not be un- 
Scathed in case of war. 


General Yount said that the civilian 
students of the institute could be helpful. 
Most people, he said, were “cold” to plan- 
hing, but that every one had a stake in 
defense and that the members of the 
Institute could be of value in their com- 
Munities if they would get in touch with 
Civi! defense officials and urge advance 
plarning to take care of transportation 


and storage needs in the event of a loss 
of a portion of the facilities by bombing. 
The general said that the work could not 
be done without the support of public 
opinion. 

The transportation chief for the Army 
described new and improved equipment 
and methods for handling freight, at 
home, and abroad, and new equipment 
for making landings where port facilities 
had been ‘bombed out. 


He spoke of a new bark, an amphibious 
vehicle, which he said had a capacity of 
60 tons, or 25 times the capacity of the 
World War.II “duck” and of aerial tram- 
ways to permit discharge of a ship from 
anchorage off-shore. Another develop- 
ment, General Yount said, was “a long 
pier,” which he described as a series of 
barges with jacks, so that they could 
be lifted up out of the water to become 
a fixed facility, and supplies could be 
landed where port facilities had been 
destroyed He also spoke of conveyors 
to take traffic away from the beaches 
and carry it inland where there would be 
more time to handle it. 





Monon Essay Contest 


The Monon Railway is offering a prize 
of $500 for the best essay on the subject, 
“What, specifically, are the ‘inherent 
advantages’ of railroad transportation 
which Congress has declared that it is 
national policy to recognize and pre- 
serve; and what specific action by the 
railroads, the regulatory authorities, and 
others is necessary or desirable to give 
full effect to these inherent advantages 
(recognizing, of course, that other trans- 
portation agencies also have their inher- 
ent advantages)?” it is announced by 
President Warren W. Brown. 


Essays should be not more than 4,000 
words in length, and will be judged on 
the understanding displayed, felicity of 
expression, and ease of comprehension. 
Charts and diagrams may accompany 
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Take a critical look at your qualifica- 
tions . . . are you prepared for new 
and enlarged responsibilities? Indus- 
trial trafic management and transpor- 
tation offer unlimited opportunities 
for those who acquire professional 
skill in traffic management. A program 
of regular study and training is pre- 
requisite to attainment of a solid foun- 
dation on which to build and advance 
your career. To assist you in your plan 
for advancement, the Academy of Ad- 
vanced Traffic or the College of Ad- 
vanced Traffic will help you analyze 
the requirements of this challenging 
profession in terms of your experience 
and ambitions. Why not write today, 
no cost or obligation whatsoever. 


RESIDENT TRAINING 
IN CHICAGO AND NEW YORK. 
HOME STUDY BY CORRESPONDENCE. 
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me ae lSsee OF ADVANCED 
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63 Vesey Street 
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Call AMERICAN RED BALL MOVING SPE- 
CIALISTS first for home or office transit! Every 
ge> BA, thing’s safe, yet cost is LOWER THAN MOST! 
Consult the yellow pages of your ‘phone directory 
for your nearest AMERICAN RED BALL agent! 
FREE PERSONALIZED ESTIMATE! 


Rely on AMERICAN RED BALL 


TRANSIT COMPANY INC. 
PIONEER NATION-WIDE MOVERS 


PORT OF 
OAKLAND 


@ Steel and Concrete Sprinklered Transit Sheds 
@ Low Insurance Rates 


@ Central Location on Truck and Rail Routes 


@ Shipside Warehousing 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER— OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 
President, H. W. ESTEP; Vice. Presidents, COLONEL DUNLAP C. 


CLARK and JOHN F. TULLOCH; Commissioners, NAT LEVY and 
JAMES F. GALLIANO; Port Manager, DUDLEY W. FROST. 
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essays. Judges will be Mr. Brown; A. 
H. Schweitert, traffic director, Chicago 
Association of Commerce and Indusi*y, 
and G. Lloyd Wilson, professor of tra)is- 
portation and public utilities, University 
of Pennsylvania. Essays should be sub- 
mitted not later than March 31, 1954, 
to the editor of Railway Age, 30 Church 
St., New York 7. The prize-winning ¢s- 
say will be published in that magazine. 





Braden Transport Library 


Given to Amherst College 


The transportation library of the late 
Charles W. Braden has been presented 
to Amherst College, Amherst, Mass., it 
is announced by Ruth Braden McNamee, 
daughter of Mr. Braden. 

“It is hoped that this collection which 
deals with the history of transportation, 
the economic regulation of transporta- 
tion, and national policies of transporta- 
tion, will encourage study in this field 
by students including those working 
under grants from the Joseph B. East- 
man Foundation,” the announcement 
stated. 

The Braden Memorial Fund of ap- 
proximately $1,700, contributed by Mr. 
Braden’s friends in lieu of flowers at the 
time of his death, was also presented to 
Amherst for the purchase of new trans- 
portation books. Mr. Braden, who died 
September 20, 1953 (T.W., Sept. 26, p. 17), 
had resided at Scarsdale, N.Y. He was 
general traffic manager of National Dis- 
tillers Products Corporation, and long 
active in the affairs of the National 
Industrial Traffic League and other 
organizations. At the request of his 
family, three of his friends—Charles H. 
Beard, general traffic manager, National 
Carbon Co., Inc.; Henry McCarthy, vice- 
president, Seatrain Lines, Inc., and A. E. 
Baylis, vice-president, freight traffic, 
New York Central System, all of New 
York City—studied the question of the 
library’s disposition, and talked with 
representatives of several universities. 
Amherst College was selected, it is 
learned, because it was in need of such 
books, pledged to keep the library intact, 
catalogued, and to use available monies 
to enlarge the library from time to time. 
Further dictating the selection of Am- 
herst was the fact that Mr. Braden and 
the late Joseph B. Eastman were close 
friends, that Mr. Eastman was an Am- 
herst graduate, and that his memorial 
fund was being administered there. Ad- 
ditionally, one of Mr. Braden’s son-in- 
laws is an Amherst graduate. 





Pilot Freight Gives $4,000 


For Transportation Research 


The Pilot Freight Carriers Foundation, 
Winston-Salem, N.C., has announced 4 
$4,000 grant to the School of Business 
Administration of the University of 
North Carolina at Chapel Hill, N.C., to 
finance a research program designed to 
further knowledge of the motor freight 
industry and to strengthen the school’s 
curriculum and educational resources in 
the field of transportation. 

Funds made avaliable by the grant 
would be used to establish a Pilot Freight 
Carriers Research Fellowship in Motor 
Freight Transportation at the Schoo! of 
Business Administration, it was stated. 

The holder of the fellowship would 
engage in operational field research '2 
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management problems of the motor 
freight industry from which would be 
drawn instructional cases, based on fac- 
tual situations, for use in the school’s 
graduate and undergraduate courses in 
transportation, Pilot Freight Carriers 
said. 

It is expected that the results of the 
research studies may also lead to pub- 
lications relative to the economic signifi- 
cance and policy making factors opera- 
tive in the motor trucking industry, ac- 
cording to the company. 





Short Course on Perishable 


Loss Prevention Scheduled 


The fifth annual Pacific northwest 
perishable loss prevention short course 
will be presented February 8-10 at the 
Multnomah Hotel, Portland, it is an- 
nounced by Henry Hartman, general 


chairman of the course, and head of the 
Oregon State College horticultural de- 
partment. The course is sponsored 
jointly by the American Railway De- 
velopment Association, Oregon State 
College, the University of Idaho, and 
the State College of Washington. The 
northwest’s $40,000,000 pear industry, 
largely in Oregon and Washington, will 
draw. special attention at this year’s 
course. 





Houston World Trade Institute 


Plans are progressing for Houston’s 
first world trade institute, to be held 
May 17-20 at the University of Houston. 
The four-day meeting will be sponsored 
by the world trade committee of the 
Houston Chamber of Commerce and 
other foreign trade organizations in the 
city. The institute will serve as a train- 
ing course for executive personnel in the 
foreign trade field. 
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Progress of Industrial 
Traffic Management Noted 


By Monon Freight Salesmen 


A tabulation and summary of the 
contents of papers written by ap- 
proximately 50 on-line and off-line 
sales representatives of the Chicago, 
Indianapolis & Louisville Railway, on 
the subject, “What I Would Do to Get 
More Traffic for the Monon,” has 
been completed by Warren W. Brown, 
Monon president. 


The papers were read at the eighth 
annual three-day Monon staff meeting 
which concluded December 11 in the 
Union League Club, Chicago (T.W., Dec. 
19, p. 83). 

“The papers assumed two definite 
Veins,” President Brown reports. “The 
first was their wish for more and detailed 
information about the other-than-traffic 
phases of the operation of the Monon in 
particular and the industry in general. 
It appears that the rapid trend to the 
Status of professional standing for the 
traffic man leaves ill-equipped the rail- 
toad solicitor who does not go beyond 
the customary weapons of his field. No 
longer is it sufficient to know merely 
tates, routes, tariffs, the physical char- 
acteristics of one’s railroad and its con- 
hections, schedules, etc. It becomes 
more and more important that the rail- 
Toad traffic men be developed to keep 
pace with his industrial counterpart, who 
IS asking searching questions about 
Specia! equipment, deregulation, and 
Comparative transportation costs. 

“To illustrate, our people are looking 
beyond such things as the detailed analy- 
Ses they and we make of the raw ma- 
terials (including origin’ point and 
method of shipment) of industries in 
their territories. They wish to go even 
farther and study the types of machines 


and equipment used in manufacturing 
firms with which they are in contact, 
and something about the merchandising 
and distribution problems of particular 
types of businesses. All of this they re- 
quire to be able to talk intelligently to 
the industrial traffic man; in short, they 
want a constantly broadening concep- 
tion of the cost factor that transporta- 
tion represents in a finished product. 
The industrial traffic man necessarily 
must be versed in his company’s opera- 
tions from raw material to market, and 
our railroad traffic men find that they 
must keep pace with industry by delving 
into economic factors, financing and 
distribution. 

“In the field of equipment, our traffic 
men seek answers to the problem of why 
the rails haven’t made greater strides in 
the field of special cars—something 
beyond a ‘can’t afford it’ statement. They 
need financing details, debt requirement 
explanations, and so on. 


‘Traveling Rate Experts’ 

“The second major point has to do 
with the rigidity of the railroad industry. 
Several advocated such things as the 
utilization of traveling rate experts to 
speed up rate revisions. Industrial traffic 
is losing patience—and understandably 
so—with the unwieldiness of having to 
process rate proposals through a freight 
solicitor, untrained in the intricacies of 
our freight rate structure. They want 
traveling rate men to accompany them 
and tell the shipper ‘yes,’ ‘no,’ or ‘pos- 
sibly,’ and they want the shipper to be 
told quickly without having to be asked 
again for the additional data required 
by the technical experts which the field 
man might not secure on his initial call. 

“Frequent comment was made about 
the many aspects of a quickly-advancing 
industrial traffic field and the difficulty 
of selling a cumbersome industry to a 
group of men who must work rapidly 
and effectively, and who can work im- 
aginatively. 

“To summarize, it seems quite evident 
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“Where competition 
is rough and 
service a must, we 
ship by 


TRUCK, 


says 
S. L. HATCH, 
President, 


SELL CORPORATION, 
Chicago 





“All of our quality filing supplies 
and equipment are shipped in 
cartons. We have had only one 
claim in three years, and we were 
paid promptly for this claim. We 
can truthfully say that we look: 
on our motor carriers as partners. 
Without their prompt service, we 
could not handle a great deal of 
business in nearby cities where 
competition is rough and service a 
must. Many of the orders we re- 
ceive specify ‘Ship by Motor’. Our 
dealers have found, through ex- 
perience, that this is the best way.” 

—S. L. Hatcu, President 


Ship by TRUCK for Service PLUS 


YOU ALWAYS GET something 
extra, beyond mere transportation, 
when you ship by truck. Precision 
timing, a cutdown of loss and dam- 
age, and delivery that goes all the 
way. These are just a few of many 
reasons shippers give for using 
trucks. Why don’t you, too, get 
“service PLUS—with a truck’’? 






AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc. 
zs Washington 6, D. C. va 





if it’s moving 


it’s moving! 
y i’ 


Santa Fe 


“Dv 


No change of carriers... No delays 
when you ship SANTA FE ALL THE WAY 





PORT 
OF 
SAN FRANCISCO 


GATEWAY TO 264 WORLD PORTS 
VIA 111 SHIPPING LINES 
DETAILS GLADLY GIVEN 
J. H. MYERS, Traffic Manager 


FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 


Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, Ill. 


Evropean Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C. 3 


SHIP via North Western 
DIESEL-FREIGHT 


TRAVEL via North Western 
“400” STREAMLINERS 


CHICAGO and 


NORTH WESTERN 
SYSTEM 





that the railroad traffic men are realizing 
that the industrial traffic manager is 
making great advancement in the field 
of a profession, and the railroader feels 
that he must know industrial processes 
thoroughly, must know his own rail- 
road’s problems, and also those of the 
entire railroad industry, and must de- 
vote increasing concentration to a re- 
vitalization of the rails to meet the 
standards of industrial traffic efficiency.” 


Mr. Brown said that a surprising fact 
about the 50 salesmen’s essays was that 
so few dealt with the “common com- 
plaints in traffic circles,” such as “more 
money, more help, incentive plans, and 
less paper work and detail.” Only two 
papers made a major issue of paper 
work, and the requests for more funds 
were pretty well detailed, he said. 


Norfolk Southern Meeting 


Approximately 50 officials and traffic 
sales representatives of the Norfolk 
Southern Railway will convene Febru- 
ary 1 at the Monticello Hotel, Norfolk, 
Va., for a three-day staff meeting. J. E. 
Andrews, freight traffic manager, will 
preside. Awards to representatives from 
Philadelphia, Pa., Charlotte, N.C. and 
Augusta, Ga., winners of the 1953 “Diesel 
Derby”, the road’s annual sales promo- 
tion contest, will be presented at the 
Tuesday luncheon by Cecil M. Self, Nor- 
folk Southern’s president. Other awards 
will be made by Mr. Self to representa- 
tives from Augusta, Ga., Birmingham, 
Ala., and Chicago, Ill., for outstanding 
sales performance in “Operation Home- 
stretch”, covering the final quarter of 
1953. 


TRANSPORT SERVICES 
AND PRODUCTS 


S.P. Begins New Truck Service 


Southern Pacific has inaugurated a 
new overnight truck service between the 
San Francisco Bay area and upper 
Sacramento valley points that will pro- 
vide the “fastest merchandise freight 
deliveries for that area in the railroad’s 
history,” P. P. Dougherty, freight traffic 
manager of the railroad’s central dis- 
trict, has announced. 


Communities as far north as the 
Oregon border would benefit from the 
new service, Mr. Dougherty said. Service 
for some points would be one day shorter 
on northbound, and one to three days 
shorter on southbound traffic, he said. 


C. & N. W. Equipment Orders 


Placement of orders for 37 diesel 
locomotive units, 1,030 box cars, and 25 
caboose cars at a total cost in excess of 
$14,000,000 by the Chicago and North 
Western Railway was announced Jan- 
uary 20 by President Paul E. Feucht. All 
diesel units are scheduled for delivery 
by mid-summer. The freight cars ordered 
include 1,000: forty-foot six-inch box 
cars equipped with lading anchors and 
end wall fibre glass insulation, and 30 
fifty-foot six-inch box cars, with delivery 





TRAFFIC Wortp 


“There 2 always 
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FOR UNITED AGENT NEARBY 


Ship IT 
on tho FRISCO 


When 


5,000 MILES SERVING: want J 


Missouri Oklahoma Mississipp! 
Kansas Texes Alabame 
Arkansas Florida 


hegati 


Tennessee 


FREIGHT TRANSPORTATION SELLING by 
ROY A. BURGESS, $3.50 


The first book on the specialized subject 
of selling freight services of all modes of 
carriers. The experienced will find this o 
stimulating review and others will be 
helped to sell more effectively. The Tro‘: 
fic Service Corp., 815 Washington Bidz., 
Washington 5, D. C. 


arrives 
sold ) 





January 30, 1954 


Dudley J. Scholten, Vice President of Argus Cameras, explains why: 


He doesn’t believe in negatives! 


When dealers phone for more stock fast—because customers 
want Argus cameras now— Dudley Scholten doesn’t believe in 
negatives. He won't say “No.”’ He uses Air Express. 

“Last December 23, for example,’’ he will tell you, “a large 
Indianapolis camera shop ran out of Model 75’s, called us in 
Ann Arbor headquarters. 

“We got together half a gross by noon of December 24 and 
let Air Express take over from there. That night, the dealer 
phoned again to say ‘Thanks.’ The Air Express delivery had 
arrived early in the afternoon—and by closing time he had 
sold out the whole order! 


a 


Ma RN 


“There's no doubt that the astounding growth of Argus 
owes much to this policy of reliable, fast distribution. Argus 
sales rose from a net of some 5-million dollars at the end of 
1950 to about 19-million in 1953. 

‘We ship by Air Express to our outlets all over the country 
in weights from 4 to 30 pounds, often as much as 120 pounds. 
Air Express always comes through for us, and we have found 
that most of our shipments cost us less than with any other 
air service. 

It pays to express yourself clearly. Say Air Express! Division 
of Railway Express Agency. 


&> Air Express — => 


GETS THERE FIRST via US. Scheduled Airlines 
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! san francisco 

d oakland - alameda 
portland 


seattle 
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call 
Weyerhaeuser 
first 












San Francisco: 141 Battery St. 
New York: 21-24 State St. 


WEYERHAEUSER 


Steamship Company 
THE PACIFIC COAST DIRECT LINE 
Represented by inkins Steamship Agency, Inc., at 


Philadelphia, Chester, Baltimore, Norfolk, Rochester and 
Pittsburg 


Los Angeles: 612 South Flower St. 
Portland: Board of Trade Bidg. 
Tacoma : Tacoma Bidg. 


Seattle: White Henry Stewart Bidg. 





A Ay la a household eon 


The LIFELINE of INDIANA [i and ¥ 
i/ / in household moving 


MICHIGAN 
CITY Davidson moving and storage 
service is the answer to a 


TN busy traffic manager's prayer. 


«MONON 


Coast-to-coast service 
FRENCH LICK as agents for United 
LOUISVILLE” Van Lines, Inc. 


ba bn Deane hee emo owaaad 


When fast, 
dependable freighi 
schedules are 
required specify 
MONON 





1 General Offices: BALTIMORE 3, MD. 


1 Branches: NEW YORK, JERSEY CITY, 
PHILADELPHIA, WASHINGTON, D. C. 
THE HOOSIER LINE : and RICHMOND, VA. 
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to begin in March. The 25 caboose cars, 
to be delivered later this year, will be 
of all-steel construction and electrically 
lighted. 





Steel Container Institute 


Members attending the winter meeting 
of the Steel Shipping Container Insti- 
tute, Inc., January 20 and 21 at the Hotel 
Pierre and Hampshire House, New York 
City, predicted that sales for the first 
quarter would compare favorably with 
those in the 1953 fourth quarter. Sup- 
port of continued research for improved 
lined containers and improved methods 
of construction was expressed. At the 
board of directors meeting, Anthony 
Giammanco, president of Central Can 
Co., Inc., Chicago, was elected a director 
to fill the vacancy caused by the resigna- 
tion of O. S. Witherell, retired. 





B. & O. Credit Card 


A credit card program enabling tray- 
elers on the Baltimore and Ohio Rail- 
road “to charge practically all expenses” 
incidental to travel, has been announced 
by Howard E. Simpson, president of the 
B. & O. 


“The credit card is being offered as an 
added convenience to both commercial 
and pleasure travelers,” Mr. Simpson 
said. “Our objective on the B. & O. is to 
make the purchase of rail and Pullman 
transportation simple and convenient.” 

The credit cards would eliminate the 
need for a traveler to carry large sums 
of money and at the same time provide 
a detailed and accurate statement of his 
traveling expenses for tax and other pur- 
poses, he said. 





Arrow Barge Equipment 


Arrow Barge Co., Inc., New York City, 
has awarded to Dravo Corporation, Pitts- 
burgh, a contract for the construction of 
eight welded steel barges to transport 
grain on the Mississippi River system, 
Dravo has announced. The vessels will 
be 195 feet long by 35 feet wide, and 
will have weathertight rolling hatch 
covers to protect cargo against rain. 
Square sterns will permit joining the 
barges end-to-end to form, in effect, one 
barge 390 feet long. The integrated 
design is said to give the vessel addi- 
tional. cargo capacity and less towing 
resistance than ordinary river barges. 
Each barge will carry 45,000 bushels of 
grain. Delivery is scheduled for the sec- 
ond quarter of 1954. 





Riss Orders 500 Tractors 


Riss and Co., Inc., of Kansas City, Mo., 
has purchased 500 diesel highway trac- 
tors from the GMC Truck and Coach 
Division of General Motors Corporation, 
the division has announced. The order 
is said to be one of the largest purchases 
of such highway equipment on record. 
The units are GMC cab-over-engineé, 
tandem-axle models, with sleeper cab, 
powered by six-cylinder diesel engines 
generating 200 horsepower, capable of 
hauling 70,000 pounds gross combination 
weight. The tractors will be used oD 
more than 40,000 miles of Riss routes 
through 22 states. 
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PAUL W. JOHNSTON 


President, Erie Railroad 


“We on the Erie Railroad are extremely proud that 50% of our employees 
are on the Payroll Savings Plan for U.S. Defense Bonds. These thousands 












6... More than 50% of our 
employees are on the 


Payroll Savings Plan...” 


of employees are regularly providing for their own future security and at 
the same time contributing to the strength of our national defense. The 
American habit of thrift and regular purchase of U.S. Defense Bonds 


Good, sound citizenship . . . the American habit of 
thrift . . . a belief that a strong America is a secure 
America... 
Savings Plan available to all its employees—these are 
the reasons why more than 50% of Erie Railroad em- 
ployees are enrolled in the Payroll Savings Plan. 


a management that makes the Payroll 


For the same four reasons, more than 7,500,000 em- 
ployed men and women in thousands of other com- 
panies are active members of the Payroll Savings Plan 
—their take-home savings in the form of U.S. Defense 
Bonds total more than $150,000,000 per month. 


ls your company in the “more than 50% participa- 
tion” group? If it isn’t, please bring this page to the 
attention of your top executive. Point out to him— 


Shares in America are evidences of good, sound citizenship.” 


The United States Government does not pay for this advertisement. It is donated by this publica- 
tion in cooperation with the Advertising Council and the Magazine Publishers of America, 





Two Simple Steps to a 
Successful Payroll Savings Plan 


1. Phone, wire or write to Savings Bond Division, 
U.S. Treasury Department, Suite 700, Washington 
Building, Washington, D. C. 


2. Your State Director, Savings Bond Division, will 
show your company how to conduct a simple 
person-to-person canvass that will put a Payroll 
Savings Application Blank in the hands of every 
employee. ; 

That is all management has to do. Your employees will 
do the rest. They, like the employees of the Erie Rail- 
road, want to provide for their personal security and 
at the same time do their part in helping to keep 
America strong. 








78 


TRAFFIC WOFLD 








Two modern diesel-electric locomotives go about job of switching cars at interchange point on 105-mile railroad system owned and operated by Ford 


Motor Co. at its River Rouge plant, near Dearborn, Mich. 
more than 1,000 freight cars, since 1917. 


Company has operated its own railroad, which now consists of 22 diesel locomotives and 
In background are Ford’s general offices, and famed Ford Rotunda. 


Ford Motor Co., One of Nations Largest 
Shippers, Is Also ‘Old Hand at Railroading 


Company Has Operated 105-Mile Track Railroad at River Rouge Since 
1917. Railroad Is a Modern One, Consisting of 22 Diesel Locomotives, 
Some Equipped With Radio-Telephone, and 1,250 Freight Cars. 


ORD MOTOR CoO., of Dearborn, Mich., 
one of the world’s foremost producers 
of automobiles and trucks, is also an old 
-_ hand at railroading. 
. Since 1917, the company 
\ has owned and operatéd 
a railroad at its huge 
River Rouge headquar- 
ters. 

The Ford railroad is a modern one, 
being completely dieselized, and equipped 
with the latest, most up-to-date freight 
cars. It runs over 105 miles of intraplant 
trackage, picking up and spotting cars at 
Ford’s numerous producing plants at the 
Rouge facility. 

Ford Motor Co. is one of the country’s 
biggest shippers. Last year though 





By R. W. BARROW 
Traffic World Staff Writer 


limited by defense priorities on raw ma- 
terials, it produced 1,004,784 automobiles, 
236,753 trucks, 82,041 farm tractors, and 
a host of defense items such as tanks, 
aircraft engines, and bazooka rockets. 
Millions of tons of raw materials and 
finished goods move in and out of the 
Rouge plant via railroad, motor carrier, 
and water carrier annually. 


Besides its own railroad, the company 
operates its own fleet of vessels which 
ply the waters of the Great Lakes, haul- 
ing huge amounts of iron ore to feed 
three hungry blast furnaces engaged in 


the making of steel. Last year, the 
company’s fleet carried 884,593 gross tons 
of iron ore from the Duluth-Superior 
area for transformation into steel for use 
in the manufacture of Ford products. 


Diversified Manufacturing 

The Rouge plant is one big diversified 
manufacturing center. It has its own 
foundry for casting such items as engine 
blocks. As part of its steel operations, it 
produces sheet metal for stampings, and 
bar steel for wire, bolts and springs. A 
huge pressed steel plant makes such 
automobile body parts as roof paviels, 
doors and fenders. Other factory facili- 
ties at the Rouge include an assembly 
plant, machine shops, and a glass piant. 
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Because so many different parts -for 
Ford vehicles are manufactured at the 
Rouge, there is considerable need for 
shuttling huge tonnages of materials be- 
tween various buildings. In addition, 
there is the big job of delivering thou- 
sands of freight cars of outgoing ma- 
terials to numerous connecting railroads 
annually, and of picking up thousands of 
incoming cars from these railroads for 
spotting at various buildings within the 
Ford facility. Hence, Ford’s establishing 
its own railroad 36 years ago. 


The Ford railroad is as old as the 
Rouge plant itself. In its first years of 
operation, locomotives were rented from 
the Michigan Central Railroad. In 1923, 
the late Henry Ford ordered the building 
of the first four Ford steam locomotives. 
These engines were replaced recently. 


Railroad Completely Dieselized 


First replacements, were four new 660- 
horsepower, diesel-electric switching 
units. The delivery of these units started 
the entire Ford-owned fleet of 12 steam 
locomotives in a retirement schedule. 
Transition from steam to diesel power on 
the Ford railroad began in 1930 when 
Ford purchased its first diesel engine, a 
300-horsepower unit. Use of diesel loco- 
motives at that time was limited, with 
Ford being one of the pioneers in placing 
such engines in industrial service. Ap- 
plication of diesel power in streamlined 
trains did not take place on a large 
scale until 1934. 


The Ford railroad now boasts 22 diesel 
locomotives. ‘The Ford fleet includes 
three 300-horsepower units, and eleven 
1,000-horsepower units, the latter pow- 
ered by twin Bessemer 500-horsepower 
engines. 

The railroad owns a total of 1,249 
freight cars, including 595 hopper cars, 
514 gondolas, 50 air dump cars, 18 frame 
gondolas, nine steel tanks, ten steel flat 
cars, 50 hot slab cars and three cabooses. 
Not included in this group are 24 slag 
ladle cars and nine hot metal ladle cars 
under the supervision of the open hearth 
department. 


The Ford railroad handles about 30,- 
000,000 tons of materials in and out of 
the River Rouge plant each year. The 
system is connected with seven major 
outside railroads which deliver thousands 
of freight cars annually to the Rouge 
plant’s portals. 


The seven railroads are the Detroit, 
Toledo & Ironton Railroad; Michigan 
Central, operated by the New York Cen- 
tral System; Detroit Terminal Railroad; 
Wabash Railroad; Pere Marquette Rail- 
road; Grand Trunk Railroad; and Penn- 
sylvania Railroad. 


Ford locomotives meet incoming trains 
at the plant limits and take over the job 
of moving gondolas, flat and box cars 
. the various destinations within the 

ant. 

Switching orders on the Ford railroad 
average about 350 every 24 hours. Traffic 
1S controlled by 21 dispatchers. The all- 
time peak of traffic was reached in 1941 
When 280,334 cars, or an average of 1,100 
oy ‘y were checked into and out of the 

arnt 

The Ford railroad maintains regular 
train schedules on sand, coal, coke, hot 
metal and slag. Seven weighing scale 
tracks are in daily operation. Inbound 
load cars are weighed carefully and the 
Weichts recorded. 
luge gantry crane loads railroad 
Cars with foundry sand at the sand stor- 
age .rea located one mile west of the 
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Ford railroad employe signals engineer as frames for future Ford passenger cars—60 are loaded 
to a car—leave the River Rouge plant for interchange with seven different major railroads, and 


subsequent delivery to domestic assembly branches and overseas plants. 


Ford railroad carries 


55 carloads of frame a day to the interchange point. 


Rouge. The crane loads 25 or 30 cars 
daily with various types of sand for 
foundry use, averaging about 1,500 tons 
a’ day, or nearly 277,200 tons annually. 


More than 4,000 railroad cars are 
moved in and out of sand storage an- 
nually for use in Ford’s foundry. Ap- 
proximately 45 to 50 boatloads of sand 
are brought to Dearborn each summer 
and stored for winter use. While the 
bulk of sand tonnage comes by boat, 
small quantities of several types of sand 
are shipped in by freight cars. 


On the Ford railroad’s “ingot run,” 
sturdily-built mold cars, called “hot met- 
al buggies,” carry molds containing steel 
ingots from open hearth furnaces to 
soaking pits in the rolling mill. Ford 
open hearth furnaces currently are pour- 
ing approximately 115,000 tons of steel 
@ month. All of this tonnage is trans- 
ported by rail on Ford-designed mold 
rail cars. 


The Ford railroad office maintains a 
close check on traffic over its track. All 
inbound and outbound cars are weighed 
and carded, and an inventory of railroad 
equipment within plant limits is taken 
by a crew of checkers every 24 hours. 


The railroad employs 481 persons, in- 


cluding an office staff of 18. Yard em- 
ployes include 18 foremen, 65 conductors, 
68 engineers, 68 firemen, 172 switchmen, 
49 yard clerks and 23 dispatchers. 


Maintenance of Equipment 


Locomotives are serviced, according to 
preventative maintenance schedules and 
are repaired and even rebuilt in well- 
equipped shops located in the plant. 
Rolling stock is repaired on a plant “rip” 
track. Here wood frame cars are con- 
verted into longer-lasting steel units and 
rusted steel cars are rebuilt from the 
wheels up. 


The Ford railroad maintains its 105 
miles of track with the aid of 85 section 
hands. Approximately ten miles of rail 
are laid by section hands annually in 
the course of maintenance operations. 
Nearly 156,000 spikes are driven each 
year. There are 14 crossover diamonds. 
In an ordinary year, 7,000 ties are used. 

Constant switching of heavily-loaded 
freight cars on an intra-plant system 
made up mostly of curved track necessi- 
tates more maintenance than is needed 
on an ordinary railroad. The company’s 
track, if laid end to end, would stretch 


Above, dispatcher at the ‘mike’ in the control 
tower relays switching orders by two-way radio- 
telephone to diesel locomotives in River Rouge 
railroad yards. Switching orders on the Ford 
railroad average about 350 every 24 hours. 
Below, seated in cab of Ford locomotive, en- 
gineer receives switching orders from control 
tower dispatcher via radio-telephone. Ten of 
Ford’s 22 diesel locomotives are directed by 
radio. Eventually all locomotives will be radio- 
directed, company states. 


a distance approximately the same as 
from Detroit to Battle Creek, Mich. 


Use of Radio-Telephone 


Indicative of the Ford railroad’s pro- 
gressiveness is the fact that it is directed 
almost entirely by a two-way radio-tele- 
phone communication system. Installa- 
tion of radio telephones on many of the 
company’s diesel electric locomotives and 
building of a special control tower in the 
yards which serves as the “brain center” 
of the. system, has brought about rapid 
communication between locomotives, 
mobile units of railroad department 
heads, and the railroad headquarters. 


This has resulted in a great savings 
in time, and in efficiency. For instance, 
under the system, a locomotive complet- 
ing a switch order can advise dispatchers 
and get further orders without having to 
return to yard headquarters, thus mak- 
ing for greater over-all efficiency, and 
speeding up of the movement of freight 
cars and the execution of switching or- 
ders. In addition, the system, which 
connects with mobile units such as the 
radio-equipped truck used by the gen- 
eral foreman of railroad track mainte- 
nance, provides a means whereby inter- 
ruptions in operations such as would be 
caused by accidents, delays and break- 
downs, or progress of repairs can be 
quickly reported. 


Prior to installation of the radio com- 
munication system, the yardmaster or 
dispatcher had to phone various offices 
in the yards, requesting them to watch 
for a particular engine and to ask the 
_crew to call in. 


1.A.T.A. Issues Book 


On Helicopter Operation 


What local transportation authorities 
and municipal officials should know 
about helicopters which may serve their 


cities sometime during the next few 


years is contained in a new book, “Heli- 
copter Operation and Design Require- 
ments,” published by the International 
Air Transport Association, Montreal, 
Canada. 

The volume presents information and 
a@ forecast on the way the rotorcrafts 
will be able to operate above surface 
traffic jams into and between the hearts 
of municipal areas, as well as what they 
will require in the way of preparation 
and cost of roof-top and ground heli- 
ports, and zoning. The book is the edited 
record of a meeting held during the sixth 
technical conference of the world air- 
line organization at San Juan, Puerto 
Rico, in May, 1953, during which inven- 
tors, designers, and manufacturers of 
helicopters participated in a discussion 
with present and potential users of rotor- 
craft, with government regulatory agen- 
cies, research laboratories and others. 
Copies of the book are available to the 
general public for $6.00 each from the 
IL.A.T.A. Technical Secretariat, Mont- 
real 3. 


R.R.B. Paid $41 Million 


In Benefits in November 


A total of $41,000,000 was paid out in 
railroad retirement and survivor benefits 
in November, approximately $1,200,000 
more than in October, the Railroad Re- 
tirement Board reported. Of the total, 
$31,688,000 was paid out in retirement 
benefits, with the remainder paid in sur- 
vivor benefits, the board said 

Retirement and survivor benefit awards 
numbered 9,500 in November, about 1,300 
more than in October. At the end of 
November, there were 542,948 monthly 
benefits in current-payment status, a rise 
of approximately 2,800 for the month. 

Employe annuities awarded in Novem- 
ber averaged $104.01, the board said. A 
total of 1,600 wives’ annuities, averaging 
$35.49, were awarded in the month, it 
added. 

At the end of the month, there were 
$284,500 retirement annuities, and 94,300 
wives’ annuities being paid at <.verages of 
$95.93 and $36.28 respectively. ; 

Survivor benefits awarded in Novem- 
ber included 1,900 monthly and 3,200 
lump-sum benefits. Of the monthly 
awards, 1,100 went to aged widows, 200 


PERSONAL 


Swissair, the airline of Switzerland, 
has announced the appointment of Oscar 
Lohner as cargo sales representative for 
the mid-western U.S. area, with head- 
quarters at Chicago. 

a * oF 

Earl L. Dearhart, Jr., district freight 
agent of the Southern Railway at Birm- 
ingham, Ala., has been promoted to as- 
sistant general freight and passenger 
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to widowed mothers, 500 to children, and 
12 to parents. Of the lump-sum awards, 
2,200 were insurance benefits, averaging 
$437, and 1,000 were residual payments 
averaging $1,037. 

Unemployment and sickness benefits in 
November totaled approximately $8,119 ,- 
000, and beneficiaries numbered 95,400 
the largest figures reported for Novem- 
ber in the last three years. 

Approximately 29,000 applications for 
unemployment benefits were received in 


Coming... 
Feature Articles 


February 6—How the Illinois Cen- 
tral Railroad increases its traffic 
by aiding agriculture in its terri- 
tory. 

February 13—An article describ- 


ing Eastman Kodak's 11-acre dis- 
tribution center in Rochester, N.Y. 


February 20—Pacific Intermoun- 


tain Express makes money by 
handling small shipments over 
long distances . . . though some 
said it couldn’t be done. 


February 27—How the Norfolk 
& Western Railway's “precision 
transportation” draws import and . 
export traffic through the Port of 
Norfolk. 


March 6—How the New Haven 
Railroad works. with state de- 
velopment councils to bring new 
industry to southern New England. 


the month, and 87,600 payments totaling 
$3,903,000 were paid to 52,600 benefici- 
aries. Among Class I railroads, employ- 
ment was down for the fourth successive 
month, the board said. 

Applications for sickness benefits in 
November numbered 13,900, the number 
of payments made amounted to 79,900, 
benefits paid totaled $4,116,000 and bene- 
ficiaries numbered 42,800. 


agent of the company at Anniston, Ala., 
succeeding Ridgely D. Miller, who retires 
February 1, after 53 years of service. Mr. 
Dearhart entered the service of the 
Southern in 1941, as secretary to the di- 
vision freight agent at Greenville, S.C., 
and later served in a similar capacity 
in the office of assistant vice-president 
at Washington, D.C. He will be succeeded 
as district freight agent by Frank E. 
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Ardrey, Jr., commercial agent at Birm- 
ingham. Glennon F. Weisbrod, chief 
clerk to the executive general agent at 
Birmingham, has been promoted to com- 
mercial agent. 

u * i 

The Delaware River Port Authority 
has announced the appointment of 
Philip G. Kraemer as traffic manager of 
its Port Develop- 
ment Department. 
Prior to his ap- 
pointment, Mr. 
Kraemer was as- 
sistant traffic man- 
ager for the Port 
of New York Au- 
thority, and from 
1940 to 1943 he was 
associated with the 
freight traffic de- 
partment of the 
Pennsylvania Rail- 
road at New York 
City. He received 
degrees from Colgate and St. John’s uni- 
versities, and holds a certificate from the 
Academy of Advanced Traffic. Mr. 
Kraemer has participated in numerous 
cases before the Commission, the Federal 
Maritime Board, and the New York 
Public Service Commission. 

oe * * 

The appointment of Herbert E. Bixler 
as assistant to the president of the 
Boston & Maine Railroad effective Feb- 
ruary 1 has been announced by T. G. 
Sughrue, president of the road. Mr. 
Bixler joined the B. & M. in 1950 as 
general superintendent of transporta- 
tion after 14 years service with the 
New Haven Railroad. 

* * 


P. G. Kraemer 


= 


Burleigh B. Smith, formerly clerk- 
treasurer, water department superin- 
tendent, and deputy marshall of Silver 
Lake Village, O., has joined Dixie-Ohio 
Express Co., as director of public rela- 
tions. 

Oe * * 

B. E. Blankenship has been appointed 
district sales manager of Best Motor 
Lines in the Houston, Tex., area. Mr. 
Blankenship was formerly district sales 
manager of another carrier. 

* * * 


George E. Powell, Jr., vice-president of 
Yellow Transit Freight Lines, has been 
elected to the board of directors of the 
carrier. Mr. Powell will continue to make 
his headquarters at Kansas City, Mo. 

* 


* * 


George Blanda, a quarterback on the 
Chicago Bears: football team, has been 
appointed to the Chicago sales staff of 
Mid-States Freight Lines for service in 
the off-season periods of the ball club. 


The Fort Worth & Denver Railway 
has appointed Robert L. Styers as dis- 
trict passenger agent at Dallas, and 
Ross H. Dinkins as district passenger 
agent at Fort Worth, Tex., effective Jan- 
uary 16. Roy L. Lassiter has been ap- 
Pointed passenger agent at Wichita 
Falls, Tex., succeeding Mr. Styers. 

» * = 

F. J. McCarthy, a former Chicago news- 
paperman, has been appointed assistant 
to the vice-president of the Chesapeake 
& Ohio Railway at Chicago, and will 
handle passenger and public relations 
for the railway there. 

* * * 

Gilbert Rosenkoetter has been ap- 

Pointed traffic manager of the Metal 
is Corporation of St. Louis, Mo., ef- 
fective January 18, Victor H. deLiniere, 





director of transportation of the com- 
pany, has announced. Mr. Rosenkoetter 
was formerly associated with the St. 
Louis Southwestern Railway, the New 
Haven Railroad, Bitucote Products Co., 
and the Texas Freight Co. 

~ * co 


D. R. Leonard has been appointed 
freight traffic representative of the 
Southern Pacific Transport Co., with 
headquarters at Lafayette, La., effective 
January 26. S. T. Helm has been ap- 
pointed terminal supervisor at Galves- 
ton, Tex., and R. B. Still has been ap- 
pointed assistant superintendent at Gal- 
veston, succeeding Mr. Helm. 

* * 

Louis J. Garcia has been appointed 
public relations director of Pan Ameri- 
can-Grace Airways succeeding Buell A. 
Patterson, whose connections with the 
airline terminated on December 31. 

on * « 


H. E. Johnson, general agent at Buffalo, 
N.Y., has been appointed general agent 
at Billings, Mont., by the Great North- 
ern Railway, succeeding D. C. Bates, 
who retires February 1, after 24 years 
service. N. A. Savage, traveling freight 
agent at Chicago since 1949, has been ap- 
pointed general agent at Buffalo. H. L. 
Graff, city freight agent at Chicago, has 
been appointed traveling freight agent 
there, and J. W. Webber, rate clerk at 
Chicago, has been appointed city freight 
agent. 

* * * 

John K. Gordon has been elected vice- 
president-traffic and sales of Gordon 
Transports, Inc., by the board of directors 
of the company, 
M. M. Gordon, 
president, has an- 
nounced. Mr. Gor- 
don will have 
charge of all traffic 
and sales matters 
and will have his 
headquarters at the 
company’s general 
offices in Memphis, 
Tenn. Mr. Gordon, 
a graduate of the 
University of Mis- 
sissippi, and a vet- 
eran of two years 
service with the Army, has been with the 
company in various capacities since 1947. 
Since that time, he had worked in every 
department and at every terminal of the 
company, the president said. ; 

a * * 


Edwin A. Jaehne, chief of division 
bureau of the Erie Railroad at Chicago, 
retires January 31, because of ill health. 
Mr. Jaehne has been with the road 30 
years. 





J. K. Gordon 


* a * 


Richard J. Gunton has been appointed 
general agent of Interstate Motor Freight 
System in the New York area. 

* * * 


C. P. Cassidy, division freight and pas- 
senger agent of the Milwaukee Road at 
Mason City, Ia., has been appointed di- 
vision freight and passenger agent at 
Des Moines, Ia., effective February 1, 
succeeding H. H. Jacobs, who goes to 
Mason City, to succeed Mr. Cassidy. 
W. J. Kohl, Jr., has been appointed 
traveling passenger agent at Seattle, 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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Wash., succeeding W. F. Roark, retired. 
W. E. Thorpe has been appointed city 
passenger agent at Seattle, succeeding 
Mr. Kohl, and F. J. Foerster has been 
appointed passenger agent at Seattle, 
succeeding Mr. Thorpe. 

» * a 


Charles E. Ragland, whose appoint- 
ment as assistant vice-president-traffic 
of the Monon Railway, at Chicago, IIL, 
was recently an- f 
nounced (T.W., 
Jan. 23, p. 78), will 
be succeeded as 
eastern traffic man- 
ager at New York 
City by Karl A. 
Voth, effective Feb- 
ruary 1. Mr. Rag- 
land has been east- 
ern traffic manager 
in New York since 
1945. Mr. Voth, 
formerly general 
agent at Detroit, 
will have supervi- 
sion of the road’s offices at Pittsburgh, 
Pa., Washington, D.C., Winston-Salem, 
N.C., and New York. He is a member 
of the Traffic Club of Detroit, the Motor 
City Traffic Club and the Michigan 
Traffic Association. Joseph J. Roth, 
traveling freight agent at Detroit, takes 
over Mr. Voth’s position as general 
agent. 

* * «. 


David J. Davies, division claim agent 
of the Pennsylvania Railroad at Cin- 
cinnati, O., was honored January 20 on 
completing 50 years of service with the 
road. 





C. E. Ragland 


77s ~*~ © 
George Nicholson, who served as dis- 
trict manager of the former Office of 
Defense Transportation in the central 
New York area, has been appointed sales 
representative of the Gorea Motor Ex- 
press Co., Inc. 
* * x 
Carter J. Lunsford has been appointed 
to the sales staff of the Middle Atlantic 
Transportation Co., Inc., at New Britain, 
Conn., succeeding Arthur H. Meyers, who 
has been transferred to Detroit. 


* * * 


Milton G. Koon, coal freight agent at 
Chicago for the Pennsylvania Railroad, 
retired February 1, after nearly 49 
years of service. Mr. Koon has been 
in the railroad’s coal freight department 
for the last 26 years. 

* * 


* 8 


Harry Helferich has retired as traffic 
manager of the California division of 
American Fruit Growers, Inc. The com- 
pany was merged with American Na- 
tional Foods, Inc., January 1, under that 
name. Jess G. King has been appointed 
to the position of traffic manager. 





OBITUARIES 





Leif Hermstad, assistant general traffic 
manager, Pillsbury Mills, Inc., and a 
long time member of the Traffic Club 
of Minneapolis, Minn., died January 17, 
the traffic club has reported. 

x 


* * 


Earle A. Jimison, 58, vice-president, 
marine division, Lykes Bros. Steamship 
Co., Inc., died January 18 at his residence 
in New Orleans. 

+ * * 

Peter P. Bennett, assistant traffic . 
manager of the Texas Gulf Sulphur Co., 
at New York City, died January 17. 





... Mark of 
PROGRESS 
in Railroading 


IML’S modern Chicago Terminal 
vital link in 
COAST TO COAST service 


IML’s streamlined Chicago terminal is 
providing Chicago with all that’s new and 
modern in terminal facilities and linking 
the west and east coasts through trailer 
interchange with MID-STATES Freight 
Lines. MID-States tractors serve between 
Chicago and the East—IML tractors be- 
tween Chicago and the San Francisco- 
Oakland-Sacramento area. 


INTERSTATE MOTOR LINES, Inc. 


General Offices: 235 West 3rd South 
Salt Lake City 


Other main terminals: 
Chicago, Denver, Sacramento, 
San Francisco, Oakland-Berkeley 


For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 






Peoria & Pekin Union Railway Co. 


E. F. STOCK, General Traffic Manager 
Union Station, Peoria 2, Illinois 








week. 
informed as to the club’s activities. 


Officers and directors of the Traffic Club of Topeka shown here are, left to right, seated: Frank 
Smecker, manager feed department, Coe Seed Co., and J. O. Younger, division freight agent, Rock 
Island Lines, directors; Donald Fee, president; Charles Walton, vice-president; S. C. Bennett, secre- 
Standing, left to right, are: D. E. McKee, manager, 
C. & G. Grain Co.; Donald Erb, public relations department of the Santa Fe Railway; R. E. Westfall, 
traffic manager, Goodyear Tire and Rubber Co.; Charles Seetin, president, Capital Truck Lines; 
Keith Dunn, traffic manager, Topeka branch, Fleming Co.; and Raymond Ahlstrom, chief clerk, 
Santa Fe Railway, all directors. 


tary; and E. D. Stratton, retiring president. 


New officers and directors of the 
Traffic Club of Topeka, Kan., were in- 
stalled at the club’s twentieth annual 
dinner in the Jayhawk hotel, January 
21, at which W. H. A. Turner, assistant 
traffic manager, Missouri Pacific Lines, 
of Kansas City, spoke on “America’s 
Railroads—The Greatest Transportation 
System.” 


The new officers of the club installed 
were: Donald Fee, assistant traffic man- 
ager, Seymour Packing Co., president; 
Charles Walton, traveling freight agent, 
Santa Fe Railway, vice-president; and 
S. C. Bennett, assistant traffic commis- 
sioner, Topeka Traffic Association, sec- 
retary. 


In his address, Mr. Turner discussed 
the progress in research and the cur- 
rent building programs of the rail car- 
riers which he said were designed to en- 
able them to “carry the nation’s biggest 
transportation load in the safest, cheap- 
est and most dependable manner.” 


In order to assist the carriers in this 
goal, Mr. Turner urged support for 
equality of treatment among all carriers. 


“In spite of the high quality of rail 
transportation services in the United 
States ...,” he said, “the railroad in- 
dustry has been weakened by restrictive 
legislation, by vastly increased operating 
costs and by the subsidized competition 
of other modes of commercial trans- 
port.” 


TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office: often eliminates news 
value. , Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Topeka Traffic Club Installs Officers; 
‘Mo-Pac’ Official Speaks on Railroads 
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Mr. Turner stated that no other in- 
dustry had been subjected to so much 
state and federal legislation as the rail- 
roads, or to the “heavy hand of govern- 
ment” in the matter of wages and close 
regulation of price of service. 

He said that the railroads were not 
opposed to competing modes of trans- 
portation, but he said that the rail 
carriers felt justified in criticizing the 
“inequality of treatment through the 
policy of underwriting through taxes a 
portion of the normal and legitimate 
costs of commercial transport agencies 
engaged in business for profit.” 


“The railroads have no quarrel with 
any form of transportation, just so long 
as each bears its share of the legislative 
and tax burden,” he said. 

At the close of the evening’s program 
E. D. Stratton, general agent, Missouri 
Pacific Lines, was presented with a piece 
of luggage as a token of the club’s appre- 
ciation for his service as president of the 
club last year. 


* * * 


W. D. Wilbur, district freight repre- 
sentative, Baltimore & Ohio Railroad, 
was installed as president of the Traffic 
Club of Jacksonville, Fla., at the club's 
annual dinner in the Mayflower hotel, 
January 23. Others installed were: G. P. 
Stephens, secretary, Union Terminal 
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Warehouse Co., vice-president; and A. 
Q. Harris, chief clerk, Norfolk & West- 
ern Railway Co., secretary-treasurer. New 


directors installed were: C. S. Barrett, 
commercial agent, Seaboard Air Line 
Railroad; R. E. Herrington, Florida gen- 
eral agent, North Carolina & St. Louis © 


Railway; and V. J. Galligan, assistant 
traffic manager, St. Regis Paper Co. 
Hold-over directors of the club are: Turn- 
bull Bernard, district freight agent, 7 HIP 
Southern Railway; W. D. Bondurant, 

commercial agent, Norfolk & Western 
Railway; and J. H. Singletary, commer- 
cial agent, Great Southern Trucking Co. ~~ E AT R AIN 
The club’s retiring president is Carl V. 


Funke, superintendent of dining cars, 


R I AY H R /) I qT RK! Seaboard Air ena re : aioe 
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GULF PORTS Civy/) Atlanta, Ga., Walnut 7275; 
1. W. SCOTT GouTHERN 11/1; Houston, Tex, CHarme O6ghe eee 


aL tnd 


Vice Pres. - Traffic 
KANSAS CITY 5, MO. 


nah, Ga., 2-3171; Dallas, Tex. PRospect 
8476. nana yiee 





James V. McCoy, district traffic manager, B. T. 
Babbitt Co., new president of the Capital District 
Traffic Association, Albany, N.Y., is shown here 
on the left, with Frank J. Bacher, assistant traffic 
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rank — _—_ ig td gs i To Ta ke the Load 
Rock club’s new officers January -W., Jan. , = 
—_ p. 85). Off Your Mind! 
ger, * * * 
= The annual “railroad night” meeting 
Jerk, of the Triple Cities Traffic Club was held 
at the Arlington hotel, Binghamton, LONG DISTANCE MOVING 
N.Y., January 12. Charles F. Yardley, ‘ 
assistant director, less-carload research, 
ort Association of American Railroads, Chi- 
uch cago, Ill., was the guest speaker. The 
rail- “ n meeting was attended by more than 200 
roa ‘bot At WYUC | members and guests. 
; 'ncormMrporRatTtreod ” - ° 
not mraneaeiee mat cnwearnapeeneiiain Commissioner Knudson will be the 
ans- — guest speaker at the annual dinner of 
rail / the Ky-O-Va Traffic Club at Huntington, 
the m W.Va., February 18. The dinner meeting 
the the Sign of | will be held at the Prichard hotel. Wil- 
— liam Verity, assistant to the manager, 
? Armco Steel Corporation, Ashland, Ky., 
mate will be the toastmaster. John L. Maust, 
DCS sales Representative, O K Trucking Co., 
Huntington, is the general chairfian of 
with arrangements. 
long * * « 
an? At the annual meeting of the board 
of governors of the Transportation Club 
zram of Dallas, Tex., January 19, H. W. Cook, 
sour general agent, Wabash Railway, was 
piece selected president. His term of office be- 
pre- comes effective February 1. Other offi- 
f the cers named were: Frank E. Bacon, presi- 
dent, M & D Motor Freight Lines, first 
vice-president; Roy Hall, general traffic 
manager, Oil Well Supply Co., second 
‘epre- vice-president; and Henry G. Nelson, 
lroad, traveling freight agent, Wabash Railway, 
‘raffic re) d bi secretary-treasurer. 
club's ependabie * + 
hotel, Freight Transportation James D. Nankivell, of the Northern 
G. P. WwW, Pacific Railway, was elected president 
minal Everguhere cot of the Tri-City Traffic Club at its twen- 


CHICAGO, BURLINGTON & QUINCY RAILROAD ty-ninth annual dinner and election of 





84 


officers at the Blackhawk hotel, Daven- 
port, Ia., January 14. Mr. Nankivell suc- 
ceeds Paul E. Gans, of Deere & Co. 
George A. Boderschatz, of Bear Manu- 
facturing Co., wes elected vice-president; 
and C. T. Bult, of Acme Fast Freight, 
was elected secretary-treasurer. Newly- 
elected directors are: Fred R. Baker, of 


the Nickel Plate Road; Orval W. Nickels, 
of the Rock Island Arsenal; Clarence E. 
Freund, of Deeré & Co.; and George M. 
McKinzie, of the New York Central Rail- 
road. Hold-over directors of the club 
are C. F. Lundeen, of International Har- 
vester Co., and Fred Fehl, Jr., of Car- 
stensen Freight Lines. 


1,200 Attend Motor City Traffic Club Annual Dinner 


More than 1,200 persons attended the 
annual dinner of the Motor City Traffic 
Club at the Statler hotel in’ Detroit, 
Mich., January 19, at which Herb Schind- 
ler, Jr., executive vice-president and 
general manager of White Star Truck- 
ing, Inc., was installed as president. 
Thomas R. Reid, director of civic affairs 
of the Ford Motor Co., spoke on a “Busi- 
nessman’s Observations in Washington.” 
Mr. Reid, while on leave from the com- 
pany, served as assistant director of de- 
fense mobilization for manpower from 


ra 


June to December, 1953. New officers of 
the club are shown here, left to right: 
James Karolyi, traffic manager, auto- 
matic transmission division, Ford Motor 
Co., treasurer; A. Harold Durocher, as- 
sistant to director of traffic, Chevrolet 
division, General Motors Corporation, 
first vice-president; Mr. Schindler; Don 
H. Mitchell, traffic representative, De- 
troit & Toledo Shore Line Railroad, 
second vice-president; and John J. 
Dreiter, terminal manager, Dundee Truck 
Lines, Inc., secretary. 


Kansas City Transportation Club Installs Officers 


se. ‘3 . * oe 


A total of 375 members of the Trans- 
portation Club of Kansas City, Mo., and 
their wives and guests were on hand for 
the club’s fourteenth inaugural dinner- 
dance in the New Town Hall, January 
23, when Del F. Harbaugh, city freight 
agent of the New York Central System, 
was installed as the club’s new president, 





succeeding R. J. Rhodes, traffic manager, 
Wallace Manufacturing Co. Pictured 
here are the new officers, directors and 
hold-over directors for 1954. They are, 
seated, left to right: L. V. Larrieu, com- 
mercial agent, Rock Island Motor Tran- 
sit Co., second vice-president; D. H. 
Gunn, traffic manager, Russell Stover 
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Candies, first vice-president; Mr. Har- 
baugh; R. F. Treptow, traffic manag:r, 
H. D. Lee Co., secretary; and W. J. 
Holtmann, city passenger agent, New 
York Central System, treasurer. The 
directors are shown standing, left to 
right: C. P. O’Donnell, chief freight rate 
analyst, Consumer Cooperative Asso- 
ciation; Jean DeFlandre, owner, Mission 
Transfer and Moving Co.; P. M. Ashe, 
traffic supervisor, Westinghouse Electric 
Corporation; W. B. Infield, traffic man- 
ager, Battenfeld Grease and Oil Cor- 
poration; P. A. Talkington, Jr., com- 
mercial agent, Erie Railroad; A. J. Ward, 
sales representative, Chief Freight Lines; 
J. C. Inman, assistant traffic manager, 
Western Auto Supply Co. Not present 
when the picture was taken was W. R. 
Booker, city passenger agent, Missouri 
Pacific Lines, also a director. 
~ + ” 


Approximately 965 persons attended 
the forty-fifth annual dinner of the 
Milwaukee Traffic Club in the Schroeder 


hotel January 20. Paul A. Pratt, vice- 
president, Gridley division of the Borden 
Co., toastmaster, introduced Dr. J. 0. 
Christianson, of the school of agriculture 
of the University of Minnesota, the guest 
speaker. Dr. Christianson is shown in 
the accompanying photograph, second 
from left, being congratulated by G. C. 
Loeser, of the Jos. Schlitz Brewing Co., 
chairman of the annual dinner commit- 
tee. Others in the picture are H. B. 
Buchholz, of the Chicago & North West- 
ern Railroad, president of the club, on 
the left, and Mr. Pratt, third from left. 
Among the top railroad officials seated 
at the speakers’ table were: H. H. Pevler, 
of the Pennsylvania Railroad; J. H. M. 
Clinch, of the Chicago, North Shore & 
Milwaukee Railroad; R. S. Macfarlane, 
of the Northern Pacific Railway; C. M. 
Roddewig, of the Chicago & Eastern Illi- 
nois Railroad; W. W. Brown, of the 
Monon Railway; H. B. Ward, of the IIli- 
nois Terminal Railroad, and G. L. Leahy, 
of the Litchfield & Madison Railway. 
Back row: J. V. Maloney, of the Grand 
Trunk Railway; P. E. Feucht, of the Chi- 
cago and North Western Railway; A. J. 
Seitz, of the Union Pacific Railroad; G. 
Murray Campbell, of the Baltimore & 
Ohio Railroad; J. P. Kiley, of the Mil- 
waukee Road; L. E. Clarahan, of the 
Wabash Railway; A. S. Genet, of the 
Chesapeake & Ohio Railway; G. E. 
Duffy, of the Santa Fe Lines; W. W. 
Kremer, of the Soo Line Railroad; F. §. 
Hales, of the Nickel Plate Road, and R. 
A. Trovillion, of the Illinois Central 
Railroad. 
* * * 


At the thirty-third annual election of 
the Transportation Club of St. Paul, 
Minn., January 19, Clayton F. Paulsen, 
office. manager, Bethlehem Steel “0. 
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was elected president. Other officers 
elected were: L. A. Savoie, freight traffic 
manager, National Carloading Corpora- 
tion, vice-president; L. R. Garaghty, 
traffic manager, Minnesota Farm Bureau 
Service Co., second vice-president; Guy 
E. Dailey, retired, treasurer; and J. R. 
Teasdale, district freight agent, New 
York Central System, secretary. David 
W. Quick, assistant general freight agent, 
Chicago Great Western Railway, retiring 
president, becomes chairman of the 
club’s executive committee. New direc- 


tors are: William H. Ehrke, traffic man- 
ager, Seeger Refrigerator Co.; Frank J. 
Ivory, 


traffic manager, Rayette, Inc.; 


J. J. Flynn, representative, Schumacher 
Motor Express, Inc. Continuing direc- 
tors of the club are: J. F. Day, traffic 
manager, Minnesota Mining & Manufac- 
turing Co.; Paul M. Fye, general agent, 
Canadian-National-Grand Trunk Rail- 
ways; and E. H. Gruetzman, general 
agent, Great Northern Railway. 
* * of 


The Stock Yards District Traffic Club 
held its regular meeting in the rooms of 
the Central Manufacturing District 
Club, January 21. “Chuck” Comiskey, 
vice-president of the Chicago White Sox 
Baseball Club, spoke after the business 


meeting. 





1954 Officers of Transportation Club of Seattle 


Transportation Club officers shown here, seated, left to right, are: Clemens A. Bursett, second vice- 
president; Marshall O. Culton, first vice-president; Donald D. Heydlauff, president; Herbert J. Dobb, 


secretary. 


Standing are: Melvin A. Kasen, William H. O’Donnell, George W. Ploudre, and Edward 


Verner, all directors; and Alfred E. Bourke, treasurer. 


Donald D. Heydlauff, general manager, 

Smyth Van & Storage, is the 1954 
president of the Transportation Club of 
Seattle, Wash. Other officers of the 
club are: Marshall O. Culton, general 
agent, Monon Line, first vice-president; 
Clemens A. Bursett, import agent, Amer- 
ican Mail Line, second vice-president; 
Herbert J. Dobb, manager of the club, 
secretary; and Alfred E. Bourke, general 
freight agent, Puget Sound Freight Lines, 
treasurer. Directors of the club are: 
Oliver R. Anderson, general passenger 
agent, Milwaukee Road; Norman F. 
Cressy, secretary and manager, Crone 
Moving & Storage; Melvin A. Kasen, 
traffic manager, Centennial Flouring 
Mills Co.; William H. O’Donnell, chief 
of outside sales, United Air Lines; George 
W. Ploudre, general agent, freight de- 
partment, Great Northern Railroad; and 
Edward Verner, traffic manager, indus- 
trial sales, Leslie Salt Co. The forty- 
fourth annual “Hi-Jinks” banquet of 
the club held in the Olympic hotel, Jan- 
lary 16, at which the new officers were 
installed, was attended by 435 persons. 
J. Knox Woodruff, of Puget Sound 
Freight Lines, was toastmaster and pre- 
sented a gift to Kenneth H. Gill, of 
Consolidated Freightways, the retiring 
President. 


* * * 
Marquis W. Childs, newspaper colum- 


nist of Washington, D.C., will be the 
principal speaker at the fortieth annual 
dinner of the Traffic Club of Cleveland, 
O., in the Statler hotel, February 4. Mr. 
Childs will speak on “Politics in 1954.” 
James L. Baxter, traffic manager, Oliver 
Corporation, and chairman of the annual 
dinner committee, anticipates a record 
attendance at the meeting. Gordon F. 
Wilson, president of the club, will be 
host to the honored guests at a recep- 
tion before the dinner. 


* * * 


At the regular monthly dinner meet- 
ing of the Traffic Club of Billings, Mont., 
in the Northern hotel, January 20, E. N. 
Duncan, director of the Great Northern 
Railway’s agricultural development de- 
partment, outlined to the club his fore- 
cast of the agricultural and business 
outlook for 1954. The meeting was des- 
ignated as “Great Northern night” and 
in addition to Mr. Duncan’s talk, a spe- 
cial program was held honoring D. C. 
Bates, who retires as the Great North- 
ern’s general agent at Billings on Janu- 
ary 31. 

* © - 

Clifford C. DeVelder, traffic manager 
of the Canton forge plant of Ford Motor 
Co., spoke on “How Motor Carrier Trans- 
portation Companies Assist Industrial 
Traffic Managers,” at the monthly study 
meeting of the Canton-Massillon Traffic 
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At Rouses Point, N. Y., the D & H con- 
nects with trains of the Canadian Na- 
tional and Canadian Pacific Railways 
providing fast, dependable Bridge Line 
service North and South for shippers all 
over the continent. Consult nearest D& H 
Traffic Representative about routes, rates, 
service or special handling of shipments. 


DELAWARE & HUDSON 


RAILROAD CORPORATION 
Albany 1, N. Y. 





Study Club, in the North Canton Com- 
munity Bldg., Canton, O. A color motion 
picture, “Flying ‘With Arthur Godfrey,” 
was shown. 
* * a 
C. H. Wager, manager of traffic of the 
Shell Oil Co., New York City, spoke on 
“Oil Transportation,” at a meeting on 
January 21 at which the Minneapolis 
Junior Traffic Club was host to the 
Minneapolis Traffic Club. 
co * a 


The Traffic Club of North Jersey has 
designated its meeting February 8 as 
“materials handling nite.” It will be held 
at the Alexander Hamilton hotel in Pa- 
terson. Milton Hull, president of Hull 
Equipment Co., Union, N.J., will be the 
principal speaker. 

> ak oa 

The twenty-seventh annual banquet 
of the Traffic Club of New England will 
be held at the Statler hotel February 16. 

* * ca 


At a meeting of the newly-organized 
Altoona (Pa.) Traffic Club at Fama’s 
restaurant on January 21, George Mun- 
dell, of Ward Trucking Corporation, was 
elected president. Other officers are: 
Rocco Alianiello, of Butterick Co., first 
vice-president; Edmund Protko, of Al- 
toona and Pittsburgh Freight Lines, 
second vice-president; and Henry Buck- 
walter, of Motor Freight Express, sec- 
retary. Members of the board of gov- 
ernors are: Ed Share, of Puritan Sports- 
year Co.; W. J. Hoyne, of Chicago Rivet 
and Machine Co.; Mrs. Helen Hartsock, 
of the William F. Gable Co.; George E. 
Hillegass, freight agent, Pennsylvania 
Railroad; Edwin Borth of the A. & P. 
Co.; and Charles Britt, of Butcher and 
Hart Co. The club will meet again at 
Fama’s February 18. 


NEWS OF OTHER 
TRAFFIC GROUPS 





The Metropolitan St. Louis Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity held its monthly dinner meeting 
at the Mark Twain hotel on January 18. 
T. C. Burwell, vice-president—trafiic, of 
the.A. E. Staley Manufacturing Co., De- 
catur, Ill., spoke on “Grain Transit.” 

. * ok * 


Max Gluck, of the American Bag and 
Union Hide Co., was installed as presi- 
dent of the Oakland (Calif.) World Trade 
and Harbor Club at a dinner-dance held 
at the Lake Merritt hotel, January 14. 
Other officers installed were: Lloyd B. 
Hughes, manager, marine terminal de- 
partment, Port of Oakland, vice-presi- 
dent; Charles F. Barrett, of Chas. F. 
Barrett Co., secretary; and Frank P. 
Prevost, secretary and controller, Laher 
Spring and Tire Corporation, treasurer. 
Directors of the club are: Frank Potts, 
export sales manager, Permanente Ce- 
ment Co.; Merrill T. Austin, export man- 
ager, Stokley-Van Camp, Inc. and Mar- 
tin M. Friedman, office manager, Stanley 


M. Friedman Co. 
+ * ~ 


“Attitude of the United States Gov- 
ernment Toward Freight Absorption,” 
will be the subject of an address by Hugh 
V. Hamilton, assistant to the vice-presi- 
dent and general sales manager of the 
Penn-Dixie Cement Co., at a meeting of 
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the New York University Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity in the New York Traffic Club suite 
of the Biltmore hotel, February 5. 

* * * 


At the monthly meeting of University 
of Baltimore Chapter of the Delta Nu 
Alpha Transportation Fraternity, Janu- 
ary 21, Henry A. Barnes, director of 
traffic for the City of Baltimore, spoke 
on traffic congestion in large metropoli- 
tan areas. 

or ok oe 

John Koch, assistant to the director 
of the Port of New York Authority, will 
pe the guest speaker at the regular meet- 
ing of the Omicron Chapter of the Delta 
Nu Transportation Fraternity at the 
Pennsylvania Railroad Y.M.C.A., Febru- 
ary 2. Mr. Koch will present a sound- 
color film on the Port of New York. 

od x * 

A panel discussion on “Should Gov- 
enmental Regulation of Transportation 
Be Abandoned in View of the Extent and 
Intensity of Competition Between the 
Different Types of Carriers,’ was held 
ata meeting of the Buffalo (N.Y.) Chap- 
tr of the Delta Nu Alpha Transporta- 
tion Fraternity in the Worth hotel, Jan- 
vary 26. 

* + x 

The Kansas City (Mo.) Chapter of the 
Association of Interstate Commerce 
Commission Practitioners will have as 
the guest speaker at a meeting in the 
Chamber of Commerce February 3, Lee 
Reeder, of the law firm of Reeder, Gister 
& Griffin. Mr. Reeder, who has had 
many years of experience of practiciing 
before the Commission, will speak on 
“Practical Niceties of Practice and Pro- 
cedure.” 

. * * 
The next regular monthly meeting of 
the Westchester (N.Y.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity will be held February 17, at a time 
and place to be announced later. At the 
chapter meeting, January 24 in Dona- 
tone’s Court Restaurant in White Plains, 
N.Y., Arthur A. Munro, eastern traffic 
manager of Seatrain Lines, Inc., was the 
guest speaker. Mr. Munro showed his 
company’s film “Seatrain and the Ship- 
per,” and answered questions pertaining 
to Seatrain operations. 

* * * 

W. J. Schill, general freight agent, 
Missouri Pacific Lines, at Houston, Tex., 
spoke on the regulatory bodies in the 
rail freight rate-making field at the 
monthly meeting of the Houston Chapter 
of the Delta Nu Alpha Transportation 
Fraternity on January 18. 

a” 7” * 

Joseph L. Reaume, vice-president of 
the Hess Cartage Co., has been elected 
president of the Association of Highway 
Steel Transporters, Inc. 

* * * 

The Michigan Industrial Traffic League 
will meet February 3, in the Dearborn 
Inn, Dearborn. Following the business 
meeting, members will visit Greenfield 
Village 

* * a 

Six members were initiated and re- 
celved membership certificates at a 
Meeting of the Washington (D.C.) Chap- 
ter of the Delta Nu Alpha Transporta- 
tion Fraternity, Inc., the night of Janu- 
ay 26 in the conference room of the 
Southern Railway Building, Washing- 
‘on. Henry F. Heck, vice-president, and 
Arthu R. Baker, a director of the 
chapter, conducted the initiation cere- 
mony. George M. Baude took office as 
new treasurer of the chapter. In a 














CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 





Help Wanted 


MANAGER or DESPATCHER wanted for Es- 
tablished Trucking Business. Steady posi- 
tion. Box 534. 


TERMINAL MANAGER 


Class | Common Carrier requires a young man 
in Missouri-lowa Area not under 30 nor over 
45 with executive ability, good education and 
pleasing personality who is accustomed to 


active contact with the public and has at least 
three 


years operations experience with a 
motor carrier. Write, enclosing photo, stating 
age, education, family status, previous employ- 
ment record (indicate previous employers for 
last ten years, name, address, position held 
and salary received). This is a permanent 
position for a ‘live wire’ and has definite op- 
portunity for advancement. Replies held strictly 
confidential. Box 535. 





FUELS MEN WANTED 


Tennessee Valley Authority has vacancies for 
professional men experienced in the produc- 
tion and transportation economics of fuels 
(particularly coal). Engineers and economists 
with aga om experience in fuels are urged 
to apply. One position is Chief of our Fuels 
Branch which will lead to a salary of $10,000 
reasonable time. Other positions 


within a 
range from $3875 to $7500. Retirement bene- 
fits, annual and sick leave, 40 hour week. The 
location is Chattanooga, Tennessee. 


Write to the 
TENNESSEE VALLEY AUTHORITY 


Division of Personnel 
Knoxville or Chattanooga, Tennessee 





Situations Wanted 


TRAFFIC MANAGER thorough knowledge of 
field, able to integrate modern distribution 
program including traffic, transportation, 
material handling, packaging and warehous- 
ing: transportation law and procedure. Box 


For Sale 


1L.C.C. DECISIONS, Volumes 12 through 15, 
19, 25 through 31, 35 through 40, 55 and 251. 
Reasonable. W. J. Westerman, 4619 Hampton 
Avenue, St. Louis 9, Missouri. 


Educational Books or Courses 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed, com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster’ deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 


business session, with Chapter President 
John J. Sutton presiding, a New York 
University chapter proposal relating to 
“professionalization” by means of com- 
pletion of standardized college and uni- 
versity courses in transportation and 
traffiC management was presented and 
discussed. The matter was referred to 
the chapter’s committee on study pro- 
gram and education, of which Zube Sul- 
livan and Homer S. Paul were named co- 
chairmen. About 40 members attended 
the meeting. R. W. Cooper, assistant 





It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized fleld, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. 
Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be develo 


as understudies for positions of responsibility. 
Also included are specialists in many different 


phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 
COLLEGE OF 
ADVANCED TRAFFIC 
State-Madison 
Building 
22 West Madison St. 
Chicago 2, Ill. 


ACADEMY OF 
ADVANCED TRAFFIC 
63 Vesey St. 

New York, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. . 


traffic manager of Corning Glass Works, 
Corning, N.Y., a member of the El-Co- 
Wa chapter of the fraternity, was a 
visitor. 

oe * * 

Jerry Doyle, of the purchasing depart- 
ment of the Eastman Kodak Co., dis- 
cussed how the traffic and purchasing 
departments of industries could co- 
ordinate their activities, at a meeting of 
the Rochester (N.Y.) Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity at the Charcoal Pit January 18. 





The Ideal 


\( 
VOLUME: 


for 
TRAFFIC MEN 


JUST 
PUBLISHED 


“Interstate 


Commerce 
Law & Practice’ 


VOLUME ONE 
(of a Three-Volume Series) 


By Wm. J. Knorst 


Dean 
College of a 
Advanced Traffic NOW IN 
PREPARATION 


Now you can have available at your finger- 
tips . . . a reference volume enormous in 
scope ... to answer any questions concerned 
with the challenging subject of commerce law 
and practice. This set of three volumes is an 
important addition to the library of any traffic 
man or student of traffic. 


A companion set to the 4-volume series, 
“Transportation and Traffic Management,” 
also by Wm. J. Knorst . . . Volume | (of a 
Three-Volume Series) is now available for 
distribution. Volumes Il and III will follow 
shortly and may be ordered now. If you do 
not already have the 4-volume set, order it 
today, along with your set of “Interstate 
Commerce Law and Practice.” : 


USE THIS HANDY ORDER COUPON 


COLLEGE OF ADVANCED TRAFFIC 

Educational Division of The Traffic Service 
Corp. 

Book Sales Department 


22 WEST MADISON ST., CHICAGO 2, ILL. 


Enclosed is check for $ for which 
please ship the following books: 
O VOLUME | at $7.50 

Interstate Commerce Law and Practice 


0) VOLUME I! and I!! at $7.50 each 
Interstate Commerce Law and Practice 
(will be shipped as published) 


C1 VOLUMES I to IV—$30 Set (4 Volumes) 
Transportation and Traffic Management 


NOTE: Write for our special stu 


dy 
plans for Traffic Clubs, Colleges and Unt- | 
versities, etc. 


~~ 


TRAFFIC DATES 


FEBRUARY 


1-3 —National Association of Frozen Food 
Packers (convention), New York, N.Y. 

1-4 —United Fresh Fruit & Vegetable Associa- 
tion (golden anniversary convention), 
Chicago, III. 

10-11—National Traffic Committee of the Truck- 
ing Industry (special meeting), Washing- 
ton, D.C. 

16-17—Canadian Industrial Traffic League (an- 
nual meeting), Toronto (Ontario), Can- 
ada. 

17-19—National Transport Vehicle Show and 
Fleet Maintenance Exposition, New York, 
N.Y. 

23-24—World Trade Conference, Chicago, Ill. 

24  —American Waterways Operators, Inc. (an- 
nual membership meeting), Washington, 
D.C. 


MARCH 


9-10—Ohio Vailey Transportation Advisory 
Board, Columbus, O. 

11-12—Pacific Coast Shippers Advisory Board, 
San Diego, Calif. ° 

16-17—Great Lakes Regional Advisory Board, 
Cleveland, O. 

16-18—Engineering Division, Association of Amer- 
ican Railroads, Chicago, Ill. 

17-18—Trans-Missouri-Kansas Shippers Board, St. 
Louis, Mo. 

17-18—Southeast Shippers Advisory Board, Au- 
gusta, Ga. 


— 


24-25—Allegheny Regional Advisory Board, Pitts. 
burgh, Pa. 

24-25—New England Shippers Advisory Board, 
Boston, Mass. 

27-29—National Truck Leasing System, Inc., White 
Sulphur Springs, W.Va. 


APRIL 


1-3 —Irregular Route Common Carrier Confer. 
ence of American Trucking Associations, 
Inc. (annual convention), Hot Springs, Ark. 
20-21—Middlewest Shipper-Motor Carrier Con. 
ference, Kansas City, Mo. 
25-29—American Warehousemen’s Association (an- 
nual meeting), Boca Raton, Fla. 


MAY 


4-4 —Freight Station Section, Association of 
American Railroads, Cleveland, O. 

10-12—Freight Claim Division, Association o 
American Railroads, Denver, Colo. 

10-12—Central Western Shippers Advisory Board, 
Salt Lake City, Utah. 

11 —Freight Loss and Damage Prevention Sec 
tion, Association of American Railroads, 
Denver, Colo. 

18-20—Association of Interstate Commerce Con- 
mission Practitioners (annual meeting), 
Boston, Mass. 

24-27—Accounting Division, Association of Ameri- 
can Railroads, Washington, D.C. 

25-27—Protective Section, Association of Ameri- 
can Railroads, Philadelphia, Pa. 


Annual Dinner Dates of Traffic Clubs 


FEBRUARY 


—Transportation Club of St. Paul, St. Paul, 
Minn. 

—Traffic Club of Cleveland, Cleveland, O. 

—Traffic Club of Kansas City, Inc., Kansas 
City, Mo. 

—Traffic and Transportation Club of Bir- 
mingham, Birmingham, Ala. 

—Sabine District Transportation Club, Beav- 
mont, Tex. 

—Traffic Club of the Providence Chamber of 
Commerce, Providence, R.I. 

—Traffic Club of Baltimore, Inc., Baltimore, 
Md. 

—Women’s Traffic Club, Philadelphia, Pa. 

—Cincinnati Traffic Club, Cincinnati, O. 

—Traffic Club of Washington, Washing- 
ton, D.C. 

—Miami Valley Traffic Club, Dayton, O. 

—Traffic Club of Chicago, Chicago, Ill. 

—Metropolitan Traffic Association of New 
York, New York, N.Y. 

—Traffic Club of New England, Boston, Mass. 

—Women’s Traffic Club of Reading, Read- 
ing, Pa. 

—Traffic Club of New York, Inc., New York, 
N.Y. 

—Ky-O-Va Traffic Club, Huntington, W.Va. 

—Indianapolis Women’s Traffic Club, Indian- 
apolis, Ind. 

—Lincoln Traffic Club, Lincoln, Neb. 

—Omaha Traffic Club, Omaha, Neb. 

—Traffic and Transportation Association of 
Pittsburgh, Pittsburgh, Pa. 

—Women’s Traffic Club of Memphis, Mem- 
phis, Tenn. 

—Traffic Club of North Jersey, Clifton, N.J. 

—Tucson Traffic Club, Tucson, Ariz. 


MARCH 


—Woman’s Traffic Club of New England, 
Boston, Mass. 

—Traffic Club of Wilmington, Del., Inc., Wil- 
mington, Del. 


2 —Women’s Traffic Club of Tacoma, Tacoma, 

Wash. 

—Reading Traffic Club, Inc., Reading, Pa. 

—Valley Traffic Club, San Bernardino, Calif. 

—Triple Cities Traffic Club, Binghamton, N.Y. 

—Women’s Traffic Club of Trenton, Trenton, 
N.J. 

—Traffic Club of Montreal, Montreal, Can- 
ada. 

—Harbor Transportation Club, Long Beach, 
Calif. 

—Traffic Club of the Lehigh Valley, Easton, 
Pa. 

—Traffic Forum, Youngstown, O. 

—Traffic Club of Rome, N.Y. 

—South Bend Transportation Club, Inc, 
South Bend, Ind. 

—Traffic Club of Erie, Erie, Pa. 

—Fox Valley Traffic Club, Geneva, III. 


APRIL 


—Central Ohio Traffic Club, Mansfield, O. 

—Seattle Industrial Traffic Managers Asso 
ciation, Seattle, Wash. 

—Transportation Club of Springfield, Spring 
field, Ill. 

—Manvfacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 

—Savannah Traffic Club, Savannah, Ga. 


—Metropolitan Traffic Association of New) 
York, Inc., New York, N.Y. 


MAY 


—Traffic Club of Lake Charles, Lake Charles, 
La. : 
—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. : 
Danbury Shippers & Carriers Association, 
Danbury, Conn. i 
—Wyoming Valley Traffic Club, Wilkes-Barre 
Pa. 
—Women’s Traffic & Transportation Clubif) 
Baltimore, Md. 
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P-I-E PEOPLE KEY 
TO SHIPPER SERVICE 


Company Develops 
Customer Service Staff 


To better serve the shipping public 
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and maintain closer relations with its 
on of customers, specially trained service 
Board teams have been developed by P-I-E. 
Teams are built around sales repre- 
a sentatives (53 at terminals and off- 


Sere Representatives line sales offices). 

Sales managers captain the cus- 
tomer-service teams made up of all 
P-I-E people who are in daily con- 
tact with shippers and receivers. 
Team members are switchboard op- 
erators, sales representatives, local 
drivers, rate clerks, tracing clerks, 


> Com- 
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Ameri- 
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ii and local dispatchers. As individuals 
, Pa. (and collectively) all are coached 
», Calif. 


and trained to perform their respec- 
tive jobs in an efficient, friendly and 
helpful manner. (Result: It’s good to 
do business with P-I-E.) 

Latest additions to the shipper-ser- 
vice teams are Telephone Sales and 
Service Representatives, whose job 
is to contact shippers to determine 
their needs and maintain liaison be- 
tween the firm’s customers and other 
team members. 
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: TERMINAL & SALES OFFICES 
ciation, : OAKLAND, CALIFORNIA (GENERAL OFFICES) 
CHICAGO, ILLINOIS KANSAS CITY, MISSOURI PIOCHE, NEVADA RENO, NEVADA SAN FRANC!SCO, CALIF 
«Barre, COLORADO SPRINGS, COLO LAS VEGAS, NEVADA POCATELLO, IDAHO SACRAMENTO, CALIF. SAN JOSE, CALIF 
. DENVER, COLORADO OS ANGELES, CALIF. PROVO, UTAH ST. LOUIS, MISSOURI STOCKTON, CALIF 
ELKO, NEVADA OAKLAND, CALIF PUEBLO, COLORADO SALT LAKE CITY, UTAH TOPEKA, KANSAS 
» Club, ELY, NEVADA OGDEN, UTAH SALES OFFICES WICHITA, KANSAS 
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Every working day, tractor-trailer units of 
The Baltimore Transfer Co. and Motor 
Freight Express, Inc. roll in and out of 
Philadelphia laden with the goods of shippers 
who know it pays to entrust freight to this 
well managed Middle Atlantic carrier. 

The Baltimore Transfer Company and Motor 


fas ft motor freight service 


between the Greater PHILADELPHIA area 





and points on our lines 


Freight Express, Inc. Philadelphia Terminal 
is a conveniently located, wholly modern 
freight handling facility. Shipments are cleared 
through this terminal with exceptional speed 
and care. A large, modern pick-up and delivery 
fleet assures efficient door-to-door service to 
Philadelphia area shippers and consignees. 


The BALTIMORE TRANSFER Co. 
MOTOR FREIGHT EXPRESS, Inc. 
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GENERAL OFFICE: THE BALTIMORE TRANSFER CO.—MONUMENT & DEAN STS., BALTO., MD. 
GENERAL OFFICE: MOTOR FREIGHT EXPRESS, Inc.—550 E. KING ST., YORK, PENNSYLVANIA 
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